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GENERAL ACCIDENT 


Progress During Last Five Years 


Increase in Assets - - - - - - $7,304,7 24.00 
Increase in Reserves - - - - - 6,253,759.00 
Increase in Surplus - - - . - - 1,050,966.00 
Increase in Premium Income - - - - 5,563,101.00 


The above figures present a bird’s-eye view of General Accident progress 
during the last five years. 


This splendid record is a reflection of the achievements of our agencies 
located from coast to coast. Were you to consult a General Accident 
Agent anywhere, he would frankly admit that the growth of his agency 
was accomplished in no small degree by virtue of his General Accident 
connection and its accompanying advantages. 


No agency inquiry too small and none too large for our immediate, com- 
plete consideration. 


If pleasant Home Office relations appeal—if unexcelled Claim, Under- 
writing, Engineering and Inspection Service will help you to build—if the 
atmosphere of a progressive, leading Casualty Company means something 
to you—then you should know more about the 


GENERAL ACCIDENT 


FIRE and LIFE 


ASSURANCE CORPORATION, LTD. 


Frederick Richardson, United Siaies Manager 


GENERAL BUILDING, PHILADELPHIA, PA. 
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The Hartford’s national advertising campaign has been made the subject of articles in French, German and Swiss magazines, but 
this is the first time the Company has broken into print in Japanese. Reproduced above is a portion of one page of a publication 
issued by the Imperial Fire Insurance Company of Tokyo. It was sent to this country by Takeo Matsumoto who visited the Hart- 
ford’s Home Office while studying the insurance business in the United States. A recent issue of The Hartford Agent says, ‘‘We are 
not in a position to furnish a translation, but knowing Mr. Matsumoto and recalling his hearty endorsement of the Hartford’s advertis- 
ing, we feel certain that his comments on the red and black Saturday Evening Post pages are decidedly gracious and complimentary.” 


rT A Real List 


R. HARRY L. GODSHALL. 
an agent from Atlantic City, 
speaking before the last meeting of 
the Insurance Advertising Confer- 
ence, said that he keeps an up-to- 
the minute mailing list of 8000 names 
all indexed by means of colored tabs 
so that he can advertise various 
coverages to various types of pros- 
pects. He is constantly hammerirg 
at this list, sending out letters and 
circulars that carry interesting mes- 
sages which, when properly followed 
up bring profitable returns. 


Partnership 
WEST VIRGINIA darky, a 
blacksmith, recently an- 
nounced a change in his business as 
follows: 

“‘Notice—De copardnership here- 
tofore resisting between me and 
Mose Skinner is hereby resolved. 
Dem what owed de firm will settle 
with me, and what de firm owes will 
settle with Mose.” 











Will “Raise the 
” 
Status 

HE Foster-Barker Company, 

at Omaha, Nebraska, likes the 
Digest of Insurance blank that the 
Hartford Fire Insurance Company 
has recently issued. Mr. M. A. 
Buchanan of this agency says, 
“Sales solicitations carried on by 
means of this plan will undoubtedly 
do more to raise the status of the in- 
surance agent than any other one 
thing. We have sixteen solicitors 
on the street who are using this form 
to good advantage.” 





Salt Air 


HIS is a piece of scrap metal. 
At one time when it was ful- 
filling its intended purpose it was an 
important fire hose connection valve. 
It might under certain circumstances 
have been the means of saving 
thousands of dollars’ worth of prop- 
erty from fire. 
A Hartford inspector sent this to 


the Company’s home office and said ——— 


that it had given way under 120 
pounds pressure at the time of a fire 
hose test. As can be seen in the 
photograph, the metal had been 
eaten away almost to the thinness 
of paper. The reason for this corro- 
sion is the fact that the connection 
was located on a certain shipping 
pier located at an important Atlantic 
port. 

It was said on the pier that the 
connection was only about three 
years old and that it was not un- 
usual for fittings, pipes, valves, etc., 
to give way because of the action 
of the salt air. The pier authorities 
had found that the only satisfactory 
means of slowing up this corrosion 
was the application of grease or very 
heavy lubricating oil. 


Well Received 


HE Gold Medal Essay plan 

issued by the Hartford Fire In- 
surance Company has been well re- 
ceived both by the Company’s rep- 
resentatives and by local school 
authorities. Among the agents who 
plan to put this plan into operation 
in the ‘near future are Harry R. 
Zepp, Mt. Airy, Maryland; Fred C. 
Leigh, Mt. Carroll, Illinois; Paul 
Blackwell, Pennington, New Jersey; 
J. Roy Nadenbousch, Martinsburg, 
West Virginia; J. Harry Wright, 
Bear Creek, Montana; The Frates 
Company, Tulsa, Oklahoma; Leo 
G. Murphy, Augusta, Montana; 
Clarence A. Edwards, Freeport, N.Y.; 
Francis B. Wright, Holton, Kan. 














The Hartford's good name was 
not wonovernight. Property own- 
ers know this and realize that the 
high standards which have been 
maintained for 116 years are as 
sound, sensible and satisfactory to- 
day as they were a century ago. 


It is easy to understand, therefore, 
why clients have complete confi- 


dence in an agency that represents 
the 


Hartford Fire Insurance 


Company 


Hartford, Connecticut 
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Timeliness— 


Successful selling depends a great deal upon 
r | timeliness. : 


Seldom does an opportunity present itself so suit- 
ed to the solicitation of Windstorm insurance as that 
produced by the Florida hurricane. 


Literally hundreds of thousands have an interest 
today in the physical condition of property in the 
path of the southern storm. 


Take advantage of this chance by a special effort 
to write Windstorm insurance. Solicit and adver- 
tise 1t now. 


All mortgage lenders should be brought to realize 
the necessity of Windstorm protection to mortgaged 


property. Energy devoted to convincing them will 
bring you handsome returns. 


Write us for windstorm policies and advertising 
material if you are not already supplied. 


AMERICAN EAGLE FIDELITY-PHENIX 


Jhe CONTINENTAL FirRSTAMERICAN 
FIRE INSURANCE COMPANIES 
Eighty Maiden Lane, New York.N. Y. 


‘“‘AMERICA FORE’”’ 


ERNEST STURM,Chairman of the Boards 
PAUL L.-HAID,President 


NEW YORK CHICAGO MONTREAL SAN FRANCISCO 
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Tying Your Name 
With the Buying Moment 








YOUR agents are selling security guaranteed by 
your financial power and prestige. 


You have established your reputation through 
general advertising and business integrity. 


But at the moment of buying protection, the insu- 
rer does not always call your company to mind. 


At that moment the Meyercord Agency Signs do 
their effective work. 





AGENCY OF THE 


LEADING Fir gE Co. 
OF THE WORLD 


MEYERCORD AGENCY SIGN 
FOR DOOR OR WINDOW 


The prospective insurer sees your name strikingly affixed upon the 
glass of your agent’s door or window; or upon a calendar or hand finished 
wood panel hung up in his office. 


Moreover, it keeps reminding those who are neglectful, in a_pleas- 


“er 


\ cABING Eine Co, 


Or THE WORLD, 


1926 [- ‘ 
© ANUARY 


MONDAY 


MEYERCORD 
CALENDAR 





ingly forceful way, the importance of 
insuring. 


Meyercord Agency Signs do not 
quickly wear out or become shabby. 


Many that were bought ten years 
ago are still in service. 


Let us tell you more about these 
signs and send samples and prices. 


Write to Insurance Department. 





LEADING Fire Co. | 


Or Ine WoRLD 


“INSURANCE J 
COMPANY 


MEYERCORD 
WOOD PANEL 








THE MEYERCORD COMPANY 


133 WEST WASHINGTON STREET, 


CHICAGO 





October 7, 1926 





THE NATIONAL UNDERWRITER 











SPRINKLER LEAKAGE INSURANCE 


The rates are low— 
but the need of protec- 


tion is great. 


wor FIRE—but an unforeseen accident allowed 

this sprinkler head to go off and send a cascade 
of rusty water upon the stock below before the system 
could be shut off. 


Freezing of the system—defective equipment—care- 


less workmen 





and high temperatures are some of 
the reasons why tenants of sprinklered buildings need 


Sprinkler Leakage Insurance. 


Agents are obligated to completely inform their 
clients about the need for Sprinkler Leakage protec- 
tion. The increase in premium returns will more than 


pay the agent for his efforts. 





ae ae | 


PALATINE INSURANCE 
COMPANY LIMITED 











NEW YORK 


CHICAGO SAN FRANCISCO ATLANTA DALLAS 
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B. G. CHAPMAN, JR., President 
CONRAD ROEDER, ROY W. SMITH, HENRY I. RIEMAN, Assistant Secretaries 
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by W. E. RICHEY 


THE RICHEY-FLICKINGER-BARRETT CoO. 
INSURANCE 
CLEVELAND, OHIO 


Strong financial standing. Capable manage- 
ment. Absolute honesty and fairness to its Policy- 
holders, its Agents, to its Associates, and to its 
Stockholders. This statement is based on my con- 
nection with the American Central for a period of 
more than forty years, ranging in representation 
of the Company as a small city local agent, State 
Agent and Adjuster and finally a large city agent. 


More than thirty years ago (and thirty years is 
a long time) my instructions from the American 
Central as a State Agent and Adjuster were: 


“Assist our Agents and our Policyholders in every 
particular consistent with good underwriting. Our 
losses must be adjusted on an honest, equitable basis, 
giving the claimant the benefit of any reasonable 
doubt. At all times bear in mind that the American 
Central has a reputation for absolute honesty and 
fairness, and no one in our employ shall surrender 
anything of our good standing. Our Agents are our 
partners and comrades—treat them accordingly.” 


As years have passed by the American Central 
has improved and progressed. We consider the com- 
pany a very valuable agency connection. 


AMERICAN CENTRAL INSURANCE Co. 


ST. LOUIS, MO. 
D. E. MONROE, Vice President 





“WE STAND UPON THE MERIT OF OUR YEARS.” 
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FLORIDA LOSSES MAY 
PROVE MUCH SMALLER | 


Companies Now More Optimistic 
as to Outcome of Unpre- 
cedented Storm 


| 


y 


VOL 


NO FACTS YET AVAILABLE | 


Only Estimates Can Be Had, but They 
Indicate Trimming of Original 
Figures 


By M. R. McGRUDER 


ATLANTA, GA., Oct. 4.—Canvass of | 


the southern department offices 
reveals little or nothing from which a 
positive total of claims in the Florida 
hurricane can be arrived at now, but all 
the estimates, opinions, 
and some real figures, obtainable serve 
to bear out the data given in last week’s 
issue of THE NATIONAL UNDERWRITER, with 
the possible 


calculations, 


of indications 
pointing to a scaling down to a loss fig- 
ure representing 15 percent of the tor- 
nado insurance in force in the de- 
vastated area. 


exception 


True Figures Not Available 


Figures tending to show 
of the liability of various 
with department offices here 
bling in very slowly 
as natural because nearly all companies 
have some of their officials or other 
representatives in Miami to take care 
of adjustments and other matters, and 
the true figures are probably available 
from no other source than the central 
adjusting office which was set up in 
Miami last Tuesday. 

Several representatives from southern 
department offices here have been to 
Miami and they report that the business 
of adjusting is now running along 
smoothly, with things pretty well in 
hand generally. 


the extent 
companies 
are. drib- 


Many Now at Work 


The National Board's 
tem has been set up 
ground floor of the Columbus Hotel, 
with F. J. Breen in charge, and the 
Southern Adjustment Bureau is coordi- 
nating its work with this central office, 
taking care of matters for several com- 
panies with a large staff of men at work. 

Among those who have visited the 
devastated area from Atlanta offices and 
who have returned are Langdon Quin, 
of Hurt & Quin, state and general 
agents for 14 companies; D. B. Weaver 
of the Royal, and Manager Ben. I. 
Simpson of the North America. +. 
Raine, secretary of the S. E. U. A., also 
has returned from a trip to Miami. Of 
the claims developing since last week 
was one showing that the replacing of 
decorations and dining room fixtures in 


adjustment sys- 
in offices on the 


Monday | 


, but this is regarded | _ De 
| association 


the Columbus Hotel in Miami will come | 


to about $30,000, 
heavy claim from the Rhoney Plaza 
Hotel at Miami Beach. The Fireman’s 
Fund will pay part of this latter loss, 
which outlay will represent its largest 
(CONTINUED ON PAGE 10) 
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CASUALTY COMPANIES ALSO IN 


National Association Has 40 Names in 
Addition to 195 Cooperating Fire 
Companies 


NEW YORK, Oct. 6.—In 
to the 195 fire insurance companies that 
have already pledged the National As- 
sociation of Insurance Agents their un- 
conditional compliance with the prin- 


addition | 


ciples adopted some months ago by a | 
joint committee of the organization and | 


of the National Board, National associa- 


tion has guaranties from 40 casualty 
companies subscribing to the doctrine 
of ownership of expirations by the 
agents writing the business. 

At the annual convention of the Na- 
tional association in 1919, the subjoined 
resolution presented by the executive 
committee was unanimously adopted: 


“Resolved: That this association stands 
unequivocally for the cardinal doctrine 
that the expirations of fire and casualty 
insurance companies belong to the agent 
who places the business on the books 
of such companies, and that, in pur- 
suance of that end, we pledge our mem- 
bership to refrain from soliciting any 
expirations given to them by companies 
in violation of the agent to own and 
control the expiration of business placed 
on the books of any such company by 
a retiring agent.” 


Casualty Companies Sign 


On their part the casualty companies 
listed below have advised the National 
from time to time of their 
entire accord with the above: American 
Indemnity, Galveston; Aetna Life, 
Hartford; Aetna Casualty & Surety, 
Hartford; American Casualty, Reading; 
Continental Casualty, Chicago; Detroit 
Fidelity & Surety, Detroit; Fidelity & 
Casualty, New York; Fidelity & De- 
posit, Baltimore; General Casualty & 
Surety, Detroit; Georgia Casualty, At- 
lanta: Globe Indemnity, New York; 
Hartford Accident & Indemnity, Hart- 
ford; Independence Indemnity, Phila- 
delphia; Indemnity of North America, 
Philadelphia; Lloyds Plate Glass, 
York; London Guarantee & Accident; 
Maryland Casualty, Baltimore; Metro- 
politan Casualty, New York; National 
Surety, New York; New York Casualty, 
New York; New Amsterdam 
Baltimore; New York Indemnity, 
York; New Jersey Fidelity & 
Glass, Newark; Norwich Union Indem- 
nity, New York; Ocean Accident & 
Guarantee; Oregon Surety, Portland; 
Peerless Casualty, N. H.; 
demnity, New York; Pioneer Casualty, 
Lincoln; Preferred Accident, New York; 
Royal Indemnity, New York; Standard 
Accident, Detroit; Southern Surety, 
Moines; Sun Indemnity, New 
York; Travelers, Hartford; United 
States Casualty, New York; United 
States F. & G., Baltimore, and Zurich 
General. 


New 


Will See New Companies 


No effort to gain 
tures 


additional signa- 


| the National association of late, although 


|a number 


of new casualty companies 
have been formed. These doubtless will 
be given opportunity in the near future 


Casualty, | 


Plate | 


Phoenix In- | 


| Wysong expressed regret that Mr Coul- 


SHELL Lee 
| MANY OTHERS SIGNED | TO SUCCEED M’MURRAY 


WYSONG NEW - COMMISSIONER | 


to the pledge has been made by |" 


Indiana Appointee Is Attorney with 
Considerable Experience in Insur- 
ance Matters 


INDIANAPOLIS, 
C. Wysong, an 


Oct. 6.—Clarence 
Indianapolis attorney | 
with considerable experience in insur- | 
ance matters, has been appointed to 
succeed Thomas S. McMurray, Jr., as | 
Indiana insurance commissioner. Mr. | 
Wysong has devoted much of his prac- 
tice to insurance law, has served as | 
claim attorney for several companies | 
and handled insurance legal matters in 
court. 

In addition to his insurance activities, 


i 
Mr. Wysong holds the rank of lieu- | 
tenant colonel on the administrative | 
staff corps of the Indiana national | 
guard, in the judge advocate’s depart- | 
ment. He served in the legislature | 
from Marion county in 1923, and is at | 
present a member of the state armory | 
board. He has been quite active in | 


politics in Marion county. 

Mr. McMurray, the retiring commis- 
sioner, will remain in the office until 
Nov. 1 to assist his successor. He plans 
to enter the insurance field in Indian- 
apolis some time later. 

His final report, for the fiscal year 
ending Sept. 30, shows that $10,833.95 
has been returned to the state general 
fund as unexpended balance of the ap- 
propriation for his department. Re- 
ceipts for the year increased $98,324 
over the year before, and the net orokt 
to the state from this department 
amounted to $1,691,286. 


Statement By New Commissioner 


To THE NATIONAL UNDERWRITER Mr. 
Wysong stated that it is his purpose to 
represent all interests equitably and that 
he will fulfill his obligations to the pub- | 
lic and insurance interests impartially. 

“I know this to be an office of grave re- 
sponsibility,” he said, “and I want the 
record of my administration to be clean | 
and creditable.” He will retain the of- | 
fice staff that Mr. McMurray has buiit | 

| 
| 


, up and which he regards as exception- 
New | 


ally efficient and capable. Mr. McMur- 
ray will accompany Mr. Wysong to the 
annual meeting of the National Conven- | 
tion of Insurance Commissioners in Los 
Angeles next month and introduce him. 

Stuart <A. Coulter, chief deputy 
through the administration of Mr. Mc- | 
Murray and before, has advised Com- 
missioner Wysong that he wishes to re- | 
tire to reenter the practice of law but 
he will continue in the office until his 
successor is appointed. Commissioner 


ter did 
deputy. 
Mr. 


738 


not feel he could continue as 


McMurray has opened an office | 
at Bankers Trust building, Indian 
apolis, and will be busy until the first of 
the vear with personal matters, though 
he plans to spend about a month in the 
west. Mrs. Preston, who has been his 
secretary in the insurance department, 
goes with him. 


to declare their position with regard to 
the ownership of expirations, and little | 
doubt is felt that all of them will ap- 
prove the principle. ! 
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‘URGES ACTION TO END 


ILLS OF THE BUSINESS 


Appeal Made by H. A. Clark in 
Address Before Western 
Bureau 


SITUATION IS SUMMED UP 


Adequate Rates and Greater Public Un- 
derstanding Seen as Most Urgent 
Needs 


BRIARCLIFF MANOR, N. Y., Oct. 
6—In his address before the Western In- 
surance Bureau in 
here this week, President H. 


semi-annual session 


A. Clark 


H. A, CLARK 


President Western Insurance Bureau 


summed up the 
insurance 


general ills of the fire 
business and made a forceful 
appeal for immediate and concerted ac- 


tion. Mr. Clark said, in part: 
Ills Are Cited 
“Since our annual meeting in May 


there has been a great deal of comment 
on what critics choose to refer to as the 
grave position of the fire insurance busi- 
ness of today. From the many opinions 
expressed, we might be led to believe 
that the whole structure of fire insur- 
ance was about to collapse. Right think- 
ing men however, both in and out of 
the business, know that fundamentally 


| there is nothing wrong with that great 


institution known 
business, and basically it is 
more solid and substantial 
than ever before in its history. While 
we are all agreed that there has been 
some straying from the path of prudent 
and conservative administration by some 
companies, on the other hand the busi- 
beset by certain ills for which 
company executives are not in any mea- 
sure responsible. 

“A composite 


insurance 
today on a 
foundation 


as the fire 


18 


statement of the pres- 
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ent-day trouble with our business may 
be summed up into a question of income 
and outgo. Our average rate five years 
ago was approximately 96 cents and 
today it is about 86 cents. The average 
loss ratio of five years ago was 
about 56 percent, and today it is 
65 percent. With a ten point sag 
in rate and a nine point increase in 
loss ratio, coupled with a gradual in- 
crease in oper ating expense, it is mani- 
fest that income and outgo are entirely 
out of balance. Despite this depression 
in rate and increase in loss ratio and ex- 
pense, when the companies endeavor to 
increase rates to a proper level in a state 
which has consistently lost money for 
years, and where an increase is impera- 
tive # the business is not to be written 
indefinitely at a loss, they are met with 
restraining orders and every other con- 
ceivable legal barrier within reach of 
state officials. 
Many Adverse Situations 


“For instance, in Missouri, which has 
seldom returned a profit for the com- 
panies, the supreme court of the state 
has affirmed the order of the superin- 
tendent of insurance to reduce rates, and 
unless relief is granted by the supreme 
court of the United States to which an 
appeal has been taken, the companies 
will be confronted with the prospect of 
paying back to policyholders in_ that 
te some $8,000,000. It is the belief 
however, that the high court will be con- 
vinced of the unreasonable and confisca- 
tory character of the Missouri supreme 
court’s findings and render a decision 
favorable to the companies. 

“In Kentucky, which has shown an 
underwriting loss over a five-year period 
of more than $10,000,000, the companies 
endeavored to increase rates in order to 
put the state on the right side of the led- 
ger, and were immediately met with a 
restraining order by the Kentucky state 
officials; and this despite the fact that 
last year Kentucky had one of the high- 
est loss ratios of any state in the coun- 
try. 


Companies Are Burdened 


“State officials compel the companies 
to expend large sums of money to ob- 
tain that to which they are justly en- 
titled and which should be granted with- 
out contest, and then continue to com- 
plain about the expenses of insurance 
companies. Even if the companies could 
reduce their operating expense by ten 
points they would still be losing money 
at the present level of rates in some 
states. Unless the companies can ob- 
tain these rate increases in states that 
are notoriously unprofitable, they will be 
compelled to either accept business only 
on such classes as offer some hope of 
returning a profit, or cease doing busi- 
ness in those states entirely, with the 
resultant annoyance and inconvenience 
to agents and to the public, to say noth- 
ing of the loss to companies in valuable 
agency plants that would necessarily be 
abandoned. 

“What companies have been com- 
pelled to put up with in Kansas is too 
well known to you to need any elabora- 
tion. 

“The rate situations in Missouri, Ken- 
tucky and Kansas, coup! led with the 
complicated tax litigation in Illinois, aré 
a few of the glaring examples of what 
companies are compelled to submit to 
in the preservation of their property 
rights. General Counsel Silber will cover 
the rate and tax litie-tion matters fully 
in his report and I therefore will pass 
these subjects with the foregoing brief 
comment. 


Must Seek Adequate Rates 


“Regardless of any opposition from 
state officials the companies must con- 
tinue to go forward with their plans to 
obtain rates that will return a profit, as it 
cannot be expected that insurance com- 
panies will continue to do business in a 
state indefinitely at a loss. The cure is 
the courage to apply the obvious rem- 
edy, that is to say, get adequate rates 
and at the same time put individual un- 
derwriting on a safe and sane basis, if 

(CONTINUED ON PAGE 41) 





RATES ARE QUESTIONED TO CONFER ON RATES 


CONSIDER BASIS IN FLORIDA 


| COMPANIES TAKE THEIR STAND 


Annual Report of Commissioner Luning 


Brings Up Matter of Fire In- 
surance Schedule 


In his annual report, which has only 
been out a few days, Commissioner 
Luning of Florida says: “Should any 
legislation be deemed necessary in this 
connection it will be made the subject 
of a special and later report to the gov- 
ernor.” This follows 
his belief that the low ratio in fire losses 
during the last five years entitles the 
people of Florida to lower rates of fire 
insurance. He is negotiating with the 
members of the Southeastern Under- |’ 
writers Association to this end, and 
cites the fact that the recent order rais- 
ing rates in the south was to some ex- 
tent modified with regard to Florida. 


Fire Losses Lower 


While the recent storm disaster will 
run the windstorm losses to a point 
never before reached in the state, it is 
safe to predict that the fire losses will 
not be as high as they were in 1925. 
It is also a fair guess that the total fire 
business for the state will be as great 
in 1926 as in 1925, in which event the 
ratio is not expected to exceed 
that of last year, which was 31.4. While 
the losses in 1925 exceeded those of 
1924 by a large sum, the ratio decreased 
from 37.4 to 31.4. It is interesting also 
to note that only twice since and in- 
cluding 1879 has the ratio been so fa- 
vorable, 
24.6 in 1919. In seven years of that 
period the loss ratio has gone beyond 
100 percent, the records being: 1901, 
427.2; 1880, 289; 1884, 154; 1891, 133; 
1885, 125; 1879, 114.6; 1883, 100, 

Experience Is Cited 


In ten-year periods the loss ratios of 
Florida have once gone below 
cent, that in 1888 to 1898, 
49.2. In the decade of 1879 to 1888, it 
was 98.1; 1899 to 1908, 75, 
to 1918, 50.3. Only once in the seven 
years past has the ratio gone over 50, 
and that was in 1922, when it was 51 
percent. Indicating the growth of the 
business in the state by ten-year periods, 
beginning with 1879, the figures are: 


Ratio 
Net Losses % 


loss 


Net Prems. 


1879-88 $ 2,056,157 $ 2,016,512 98.1 
1889-98 5,485,652 2,698,019 49.2 
1899-08 14,464,205 10,843,877 75.0 
1909-18 31,572,299 15,895,561 50.3 

For the seven-year period from 1919 
to 1925, inclusive, the figures are, by | 


years, as follows: 


Net Prems. 
$ 4,931,029 


Net Losses % 
$1,213,042 


an expression of | 


| Shanks’ 
these being 30.4 in 1920 and | 


50 per- | 
when it was | 


and 1909 | 


| rate 
Ratio | 


Concede State Auditor’s Position in 
Kentucky Rate War—Harmony 
Is Now Seen 


FRANKFORT, KY., Oct. 6—The 
Kentucky Actuarial Bureau and the fire 
insurance companies doing business in 
Kentucky have agreed to withdraw the 
filing made Sept. 14 with State Auditor 
W. H. Shanks, in which it was pro- 
posed to put a flat 12% percent increase 
on fire insurance rates and to make a 
new filing to take effect after 30 days, 
during which time the auditor will con- 
duct a hearing to ascertain if there is 
any justification for the proposed in- 
crease. In case Mr. Shanks has not 
completed the hearing within 30 days 
from the date of filing, the insurance 
companies and the bureau have agreed 
to an extension of time. 


Concede Auditor’s Stand 


This agreement was reached Monday 
in Maysville, where Mr. Shanks and his 
attorneys, Gardner K. Byers and Guy 
3riggs, went to appear before Federal 
Judge A. M. J. Cochran on a motion 
to remand to the Franklin circuit court 
the first injunction case transferred from 
circuit to federal court. No question of 
injunction or remand came up at the 
hearing as the insurance companies and 
the bureau receded from their position 
that the auditor did not have jurisdic- 
tion over rates, and acquiesced in Mr. 
contention for time to make 
an investigation. The injunctions in 
all of the case will remain in statu quo 
pending the hearing. 

The agreement marks another victory 
for Auditor Shanks in the eight weeks’ 
| controversy and four injunction suits to 
prevent the increased fire insurance 
rates from going into effect. It is esti- 
mated that the 12% percent increase 
would cost the taxpayers of the state 
approximately $2,000,000 a year. 

Are Nearing Harmony 


The insurance rate war has been a 
sort of football to be biffed and banged 
about in the courts, both state and fed- 
eral, for the last two months, but it 
now appears to be reaching the period 
of solution. 

The occasion of the attorneys for the 
insurance companies and the state ap- 
pearing before Judge Cochran was the 
action of Circuit Judge Ben G. Wil- 
liams of the state fiscal court of this 
city, who established a precedent in 
this state by his ruling in the insurance 
war case last Friday morning. 
When the attorneys for the insurance 
companies and the actuarial bureau ap- 


| peared before him and gave notice to 


1920 7,193,653 2,186,594 30.4 
1921 7,037,802 3,259,920 46.3 | 
1922 7,756,971 4,030,118 51.9 | 
1923 9,773,537 3,603,423 36.9 
1924 10,359,656 3,873,660 37.4 
1925 16,474,553 5,167,012 31.4 

For the forty-seven years since and | 


including 1879, 
was $10,061,093,870 
ceived, $117,105,514; net 
787,738; ratio, 46.8. 

The report shows that the premiums 
in “Tornado, windstorm and cyclone” 


losses, 


the gross risks written | 
net premiums re- | 
$54,- | 


| Georgetown, Oct. 7. 


for 1925 ran to $327,842.55, with losses | 


of only $14,011.93. The hail business 
was good, the premiums being $179,- 
690, with losses of $30,000. 
The’ state insurance fund, 
there is $3,993,906 


in which 
insurance on state- 
owned property, shows net premiums 
of $4,265, with net premiums of $252,- 
475 collected prior to 1925. The losses 
prior to 1925 are shown to have been 
$82,313, and during 1925, $400. The 
administrative expenses are given as 
$2,500 for the year. Previous years 
show expenses of $299.80 for inspec- 
tions, but there is nothing under this 
item in the year past. The net under- 
writing earnings since the creation of 
the fund are given as $142,573.49, with 
interest earnings of $26,982.16, the total! 
being $169,555.50. From this is de- 


| federal court, 


take the case from the state to the 


Judge Williams entered 


|an order refusing to receive the peti- 


tion or approve the bonds of the insur- 
ance companies. This action is abso- 
lutely new in this state, and had the 
effect of compelling the insurance com- 
panies to go to the federal court to ob- 
tain an injunction to restrain Judge Wil- 
liams from hearing the injunction at 
It is not known 
what Judge Williams will do, since the 
agreement has been reached by the in- 


| surance companies and the state to give 


Shanks time for the hearing, but it is 
likely that he will abide by this agree- 
ment. 

As the matter stands, it is 
however, that there will be nothing 
done until Shanks has an opportunity 
to hear the complaints and render his 
opinion. 


likely, 








ducted the premium 
state of $5,134.80, leaving net earnings 
to the state for the duration of the 
fund of $164,420.70. The total amount 
of insurance carried by the state on its 
properties is $6,206,556, of which 
$3,993,306 is in the state fund. 


tax lost to the 





ADVERTISING PROGRAM 
ANNOUNCE CONFERENCE PLAN 


Interesting Discussions Are Scheduled 
for Fire and Casualty Insurance 
Sessions at Detroit 


Chauncey S. S. Miller, publicity di- 
rector of the North British and Mer- 
cantile, is chairman of the fire and cas- 
ualty insurance sessions of the Insur- 
ance Advertising Conference to be held 
in Detroit Oct. 18-19. The program for 
the conference is as follows: 

Monday, Oct. 18, 2:30 p. m,. 

Cooperative Advertising by 
Agents—J. W. Longnecker, 
manager, Hartford Fire. 

What Kind of Advertising Do Rural 


Local 
advertising 


Agents Want and-.Use?—G. A. Snider, 
associate publisher, “Underwriters Re. 
view.” 


Rate Distribution of Insurance Litera. 
ture—C, A. Palmer, advertising manager, 
North America; C. E. Freeman, advertis- 
ing manager, Continental. 

Making Direct a Direct-Mail Campaign 
—Miss Alice E. Roche, manager depart- 
ment of sales promotion, Louis F. Paret 
agency, Camden, Trenton, Newark, New 
Brunswick, N. 

Symposium by local agents on: What 
Is the Best Service the Advertising De- 
partments of My Companies Can Render 
My Agency?—John Hazlitt, Fairfax, 
Okla.; M. T. Jones, Kansas City, Mo.; 
W. M. McCrory, Jacksonville, Fla.; J, 
Blinn Stone, Detroit, Mich.; D. S. Ellison, 
South Bend, Ind.; C. D. Willson, Ft. 
Wayne, Ind.; G. J. Gnau, Detroit, Mich.; 
ss Oe Reineke, Detroit, Mich. 

Is a Page Advertisement of More 
Value Than Two One-half Page or Four 
One-quarter Page Areas? And If So, 
Why?—wW. Livingston Larned, vice- 
president and art director-in-chief of 
The Etheridge Company and staff con- 
tributor to “Printers’ Ink,” weekly and 
monthly; an open forum discussion. 

Question box: 

What are we doing to curtail waste in 
advertising distribution? 

What items are properly chargeable to 
the advertising department and what are 
not? 

Sharing 
agents. 


advertising cost with local 


Tuesday, Oct. 19, 9:30 a. m. 


How Far Should One Company Follow 
or Imitate Another?—H. V. Chapman, 
manager advertising department, Ohio 
Farmers; C. E. Freeman, advertising 
manager, Continental; H. E. Taylor, ad- 
vertising manager, American. 

House Organs—R. C. Dreher, advertis- 
ing manager, Boston; G. E. Crosby, Jr., 
superintendent publicity department, 
Aetna. 

How a Field Man Awakens Local Fire 
Agents to the Value of Advertising in 
Local Agency Production—George P. 
Kessberger, special agent, Citizens. 

What Is Art and Why in Fire Insur- 
ance Advertising—A. D. Lange, editor, 
“Insurance Pictorial.” 

An agent in a town of 2,500 has $200 
to spend on advertising. The town’s 
newspaper is mediocre. How would you 
advise him to spend his money?—H. V. 
Chapman, manager advertising depart- 
ment, Ohio Farmers; H. V. Carlier, pub- 
licity manager, National Liberty. 

A small city agent has just become 
convinced of the possibilities in solicit- 
ing rent insurance. He has never solic- 
ited this line before and asks for help. 
Give him a plan.—G. E. Crosby, Jr., su- 
perintendent publicity department, 
Aetna; W. W. Ellis, publicity manager, 
Commercial Union Assurance. 

A small city agent wants to make an 
intensive spring drive for automobile 
business. Recommend an advertising 
and follow-up campaign for him.—H. F. 


David, secretary, Indemnity of America; 
H. E. Taylor, advertising manager, 
American. 


A large city agent is planning an ex- 
tensive advertising campaign. He is 
willing to spend any reasonable sum to 

make it complete and effective. He has 
access to good newspapers and has @ 
good mailing list. Outline a campaign 
for such an agent.—J. W. Longn necker, 
advertising manager, Hartford Fire; w. 
W. Darrow, advertising manager, Home; 
c. <A. Palmer, advertising manager, 
North America. 
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EASTERN ASSOCIATION 
FACTIONS STILL SPLIT 





Committee Hopes to Secure Unity 
Before General Company 
Meeting 





COMMISSIONS IN THE WAY 





Unless Some Officials Back Down, Or- 
ganization Will Collapse With Dis- 
astrous Effects to Business 





NEW YORK, Oct. 6.—An idea of the 
importance of the issues involved in the 
launch 


to the Eastern 


Association may be given 


present effort 
Underwriters’ 
it is stated that the fire and tor- 
premiums in the territory over 
which the proposed organization would 


when 
nado 
have jurisdiction, aggregated $250,348,- 
more than 
from the 
same period. 
eastern states, 
premiums in 


259 last year, or considerably 
a third of the entire receipts 
country at large in the 
Classified according to the 
the fire and the tornado 
1925 were as here given: 


Premiums by States 








State Fire Tornado 
Connecticut ...... -$ 11,261,020 $ 27,553 
DOIRWOTO .ccccccesss 1,068,667 22'875 
District of Columbia 2,399, 167 12,621 
MGIME cccccccescece ° ‘ 4,463 
Maryland ....cccees 80,275 
Massachusetts ...... 79,020 
New Hampshire .... 3,189 
New Jersey ...ccecs 178,291 
New York ........ ee 275,920 
Pennsylvania ....... 230,059 
Rhode Island ...... ° 14,687 
WEE icawesndes oe 2,429 
West Virginia ...... 52,213 

Totals ............$249,364,664 $983,595 

For the country as a whole the 
fire premiums last year aggregated 
$693,302,522, and the tornado premiums, 
$36,484,885. 


Capital Demanded Returns 


The experience of the fire companies 
for a number of years past had been so 
thoroughly unsatisfactory and the out- 
look so dubious that executives recog- 
nized the need for the adoption of re- 
formative measures, some of a heroic 
nature, if the corporations were to con- 
tinue furnishing indemnity of an unques- 
tioned character. Capital could no 
longer be expected to be employed in a 
business, particularly one of so hazard- 
ous a character as fire insurance, unless 
fair dividends were to be secured. 


Cooperative Movement Necessary 


To place the general business upon a 
stable basis called for earnest coopera- 
tive action on the part at least of the 
great majority of the companies engaged 
in the fire field, and an appreciation of 
this fact afforded the basic reason for 
the attempted creation of what has since 
been called the Eastern Underwriter As- 
sociation. The committee charged with 
its organization, at first composed of 15 
leading company executives, was later 
increased to 20, all of whom have labored 
unceasingly for the past 12 months in 
an endeavor to bring numerous conflict- 
ing interests into harmony for the good 
of the business as a whole. That sac- 
rifices upon the part of all companies 
would have to be made, was realized at 
the start, and was frankly set forth by 
the organization committee. Steady 
progress was made by the committee in 
Its task. Apparently irreconcilable in- 
terests were brought into harmony and 
confidence was felt that the proposed or- 
ganization would be launched on or be- 
fore the first of the present month. 


Commissions Upset Plans 


The later adoption of a commission 
arrangement of 15 and 25 percent as an 
alternative to the flat 20 percent plan 
developed an opposition on the part of 

(CONTINUED ON PAGE 12) 





BARFOD IN NEW EDICT 
CALLS IN ALL CREDENTIALS 
Claims Former Commissioner Has In- 


cited Pennsylvania Advisory 
Boards to “Rebellion” 





PHILADELPHIA, Oct. 6—Insur- 
ance men of this state this week received 
another rude jolt from Commissioner 
Einar Bariod, recently ap pointed to suc- 
ceed S. W. McCulloch, who was ousted 
by Governor Pinchot for political rea- 
sons. 

Some time ago Commissioner Barfod 
issued an “edict” that all insurance ad- 
visory boards in the state should be 
wiped out insofar as their influence in 
training and securing new agents was 
concerned. Mr. Barfod says now that 
“certain insurance men” are defying 
this edict of his, and he refers rather 
pointedly to former Commissioner T. B. 
Donaldson as being the leader in this 
so-called “rebellion” against his orders. 

The whole insurance field of Penn- 
sylvan ia is stirred to the de pths h ry Com- 
missioner Bz irfod’ s succession of rulir 
and orders, which prominent insur 
men declare are injuring the insurance 
business and insurance agents _irre- 
parably. 


ance 


Must Stop Examinations 


In this second order regarding the 
advisory boards, which were established 
by former Commissioner Donaldson, 
Commissioner Barfod demands in au- 
thoritative tone that these boards give 
up instanter further examinations of 
candidates for the insurance business. 
There are in Pennsylvania about 800 
members of advisory boards, of whom 
fewer than 200 hold certificates from 
the insurance department, empowering 
them as special examiners to ascertain 
the qualifications of candidates for li- 
censes. The latest “order” follows: 


Raps Former Commissioner 


“It has come to my notice 
former insurance commissioner, (referr- 
ing to Donaldson), who resigned four 
years ago, but who appears to be la- 
boring under the impression that he 
still retains a lien on the office, has in- 
structed members of the various advis- 
ory boards that they were not dismissed 
from the insurance department by my 
notice of Sept. 7, 1926. 

“Members of certain advisory boards 
under these instructions from the 
former commissioner have persisted in 
flouting their old certificates of appoint- 
ment, and in carrying on their business 
letterheads as insurance agents the le- 
gend that they are ‘special deputy com- 
missioners’, or ‘special examiners,’ for 
the insurance department of Pennsyl- 
vania. 


that a 


Calls In Credentials 


“For this reason I am obliged to in- 
form you with this notice of your dis- 
missal from any connection whatsoever 
with the insurance department of Penn- 
sylvania, to return to this office imme- 
diately your credentials as a_ special 
deputy or as a special examiner for the 
insurance department, and forthwith to 
cease and desist from using in your 
business solicitations any presumption 
that you are connected with the state 
insurance department. 

“You will understand that the pres- 
ent commissioner does not assume to 
have authority to order voluntary or- 
ganizations to disband. As voluntary 
or private organizations, you are wel- 
come to advise or suggest on any ques- 
tion which you consider proper for the 
consideration of the insurance depart- 
ment. 

“Absolute Severance” Announced 


“The present commissioner insists 
only that you recognize your absolute 
severance from all connection with the 
department, and he is pleased to note 
that many members of the insurance 
advisory boards have already done so 
without question, and have even given 








ARE MAKING PROGRESS 


CITE FIRE PREVENTION GAINS 


Status of Work Is Summed Up by 
Speakers at National Fire Waste 
Council Meeting 


YGTON, D. C., Oct. 6— 
cause of fire prevention is 
arousing more and more _ interest 
throughout the country was clearly 
brought out at the fall meeting of the 
National Fire Waste Council, held here 
last week. A greater number of cities 
are entered in the fire waste contest; the 
government is cooperating actively in 
fire prevention work in rural districts; 
trade associations are beginning to take 
an interest in fire prevent ion work in 
manufacturing establishments, and 
great an interest is being manifested on 
the part of the general public that it is 
almost impossible to supply enough 
speakers to meet the demand, it was 
reported. 


WASHIN 
That the 





Cites Good Work 


The delegates to the meeting were 
welcomed by Elliott H. Goodwin, resi- 
dent vice-president of the United States 
Chamber of Commerce, who paid high 
tribute to the work that is being per- 
formed in reducing the life and 
property by fire. Mr. Goodwin com- 
mented particularly upon the increasing 
interest in this question on the part of 
the public, indicated by his own ex- 
perience, and declared that the extension 
of the farm work and efforts of cham- 
bers of commerce throughout the coun- 
try were particularly “significant.” 

Nominations for chairman resulted in 
the unanimous selection of Albert T. 
Bell of Atlantic City, N. J., who briefly 


loss of 


| 
| 


IN OFFICE ROUTINE 





|W. H. Leffingwell Declares That 


sO | 


Clerical Force Is Only 50 Per- 
cent in Efficiency 





SOME REMEDY IS NEEDED 





Declares That at Least 50 Percent of 
the Loss Is Reclaimable if 
Properly Studied 





W. H. 


City, 


Leffing New York 
president of the Leffingwell-Ream 
talk Life 

Management Chi- 
last the 


well of 


Company, in a before the 
Office 


cago 


Association in 
to 
found 


week called attention 
that 


office conditions. 


has 
For in- 


great waste his service 


survey ol 


stance, he states there are now approx- 


imately 3,000,000 clerks in this country, 
probably receiving an average wage of 
$4 a day, which means a daily wage bill 
of $12,000,000. From the examination 
that his firm has made he had no hesi- 
tancy in saying that the average office 
is not 50 percent efficient. He did not 
say that all this loss is definitely recov- 
erable. He does think, however, that if 
modern management methods are ap- 
plied to the office and yield the same 
results that they have yielded in the 
factory, comparing the f factory of today 
with that of 20 years ago it is easily 
possible that half of this loss can be 


reclaimed. 


addressed the meeting before calling for | 


reports. He referred to the greatly in- 
creased hazards resulting from the more 
general use of electricity and gasoline, 
and declared it to be largely due to the 
educational work of the council that the 
fire situation today has not been seri- 
ously increased. He pointed out also 
that better standards of construction are 


tending to reduce the hazard, declaring 
there is yet much to be done in that 
respect. 


Reports Contest Gains 


The report of the contest committee, 
presented by Chairman Richard E. Ver- 
nor, showed that of a total of 528 en- 
tries in the fire waste contest this year, 
less than 40 had dropped out. There 
are 492 present entries, 
March and 403 a 


year ago. The report 


of the speakers’,committee, submitted by | 


T. Alfred Fleming, showed that greatly 
increased demands are being made for 
addresses on the subject of fire preven- 
tion. 
audiences,” he said, 
seek us.” During the past two weeks 
his committee has had requests for 1,136 
addresses, he stated. 

The trade and general press are being 
utilized to steadily greater extent, Eu- 


gene Arms reported for the information | 


and publications committee, while an in- 


formal report of the field service com- | 


mittee, presented by Perce Bugbee, 
showed that much work is being done 
in forming local committees and main- 
taining enthusiasm. 


A plan of organization is now being | 
put into effect by the agricultural com- | 


(CONTINUED ON PAGE 12) 








their approval to the abolition of the 
old system for licensing agents ana 
brokers. 

“I regret that the presumptions of a 
former insurance commissioner and a 
small clique of men with selfish inter- 
ests to serve have made this second no- 
tice of dismissal necessary, and trust 
that I may continue to enjoy the co- 
operation of those members of the old 
advisory boards who have not placed 
their own personal interes ts ahead of 
the interests of the state.” 


against 442 in | 


“Where formerly we had to seek | 
“now the audiences | 


Factors Are Rated 


For instance, in rating the different 
factors of office management he finds 
that the clerical output makes the worst 
showing, it being 48.5 percent efficient. 
The other factors rate as follows: Per- 
sonnel, 53.8; stock keeping, 63.2; ar- 
rangement, 65.15; turnover, 67.5; organ- 
ization, 70.9; routine and methods, 76; 
control of output, 76.3; salary standards, 
77.8; correspondence, 79.3; filing, 80.6; 
forms, 80.7; en 82.5; inter com- 
munication, office machinery, 96. 

Mr. L cfingwell said that in 1880 theré 
were 172,000 clerks in the United States. 
Now one in every 10 people is a clerk. 
He said that the great development in 
the handling of business had brought 
into the clerical workshop an immense 
army of employes. The division of la- 
| bor, with the cooperation in production, 
| has had its greatest development in the 
—_ 50 years. It has brought about a 


greatly increased productivity. 
| Loss of Time Recorded 


| Mr. Leffingwell advised office man- 
| agers to trace an order from the time 
|it is received through its various sta- 
| tions and find out how many minutes it 
takes to complete all the records before 
it is filed away. He said that it would 
| be surprising to ascertain how much 
time is lost. The average number of 
minutes per order, he finds, runs from 
150 to 200. The lowest found was 30 
minutes. He stated that if efficiency 
were required this time could be cut 
down immensely. 

Some department executives, he said, 
who have been promoted in the ranks 
are merely clerical hangovers because 
they are still doing clerical jobs. He 
said they make a noise like an executive 
| and that’s about all. They do little con- 
structive thinking. 


Sports Well Managed 


Mr. Leffingwell said that the highest 
form of management is found in sports. 


This is exemplified especially in base 
ball teams, the management of circuses 
and theatrical enterprises. They are 
great examples of effective organiza- 
tions. Efficiency and cooperation are 
| found to a high extent in surgery. He 
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said that the factory is from 20 to 30 
years ahead of the office in point of 
organized efficiency. 

Mr. Leffingwell said that at least 10 
percent of the material in office files is 
useless. Too many offices insist on hav- 
ing stuff filed, which under no condition 
would ever be needed. He stated that 
one of the defects in most offices was a 
lack of clearly defined authority. He 
tests this out by having department 
heads or superiors give him a list of 
clerks that are under their control. He 
then goes to the clerks and asks them 
who are their bosses. He often finds a 
conflict in these lists. 


tarly Training of Clerks 


Mr. Leffingwell believes that too little 
attention is given to the early training 
of a new clerk. He figures that it costs 
$100 to get a clerk in any kind ot shape. 
Clerks, he said, should be more Care- 
fully trained when they start. The 
average clerical turnover in most offices 
is from 30 to 50 percent. He thinks 
this should be reduced to 10 percent. 
He expressed the opinion that there 1s 
a general lack of knowledge among 
office managers as to how much a clerk 
should do. 

Office Managers and Profits 


Mr. Leffingwell said that in most 
business enterprises the larger salaries 
were made by the production men on 
the theory that the profits came entirely 
through sales. He said that regardless 
of some big sales the profits were lost 
through bad office management. He de- 
clared that the sales may not be the 
only source of profit. The office man- 
: able to reduce 


ager may be to. expense, 
bring about more efficiency and largely 
increase the profits. He thinks that 


there should be at least 10 percent profit 
on sales in every business. The office 
manager may have as much to do with 
the making of profit as the production 
man. 

Mr. Leffingwell stated that he feared 
that unless office management 1s 
brought up to the efficiency of produc- 
tion management, it will not be many 
years before the margin of profit will be 
narrowed to the vanishing point. 

Speaking further he said: 

No Attempt to Manage People 

“The office today is in practically the 
same economic condition that the fac- 
torv was in the nineties. There is great 
attention given to processes and ma- 
chinerv—the more automatic the better 
—and there is a constant effort to get 
cheaper and cheaper workers, but there 
is practically no attempt to manage 
people. : 

“Management is the art of handling 
men, materials and machinery for the 
purpose of producing certain desired re- 
sults. It is an art that has, in some 
branches of business, been raised to a 
high degree of effectiveness, and in 
some notable examples to what may 
definitely and without fear of contradic- 
tion be proclaimed as scientific. 

Need for Measurement 


“The art of management has as yet 
barely touched the office, and in this 
field a science of management is wholly 
absent. For years I have realized that 
there is a vital need for measurement of 
work done in the office. Few office man- 
agers have even the slightest idea of 
what constitutes a day’s work on the 
part of a clerk. In this matter every 
office is a law unto itself; comparison 
is difficult and therefore there is no 
comparison. There is no measuring 
stick. 

Offices Ignore Scientific Methods 


“Yet without measurement there can 
be no comparison, no record of im- 
provement. Without measurement, sci- 
ence cannot exist. No matter how many 
examples industry offers us of improve- 
ments through scientific methods of 
management, the office ignores them as 
inapplicable, and will continue to ignore 
them while there is no definite method 
for measuring its work. 

“This neglect of measurement has its 
natural effect on the employes. It is a 














THE BEGINNINGS OF FIRE PROTECTION 


First Known Records of Community Effort to Check the Ravages of Fire 





By R. 8. 
Illinois State 


F interest to the student of fire pre- 
O vention may be mentioned the first 

authentic records of fire preven- 
tion ordinances dating from the twelfth 
century as contained in the Record 
Room of Guild Hall in the City ci Lon- 
don. From the old Archives of 
we have the Liber Albus, or Repertory, 
as the compiler is inclined to call the 
work, which includes the “Assize of 
Building” and “The Articles of Ward- 
mote.” Men in general may have been 
no worse or better than they are today 





TUCKER 
Agent, Niagara 


1419, | 


but the requirements for political office | 


have changed much for the public office 


seeker was in the old days required to 


be “good men and true.” 


They swore | 
that they would not fail, for gift, or for | 


tavor, or for promise or for hate, to deal | 


equal law and right unto all manner of 
persons, as well poor as rich, denizens 
as strangers.” 


Based on Building Codes 


| regard to fire. 
|amine these old ordinances which have 


The position of Alderman in ancient | 


times was of high honor. “—no person 
was accepted as Alderman unless he was 
free from deformity in body, wise and 
discreet in mind, rich, honest, trust- 


matter of common knowledge that the 
average clerk of today is not the equal 
of the average clerk of a few years ago 
in intelligence, training, and ability to 
perform a large quantity of work. We 
are diluting the original fund of good 
clerks by rearing a horde of parasites 
whose ideal is to avoid work, and who 
regard it as cruelty that they should be 
asked to work. They assume, and act 
upon the belief, that they are different 
from other workers, and are therefore 
privileged to ‘loaf.’ 


Clerks Not at Fault 


“This is apparently a severe stricture; 
but note that I state deliberately that 
‘we’ are rearing this parasitical host, 
and by ‘we’ I mean those to whom the 
management of clerical work is en- 
trusted. The clerk is not at fault. His 
or her natural ability is as great as ever. 
‘We’ have made him what he is. ‘We’ 
are the culprits, not the clerks them- 
selves, whom we have fashioned. 

Illustration Is Given 


“An office manager friend of mine 
told me recently that he had transferred 
a clerk from one position to another. A 
few days later this clerk came to him 
and asked to be transferred back. 

“Why do you wish to be transferred?’ 
asked the manager. ‘Is the work too 


| I work for is very nice and the work is 


| work 








worthy, free, and on no account of low 
or servile condition.” The etymology 
of the word “Alderman” means the more 
aged, for alde in Saxon means old and 
alder is older; and hence, as judgment 
is most vigorous in persons of more ma- 
ture years, the dignitary who among the 
Romans was known as ‘Consul’ or ‘Sena- 
tor,’ among the English are called Alder- 
men.” 

It was twelve such men as _ these, 
Wise, discreet and honest that drafted 
and enforced the early building regula- 
tions. It is not remarkable then that 
London of today with its greater area 
and population than any city in the 
United States should have an annual 
fire loss less than one-twentieth of our 
greatest cities, considering the “ancient 
established custom” of building even the 
smallest habitable structure with due 
Let us proceed to ex- 


survived through wars and revolutions, | 
famines, pestilence and conflagrations. 
Through a long and eventful period of | 
time they have been preserved as a 
foundation upon which the present sys- | 


hard for you? Don't you like the man | 
you work for?’ 

“Oh, no,” replied the girl. ‘The man ! 
not so hard. But on the other job I used 
to have a couple of hours a day to my- 
self, and down there I have to work 
all day.’ 


Standardization of Conditions 


“For many years our organization has 
been measuring the output on individual | 
operations, and we have accumulated a | 
large number of standard times. In their 
collection we have invariably found that 
ability to perform work at a high stand- | 
ard of output depends upon many fac- | 
tors outside the actual operation itself. 
In other words, the best results are ob- 
tained only where there is a standardiza- 
tion of the physical conditions—the sur- | 
roundings, the work place, the equip- 
ment and machinery—and where the 
flows regularly and a_ certain 
standard method is followed; that is to 
say, when the management is of a high 


| grade. It is folly to expect the best re- 


sults from workers unless the conditions | 
under which their work is performed 
are right. This line of reasoning led me | 
to the inescapable conclusion that a 
measurement of the office management 
of an organization is, after all, the vital 
thing.” 
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Sun Indemnity. 


| and 


| his 


== 
tem of building regulations has been 
erected: 
First Considerations 
“Fitz-Elwyne’s 
1 Richard I. 
“Of alaying Contentions as to Assizes 


Assize oi Buildings, 


| of Buildings. 


“In the year of our Lord 1189, in the 


| first year, namely, of the reign of the 


illustrious King Richard, Henry Fitz. 
Elwyne (who was the first Mayor of 
London) being then Mayor, it was, by 
the more discreet men of the City, pro- 
vided and ordained, ‘for the allaying oj 


| the contentions that at times arise be. 


tween neighbors. 

“In the year from the beginning of 
the world 4032, and before our Lord's 
Incarnation 1200, the city that is now 
called ‘London’ founded in imitation of 
Great Troy, was constructed and built 
by King Brut, the first monarch of Brit- 
ain, being at first called ‘New Troy’ 
afterwards ‘“Trinovant’; of which 
foundation, building and construction, 
the river Thames was the cause. And 
of this city and river, both Dukes, May- 
ors, Wardens, Sheriffs, Aldermen, and 
nobles, citizens of the before-mentioned 
city, have heretofore had and held the 
governance.” 

“Anti-Shingle” Beginnings 


In the Laws and Statutes promulgated 
by Saint Edward the Confessor, and by 
lordship King William, the Con- 
queror of England, confirmed, it is con- 


| tained to the following effect: 


“Therefore in London, which is the 
head of the realm and of the laws, and 


| always the Court of his lordship the 


King, the Hustings ought to sit and be 
holden on the Monday in each week. 
For it was formerly founded after the 
pattern and manner, and in remem- 
brance, of Great Troy, and to the pres- 
ent day contains within itself the laws 


|and ordinances, dignities, liberties, and 


royal customs, of ancient Great Troy. 
In this place therefore are kept the in- 
tricate accounts, and the different pleas 


of the Crown, and the Courts of his 
lordship the King for all the realm 
aforesaid. 


“It should be remarked, that in ancient 
times the greater part of the city was 
built of wood, and the houses were cov- 
ered with straw, stubble, and the like. 

“Hence it happened, that when a 
single house had caught fire, the greater 


| part of the city was destroyed through 


such conflagration; a thing that took 
place in the first year of the reign of 
King Stephen, when by reason of a fire 
that broke out at London Bridge the 
church of Saint Paul was burnt; from 
which spot the conflagration extended, 
destroying houses and buildings as far 
as the church of Saint Clement Danes. 
Fire Protection Start 

“Aiter this many of the citizens, to the 
best of their ability to avoid such a peril, 
built stone houses upon their founda- 
tions, covered with thick tiles, and so 
protected against the fury of flames; 
whence it has often been the case that, 
when a fire has broken out in the City, 
and has destroyed many buildings, upon 
reaching such houses, it has been un- 
able to do further mischief, and has 
been there extinguished; so __ that, 
through such a house as this the houses 
of the neighbours have been saved from 
being burnt. 

“Hence it is, that in the aforesaid 
Ordinance, called the ‘Assize,’ it was 
provided and ordained, in order that the 
citizens might be encouraged to build 
with stone, * * * And this to the end 
that such house may remain secure and 
protected against the violence of fire 


| when it comes, and so, through it, many 
| 


a house may be saved and preserved 


| unharmed by the violence of the flames. 


“Item, that no one receive a stranger 
in his house beyond a day and a night, 
if he be not willing to have him readv 
to stand his trial, if it so happen that 
he offends. 

Of Erecting Furnaces 

“Item, that no man or woman erect 
any furnace or furnaces, or place any 
hearth beneath where they are, or any 
reredos where a fire is made for pre- 
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paring bread or ale, or for cooking meat, 
near unto partitions, laths or boards, 
above or in a solar, or elsewhere, by 
reason whereof accident by fire may eas- 
ily arise. And if such 
the Scavagers cause the same immedia- 
ately to be removed or destroyed; for 
doing the which, the scavagers shall 


so removed or destroyed. 

“Item, that no chimney be 
forth made, except of stone, tiles, or 
plaster, and not- of timber, under pain 
of being pulled down. 

“Item, that all persons who dwell in 
great houses within the Ward, have a 
ladder, or two, ready and prepared to 
succour their neighbors in case misad- 
venture shall happen by fire. 


Of Barrels Filled With Water 


“Item, that all persons who occupy 


such houses, have in summer time, and | 


especially between the Feast of Pente- 
cost and the Feast of Saint Bartholo- 
mew, August 24th, before their doors a 


barrel full of water for quenching such | 
fire; if it be not a house that has a foun- | 


tain of its own. 
“Item, that no house within the lib- 


erties be covered otherwise than with 
lead, tile, or stone; and if any such 
there be, that the same be forthwith 


raised by the constables and scavagers, | 


they taking for their trouble as stated 
before. 

“Item, that the reputable men of the 
Ward, with the Aldermen, 
strong crook of iron 
handle, together with two chains and 
two strong cords; and that the 
have a good horn, and loudly sounding. 

“Item, that no person throw 
dust, dung, sawdust or other refuse into 
the streets or lanes; but cause the same 
to be taken bv the rakers or others to 
the places ordained for receiving such 
dirt, under penaltv of two shillings un- 
der the Chamber.” 

“Clean-Up” a Civie Duty 


the 


with a wooden 


The several items are not com- 


there be, that | 
| the Scavenger of today. 
duty originally “to take custom upon 
have four pence for every such nuisance | 
hence- | 
| and to 


| their attention, thus it became their duty | 
| to remove undesirable or unlawful build- 


} at once 


provide a | 


FLORIDA LOSSES MAY 
PROVE MUCH SMALLER | 


| about $25,000 are anticipated 


bedel | 


straw, | 


items are of no interest in this paper, | towards 15 percent and new calculations | for optimism as the adjustment work 
neither are they all arranged in regular may lower it further. 


chronological order but tollow closely 
the original. 

The Scavagers of the time were offi- 
cials having very different duties than 
5 It was their 


Scavage,” i.€., inspection upon the open- 
ing out of imported goods. Later they 
had charge over the “Raykers” and it 
became their duty to see that the city 
streets were kept in proper condition 
remove all nuisances called to 


ings or parts of them. It is from this 


| term that we get our “Scavenger” which 


corresponds with the old position of 


| Rayker. 


The system of fire 
be said to now be “bred in the bone” of 
most Europeans its custom and usage is 
so old and well established. 
nately our early ancestors failed to bring 


this building system with them or es- | 


tablish one equally as good in their new 
found freedom. 
established settlements with 
wooden buildings having 
shingle roofs and to future generations 
the earliest examples of poor construc- 
tion have been handed down. 
lages and towns we have not been able 


| to fully divorce our friends and neigh- 
| bors from this fault of early freedom in 


construction. 


_ (CONTINUED FROM PAGE 5) 
claim in the Miami district, where it 


| had a total line of about $1,500,000. 


Loss Estimates Lower 


The Royal is expecting claims of 
$325,000 against a total liability of $1,- 


| 500,000, perhaps 50 percent reinsured. 


The Hartford had made an estimate 


| that its outlay would be 20 percent, but 


plete set of regulations as many of the | is now inclined to scale this figure down 
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| $5,000,000, f 1 
| greater Miami was on the best fireproof 


On the contrary they | 


In the vil- | 


The Hartiord’s total commitment in 
the entire hurricane-swept area is about 
and a third of its line in 


construction, on this type of construc- 


| tion it is doubtful, judging from the 


observations of this correspondent when 
in the magic city, that the loss will ex- 
ceed 2 percent of the cover in force. 
The average line of a dozen or so 
large groups seems to run from $1,000,- 
000 to $1,500,000 tornado insurance in 
force, and in half a dozen cases the 
calculations by men who have had an 
opportunity to make a study, bring us 
right back to a net loss of from 15 to 20 


| percent. The Commercial Union group, 
| at the Atlanta office, could supply no 
prevention may | 


figure with confidence of its accuracy, 


| but Manager Dowell Brown inclines to 
| the belief that 15 to 20 percent will be 
Unfortu- | 


the extent of the claims his group will 
encounter. 


Automobile Cases Up 
Clifford L. Lochridge, southern man- 


| ager, for the Aetna Casualty, is now in 
thatched or | 


Miami handling matters for his com- 
pany. The Aetna wrote a large number 
of automobiles in Miami, and up to 
Monday had received only three or four 
claims, one for $1,500 and the others 
quite small. About 500 cars in the 
Aetna’s line carried collision insurance, 


|} and the $1,500 claim was under such a 


policy. The Aetna also has taken care 
of a claim under one of its accident and 
health policies. The Royal has handled 
two claims on automobile collision, for 
a total of less than $1,000. Claims up to 
by the 
Royal on water damage to furnishings 
in the Leamington, one of the smaller 
hotels in Miami. 


Now More Optimistic 


While the losses in the Miami district 
are plenty large, and believed by south- 
ern department managers to be unpre- 
cedented in any similar circumstance, 
these managers are finding more room 


r ara 
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proceeds. Many of the estimates of logs 
that have been made have been proven 
out of proportion and many earlier fears 
have been allayed. 

Nevertheless, all underwriters are 
sufficiently impressed with the heavy 
blow, and are preparing to work outa 
closer underwriting policy in the future, 


SOME NOT SO OPTIMISTIC 


MIAMI, FLA., Oct. 6—Windstorm 
losses in Florida may mount to a far 
higher figure than originally estimated, 
according to the first report of F, J. 
Breen, executive assistant of the Na- 
tional Board, who established the spe. 
cial adjustment headquarters in Miamj 
last week. It was estimated at first that the 
insurance involved on the east coast 
would not be much over $23,000,000 and 
that the loss would run only between 


5 and 7%4 percent. The preliminary in. 
vestigation ‘by the representatives of 


this special adjustment organization jp- 
dicate, however, that the total insurance 
involved on the east coast will run be- 
tween $35,000,000 and $40,000,000 and 
the losses may be between 25 and 49 
percent. One of the most important 
risks under investigation is the Meyer- 
Kiser office building on which there 
was $1,000,000 of tornado insurance and 
which was buckled at the sixth floor 
so that condemnation was necessary. 


Cite Study of Building 


Mr. Breen has pointed out that the 
Florida hurricane may bring out some 
unusually valuable pointers on archi- 
tecture, as engineers from all parts of 
the country are in Miami studying the 
various classes of architecture and how 
they withstood the storm. The Meyer- 
Kiser building is being studied particu- 
larly in this connection. It is believed 
that future buildings will be somewhat 
guided by the results of this investiga- 
tion by engineers and architects. 


See Adjustment Difficulties 


A phase of the situation that may de- 
lay, if it does not complicate claim set- 
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Alliance Agent” 


HIS company’s stand- 
ing instructions for the 
preparation of its adver- 
tisements in The Saturday 
Evening Post areas above. 


Furthermore, every Alli- 
ance Agent is supplied 
with a poster enlargement 
of each Post advertisement 
for display in his show 
window or upon his 
office wall. 


These posters are attrac- 
tively bordered in color, 
and each carries an appro- 
priate legend emphasizing 
the fact that the reader’s 
Alliance Agent is at hand. 


Thus, it is the company’s 
aim to sell not only its poli- 
cies, butalsothespecialized 
local service that its agents 
are able to offer prospective 
and present policy-holders 
—in other words, to 
strenghten the position*of 
its agents. 





THE ALLIANCE 
INSURANCE COMPANY 
of PHILADELPHIA 





| lower California 


| $8,000,000, and 


tlements is the 
clauses in icrce. 


percent clause on 


different co-insurance 
While use of the 50 
tornado policies is 
mandatory, discounts are allowed for 
use of higher percentage, as per the 
following scale: 10 percent discount for 
use of the 60 percent clause; 15 per- 
cent for the 70 percent; 20 percent for 
the 80 percent clause and 25 percent off 
where the 90 percent clause is taken. It 
may be, too, that policies covering on 
the same risk have not been written 
concurrently, a condition that not in- 
frequently obtains, and if such prove the 
case the work of the adjusters will be 
made still more difficult. 

It is recalled that the two most seri- 
ous losses suffered by the fire companies 
thus far in 1926, have been through 
“acts of God,” which neither could be 
forseen nor safeguarded against, namely 
the burning of the huge oil tanks in 
some months ago as 
the result of a lightning and which re- 
sulted in an insurance loss of nearly 
now the Florida hurri- 


| cane, which promises to call for at least 
£6.000,000 from the tornado writing of- 
| fices. 


EASTERN ASSOCIATION 


FACTIONS STILL SPLIT 


(CONTINUED FROM PAGE 7) 


| three important companies that thus far 


it has been impossible to remove. 
Should the objectors persist in their 
present attitude, the whole organization 
structure so carefully reared will col- 
lape, with what further result no one 
can safely predict, but of which all are 
fearful. While various criticisms are 
offered on the present organization pro- 
gram, the most serious is the determina- 
tion of the three powerful combinations 
referred to to have an enforced separa- 
tion plank included. Majority sentimnt 


|; among the company men is said to be 


strongly against the idea, which means 


| that the present objectors must modify 


their demands, or the association effort 


| will prove a failure. 


Oppose Separation Plan 


Some of the interests active in the or- 
ganization moveinent are members of 
the Western Insurance Bureau and 
hence to them the suggestion of enforced 
separation is distasteful. They contend 
that it would be inconsistent to approve 
such practice in the east, after having 
vigorously opposed it in the west. Union 
companies, which participated in the 
separation program in the west, are by 
no means united in endorsing the plan 
for this territory and have so stated at 
committee gatherings. 


Menace to Business Seen 


If there is to be a line up on enforced 
separation in the east, it means that the 
projected Eastern Underwriters Asso- 
ciation will have to be abandoned, the 
existing Eastern Union reorganized with 
a limited membership and a struggle 
akin to that which so agitated the west- 
ern field three years ago will develop 
here. Many managers gravely question 
the wisdom of washing family linen be- 
fore the general public, particularly 
where the interests are so vast, and 
many of the state commissioners seeking 
but an excuse for further regulating the 
conduct of the fire business. 

What some of the company heads 
would like to see would be a more 
thorough accord in the important mat- 
ters of adjustments and _ rating 
bureau regulations, asserting that undue 
emphasis has been placed upon the com- 
mission question, which they contend is 
[ importance than the subjects 


loss 


of less 


| previously named. 


Hope to Unite Factions 


Although the committee on organiza- 
tion at its meeting here last Thursday 


| failed after a prolonged session to weld 


| result 


114, and 


diverse 
gether, 


the elements in the body to- 
they are yet hopeful that such 
can be attained before the. gen- 
eral meeting of companies is held Oct. 
meantime are bending their 
energies toward attaining that result. 
The committee, of which R. M. Bissell, 








president of the Hartford Fire is chair- 
man, is composed of men of the first 
rank, the aggregate premiums of their 
companies in 1925 being in excess of 
$378,000,000 from the country at large, 


WASHINGTON MEETING WAS 
EVIDENCE OF PROGRESS 
(CONTINUED FROM PAGE 7) 


mittee provided for last March, it was 
reported by Chairman Wallace Rogers, 
and a number of subcommittees have 
been formed. Mr. Rogers pointed out 
that it is significant that in his proclama- 
tion of fire prevention week this year 
the President for the first time refers 
specifically to the farmers’ fire loss, and 
also that Secretary of Agriculture Jar- 
dine issued a statement in which it is 
pointed out that of the $570,000,000 fire 
loss last year $150,000,000 represented 
fire losses on farms and that at least 25 
per cent of the 3,500 deaths were in 
farming communities. 

The trade association committee has 
formulated plans for a campaign to be 
carried out this year to interest trade 
associations in fire prevention, it was re- 
ported by Arthur T. Upson. Methods 
whereby the various associations can 
work out their own fire loss statistics 
are being developed, and the committee 
asked that it be authorized to proceed 
with the work -of planning fire waste 
contests for industrial organizations, 
similar to the city contest. The council 
voted that this be done. 


Work on Statistics 


Eight states were adequately covered 
in the three months’ test conducted by 
the committee on statistics last spring 
with a view to determining whether it 
was feasible to compile figures on fire 
loss, Frank A. Fall reported. On the 
basis of these figures, he said, it could 
be estimated that the death rate from 
fire in the United States is 32.9 per mil- 
lion inhabitants, with a rate of 84.8 per 
million for injuries. The reports com- 
piled by his committee in the eight 
states showed 249 deaths, of which 80 
were due to inflammable liquids, 48 to 
open flames, 36 to burning structures, 24 
to explosions and 14 to carelessness with 
matches. One hundred fourteen of the 
deaths were of adult males, 51 of adult 
females and 69 were children. 

Another test will be held during the 
months of November and December, 
this year, and January, 1927, in which 
the eight states reporting last spring 
will again be covered, together with 
additions, with a view to checking up 
the figures on the eight initial states 
and gaining further experience as to the 
feasibility of the plan. 

Tells of Forest Losses 


Damage of more than $28,000,000 was 
done by the 85,762 forest fires reported 
for the continental United States last 
year, which burned over an area of more 
than 26,000,000 acres, it was declared by 
Paul C. Reddington of the United States 
Forest Service in an address before the 
council. Twenty percent of these fires 
were of incendiary origin. This was the 


most important single cause of such 
fires, but other important causes were 
brush burning, 16.2 percent; smokers, 
11.4 percent; railroads, 10.1. percent; 


lightning, eight percent; and camp fires, 
7.1 percent the cause of 13.2 percent, oI 
the fires is unknown. 

The Government will cooperate 
actively in agricultural fire prevention, 
the council was assured by Dr,.C. W. 
Warburton, director of the Department 
of Agriculture’s extension service, im 
explaining what the department “is now 
doing along that line. The government, 
he explained, is not unmindful of the 
farm fire loss and has been attempting 
to educate the rural communities for a 
number of years. With the cooperation 
of national agencies, such as the council, 
he said, this work could, be given great 
impetus. 

Hayes in Florida 
Hayes, general adjuster of the 

Fire & Marine, has gone to 
to assist in adjusting that com- 
claims there. 


c D. 
St. Paul 
Florida 
pany’s 
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The Best Combination 


Organized effort has brought Fire Prevention prominently 








before the public throughout the entire country. 





Fire Prevention Week each year is the subject for proclama- 
tions by the President, Governors and Mayors of cities. Chambers 
of Commerce and local business associations direct their activities 
toward fire preventive measures during the week of October the 
ninth. 











This is all of great good, but greater good will come when the 
public realizes the need for the practice of fire prevention the 
year around. 


Combining fire preventive measures with adequate fire in- 


surance protection provides without doubt the nearest approach to 





the complete elimination of financial loss and economic waste 





by fire. 


And without doubt a fire insurance policy in The Home In- 


surance Company of New York provides unexcelled service before 





and after a loss. 




















all 
Che HOME company NEW YORK. 


Charles L' Tyner President 























PRINKLER 


ORGANIZED 1855 CASH CAPITAL $18,000,000 
LEAKAGE 


/s 
Profits and Commissions-Rain 
Riot and Civil Commotion-Rents 
Tourists Baqgage Explosion 
Earthquake-Registered Mail 
Rental Values — Parcel Post 
Water Damage Hail 
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Young Agents Fiancee (teasingly’: Do you 
believe in signs ?” 

Young Agent (fervently) :* Ido in that one - that 
lalways Get the Best in THE WORLD.” 
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Interesting Paper of Virginia Commissioner Read at International Casualty 





REMINISCENCES COVERING 20 YEARS ] 


and Surety Meeting This Week 








Y induction into the office of in- 
surance CcOmmissioner was almost 
coincident with two events that 
shook two of the older branches of the 
business from center to circumference. 
The first was a legislative investigation 


| of the New York life companies brought 


about by internal dissensions in one of 
the largest companies. The Armstrong 
committee, as it was known, commenced 


| its hearings on Sept. 6, 1905, and finished 


on Dec. 30 of the same year. It made 


| its report to the legislature of New 


York on Feb. 22, 1906. All during the 
hearings the newspapers were filled with 
exaggerated accounts of the scandals 
and the people of the whole country 
almost lost confidence in life insurance 
companies as a whole. At this point a 


| number of governors, attorneys-general 


and insurance commissioners met and 
appointed a committee of fifteen to see 
what could be done to remedy the sit- 
uation and draft uniform laws for the 


| various states to prevent a recurrence 


of the evils. 
Say Francisco Fire 
Endangered Leading Companies 


While this was occupying the public 
attention, the San Francisco disaster 


| occurred on April 18, 1906. We all re- 


call the awful ordeal through which the 
fire insurance companies passed. For 


' months it was not known whether some 


of the largest companies would weather 
the storm, many smaller ones went un- 
der, but the patriotic stockholders of the 
larger companies threw their fortunes 
into the breach thereby enabling them 
to rehabilitate themselves and to settle 
their tremendous losses. Unfortunately 
for me because of my lack of knowledge 
of the business and my newness in office 
I was not able to contribute anything 
of value towards the solution of these 
problems. 


Button Attends His 
First Convention 


On Oct. 2, 1906, I attended my first 
Commissioners’ Convention, the thirty- 
seventh annual session, held at Wash- 
ington, D. C. For a day and a night 
before the committee of fifteen were 
wrestling with its report which sug- 
gested certain uniform laws to be 
enacted in the various states. The con 
vention was presided over by its presi- 
dent, that prince among men, Hon. 
James V. Barry of Michigan. It is need 
less to say that all I did was to observe, 
listen and vote. I did look around in 
order to make a survey of the personnel 


|of the convention and determine who 


were the outstanding figures. Those 


|! who impressed me most were: A. I. 


Vorys, able lawyer and president maker, 
of Ohio: Thomas D. O’Brien, afterwards 
a judge of the supreme court of Minne- 
sota: B. F. Carroll, afterwards governor 


| of Iowa; Benjamin F. Crouse, of fra- 


grant memory, insurance commissioner 


}of Maryland, and our own inimitable 


James Victor Barry. 
Sees Happy Change 

in the Talking 

In those days, commissioners’ con- 
ventions were not what they are now. 
The practice was for the executive com- 


mittee to extend invitations to company 


officials to address the convention and 
the program was made up entirely of 


| such addresses and in many cases these 
company officials would insist upon tell- 


ing the commissioners how to run their 


' . . 
| departments. Happily, this was changed 
| after the convention in Richmond in 


1907 and now the commissioners do all 
of the talking and the company officials 
have to listen, whether they heed or not 
is another matter. 

At the 1906 convention, my first, 
surety matters were very much to the 
front. Thomas A. Whelan, first vice- 
president of the Fidelity & Deposit, 


| made a very strong address upon the 


BY COL. JOSEPH BUTTON 








| limitation of the surety companies upon 
| any one risk or to any one person. His 


address was listened to with great at- 
tention and a discussion followed which 
was very enlightening. The suggestions 
made in his address have since been 
adopted by the federal government and 
by many of the states. 


Joyce Starts Something 
on Surety Reserves 


Another strong address on surety 


| matters was delivered by my friend, the 


redoubtable William B. Joyce, president 


| of the National Surety, who took as his 
| topic, “Proper Reserves for Fidelity and 
| Surety Claims.” He did not confine him- 
| self entirely to his text but gave a 
grapbic description of the unhealthy 


conditions existing among surety com- 
panies. He said in part: 

“That surety conditions at present 
justify investigation and intervention on 
the part of the various state authorities, 
no one familiar with the methods of 
some prominent companies can honestly 
deny. The growth of the business itself 
and the profits of the older companies, 
earned during the early day in the his- 
tory of the business, when rates were 
high and with large income being de- 
rived from wise investments then made, 
have attracted many ente rprising in- 
vestors, as well as candidates for honors 
as managers of new companies. 


Wild, Mad and Reckless 
Rush for Premiums 


“Some adopted the abandoned poli- 
cies, that caused disaster in the past, and 
when they found the profits expected 
could not be earned through the use of 
such policies there followed a wild, mad 
and reckless rush for premium income 
in a seeming endeavor to write all the 
business in our own land and conquer 
foreign countries as well, discarding the 
very important element of security, ap- 
parently thinking only of ready money 
The character of managements in surety 
companies in the past is clearly reflected 
by the increase or decrease in surplus 
accounts. 

‘The future, however, must be pro- 
vided for. The ‘mad rush’ for business 
at ‘any old’ price is not confined to any 
one particular company—each and every 
company engaged in the general surety 
business is afflicted more or less. I do 
not deny that my own company has 
made rates in a number of instances 
that we found to be mistakes, but we 
are profiting by our own experience as 
well as that of others, and have applied 
the remedy.” 

Young Commissioner Saw 

Duty in Clean-Up 

I confess that I was very much star- 
tled by Mr. Joyce’s disclosures and nat- 
urally expected some of the older com- 


; missioners to take up the cudgel and 


start immediately to make examinations 
in view of the charge that they had 
neglected their plain duty. Several 
months passed and no move was made, 
so being a young commissioner I 
thought it was incumbent upon me to 
clean up the situation. Like many new 
commissioners I had a desire to become 
a crusader, to bring about all sorts of 
reforms. 

With this in mind, I communicated 
with Commissioners O’Brien of Minne- 
sota, Carroll of Iowa, and Carr of Maine 
to know if they would join me in exam- 
inations of surety Companies in response 
to the suggestion of Mr. Joyce at Wash- 
ington. They replied in the affirmative 
and I then took the matter up with that 
wizard of an examiner, S. Herbert 
Wolfe, with whom I had been on sev- 
eral examinations, and who seemed to 
me to be able to put his thumb upon 
fhe weak spot in a company almost as 
soon as he entered its portals. Several 
months elapsed, but early in February, 
1907, I wired the other three commis- 
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The Insurance Company of North America is the 
oldest American fire and marine insurance company, 
with a 134-year record of obligations promptly met. 
But this fact alone, though important, would not 
give it the prestige it enjoys today with insurance 
agents and brokers and with the insuring public. 
Because its present service is based on experience 
reaching back to the time when the need for insur- 
ance first arose in the United States, yes—but even 
more importantly because it has been ever progres- 
sive, on the alert to foresee and meet changing insur- 
ance requirements, the Insurance Company of North 
America is today a figure of national importance. 


Because it is progressive, the Insurance Company 
of North America offers economical coverage for 
every modern property insurance need, including the 
specific needs of commerce and industry. Because it 
is progressive, it maintains the highest standards of 
service, serving with equal efficiency the interests of 
agents and policyholders. And because it is progres- 
sive, it is a national advertiser, keeping its name and 
prestige and the efficiency of its representatives be- 
fore the readers of the most influential magazines. 


On the strength of its progressive service and all - 
inclusive property protection, as well as on its back- 
ground of experience and dependability, the insur- 
ance Company of North America attracts the most 
alert agents throughout the country. 


Insurance Company of 
North America 


PHILADELPHIA 


and the 


Indemnity Insurance Company of North America 


write practically every form of insurance except life 
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sioners that I was ready to begin and 
to meet me in New York. 


Started In on the 
National Surety 


Commissioner Carr was the only one 
who could come, the other two wiring 
an authorization to me to act for them. 
Having in mind Mr. Joyce’s pressing 
invitation to examine his company we 
started in on the National Surety. 
Never will I forget the startled expres- 
sion of Ballard McCaul, acting president | 


in the absence of Mr. Joyce, when we | 
told him the object of our visit. How- | 
ever, he gave his permission and we 


started into the examination 
not long before we discovered that Mr. 
Joyce had not overdrawn the picture in 
his address in Washington. He was 
frank and fair and desired us to make a 
thorough examination, and in the lan- 
guage of my friend Henry Tyrrell, ‘I’ll 
say it was.’ 
was the guess work method of setting 
aside unpaid loss reserves, which we 


afterwards discovered prevailed in all of | 


the companies examined, save one, and 
we examined most of those in existence 
at the time. One case I distinctly recall 
was a reserve set aside on Dec. 31 for 


annual statement purposes of $30,000 on | 


a contract bond in Chicago, whereas the 
company paid between this and the time 
of our examination $75,000 on it and 


and it was | 


Among the things we found | 


subsequently had to pay several hundred 
thousand more. 


Board of Directors 
Came to the Rescue 


After this examination was concluded 
and the report submitted to Mr. Joyce 
| showing an impairment of two or three 
hundred thousand dollars, the exact sum 
I do not recall, he requested us to ap- 
pear before his board of directors and 
| lay the matter before them. He called 
his board together, the report was read 





|to them and they came to the rescue 
handsomely by making up the deficit 
and putting the company on _ solid 


ground. 

| After this examination the other three 
|cemmissioners dropped out, O’Brien 
| having been succeeded by our good 
| friend John A. Hartigan. The two of 
| us then associated Frank Crouse, of 
Maryland, with us and a little later E. 
| E. Rittenhouse of Colorado joined us. 
This committee continued to function 
| until we had gone down the line. The 
| weakness that we discovered in the first 
company examined we found to exist in 
|} almost all of them. In all of them, ex- 


| cept one, we reduced their surplus, if 
| they had any, and increased their loss 
| reserves. One large company escaped 


an impairment by the acceptance on the 
| part of the committee of the appraisal 
| of its home office property made by a 
| committee of real estate men of its own 





selection rather than the one made by 
our own appraiser. 


Found Some Risks 
Were Written for Nothing 


Such was the rivalry between the com- 
panies that we found any number of 
risks that were either written for noth- 
ing or at a nominal premium. I remem- 
ber one case of a bond upon the treas- 
urer of Cook county, Ill, for $200,000, 
upon which no premium was paid and 
I asked the dear old president of the 
company, of whom I was very fond, 
how that happened? His reply was: 
‘That was a target risk,’ and there were 
many such. This same company had 
deposited with it many thousand cases 
of canned tomatoes as collateral secur- 
ity and it was suggested by the other 
commissioners that I be allotted the 
task of counting them, to which I re- 
spectfully demurred on the ground that 
I suffered from uric acid and could not 
go near tomatoes. 

Many interesting things happened 
during these exhaustive and thorough 
examinations that would take too long 
to narrate, for the examinations contin- 
ued through the year into 1908 and 


| 





| adopted 


| McDonald, 


several companies that could not stand ! 
the gaff were compelled to reinsure or | 


liquidate. 

Commissioner Rittenhouse, of Colo- 
rado, at the 1908 convention, introduced 
the following resolution: “Resolved, 
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In other words you must keep 
up to date in order to make the most 


You need a service which is up to 
One that has the latest 
information on the subject under 
Insurance 
ducers Bulletin is a bulletin of facts 
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| nine 


| sider these topics. 


| made, 


that in appointing the committees for 
the ensuing year, a special committee, 
consisting of nine (9) members be ap- 
pointed, to be known as the ‘fidelity and 
surety committee,’ which shall formulate 
recommendations for uniform laws or 
regulations covering the following or 
other matters relating to the business 
and administration of fidelity and surety 
companies: capital required, character of 
assets, special deposits, salvage, indem- 
nity collateral, reserves for losses, ex- 
pired bonds upon which claim may be 
adequate rates, unearned pre- 
miums, and agreements of indemnity 
holding reinsurers harmless. : 
“If, in the opinion of said committee, 
it be found desirable to recommend a 
uniform law for the government of such 
corporations. It is hereby directed to 
include the same in its report.” 


Famous Old Timers Named 

on the Committee 

This resolution was unanimously 
and the following committee 
Rittenhouse, Colorado: But- 
ton, Virginia; Hartigan, Minnesota; 
Kelsey, New York; Barry, Michigan; 
Connecticut; Fletcher, Mas- 
sachusetts; Young, North Carolina, and 
McComb, Oklahoma. This committee 
held its first meeting at the old Manhat- 
tan hotel on Nov. 9, 1908. The meeting 
lasted three days, with seven out of the 
members present. The —_— 
of the surety companies were invited, 
circular letter having been sent we 
suggesting certain topics for their con- 
sideration. Representatives thirteen 
different companies met previously to 
the meeting of our committee to con- 
The committee that 
the examinations 


appointed: 


of 


had been engaged in 


| laid before this special committee all of 


| well 


| mittee 
| drastic action would be 
| together and formed the Surety 


the data that they had collected and a 
plan of action was formulated. 


Executives Wanted to 

Be Let Alone 

The executives were 
meeting and admitted 
was necessary to be 
commissioners would let them alone 
they could and would work out their 
own salvation; that they were pretty 
agreed upon a course of action. I 
recall Governor Warfield’s appeal to be 
let alone; that all was harmony in the 
ranks now, but when we would put one 
upon the stand and then another we 
found out that the same personal jeal- 
ousies, distrust and the desire to retain 
their trade secrets existed. 


invited into the 
that something 
done but if the 


Surety Association of 
America Was Outcome 


When it was apparent that the com- 
meant business and that some 
taken, they got 
Asso- 
America, the greatest step 


ciation of 


| that was ever taken and the beginning 


| was held in Chicago, Dec. 


the wonderful prosperity that has 
almost ever since. 
the committee 


7-8. Com- 


of 
continued 
Another meeting of 


| missioner Rittenhouse having resigned 
| to become a life insurance president, the 





Virginia commissioner succeeded to the 
chairmanship. We discovered that no 
two companies had the same classifica- 
tion, some 57 varieties and some 157. 
It was very apparent that there could 
be no scientific rating unless the experi- 
ence was kept by each company on 
the same classification and this the com- 
panies had not been doing, and when 
they did, were afraid for any other com- 
pany to know what it was. 

One of the chief objects of the com: 
mittee was to agree upon a classifica- 
tion and have each company report its 
experience under it. This was done and 
the committee on blanks of the conven- 
tion instructed to embody it in the mis- 
cellaneous blank. 


Won the Thanks 
of Surety Companies 


The final meeting of the committee 
was held at the Manhattan hotel, New 
York, June 7, 1909, of which meeting 
the final report of the committee con- 
tains the following reference: “The dis- 
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Jor Art's Sake 


SURANCE has proved of great value to the cultural life of the nation by helping 
to make museums and art galleries models of fire proof ingenuity. 
It is almost impossible for fire to spread its fury now among our cherished old masters 
and prized exhibits of nature, history and science. Insurance is doing its share to pre 
serve these riches for many future generations. 
The Liverpool & London & Globe is very proud of its humble part in such fine work. 


The trust reposed in the L. & L. & G. by many institutions of this character marks 
another bond with the vital interests of the Nation. 
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Insurance is as old as the Sun 
Keep your face toward the Sun 
And the Shadows will fall behind you 
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Established in 1710 


The Oldest Insurance Company 
in the World 


Coverages Effected 


FIRE—RIOT AND CIVIL COMMOTION—-USE AND OCCUPANCY— 
RENTS AND RENTAL VALUE—LEASEHOLD — LIGHTNING — 
INLAND MARINE—OCEAN MARINE—TOURIST FLOATER 
—SALESMEN’S FLOATER—WINDSTORM—YACHT AND 
MOTOR BOAT—ALL RISK PERSONAL JEWELRY 
~—ALL RISK PERSONAL FURS—ALL RISK 
TOURIST FLOATERS—JEWELER’S BLOCK 
POLICIES—AUTOMOBILE—EXPLOSION 
—PUBLIC LIABILITY —MERCHAN: 

DISE IN TRANSIT, vie Truck, 

Rail or Steamer (Annual or Trip 
Policies) 


AUTOMOBILE FULL COVERAGE 
Including Public Liability Issued in One Joint Policy of 


SUN INSURANCE OFFICE and 
SUN INDEMNITY COMPANY 


SUN INSURANC 


| of London. 


The Patriotic Insurance Co. 
The Sun Indemnity Co. 


OFFICE 
Limited 
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Agents 
\Pacific Department Sun Indemnity Co. 
San Francisco 


565 Fifth Ave., New York 
Cc. A. Henry, General Agent F. I. P. Callios Vice,-Pres. 


United States Branch 
55 Fifth Ave., New York ie 
Preston T. Kelsey, U. S. Mgr. 
Western Department .s Marine Department 
11 S. William St., New York 
Jone. stafioed, Mur. Wm. H McGee i Go. 











| 
cussions were most comprehensive and | 
interesting. the representatives of the | 
companies showing a courteous inclina- | 
tion to aid the committee in the many | 
difficult problems that the general sub- 
ject presented.” The final report of | 
the committee was made to the conven- 
tion at Colorado Springs and unani- 
mously adopted on Aug. 25, 1909. The | 
president of the Surety Association of | 
America, which had begun by that time 
to function splendid! appointed a com- 
mittee of three to appear at the conven- 
tion to personally express the thanks 
of the association to the committee and 
to the convention for what had been 
done. Mr. Joyce sent the following 
telegram to the chairman of the com- 
mittee: “Sincerely regret inability to 
attend convention. Greetings, congratu- | 
lations and thanks for incalculable as- 
sistance.” 


Saved Surety Companies 
From Bankruptcy 


Thus was consummated one of the | 
most constructive pieces of work ever | 
undertaken by the National Convention 
of Insurance Commissioners. We saved 
the public from loss of faith in corpor- 
ate suretyship and we saved the com- 
panies from bankruptcy and _ started 
them on the road to a prosperity of 
which they never dreamed. I never 
like to single out any one man for honors 
where all rendered valiant service but 
it I were asked who was more responsi- 
ble than any other for thus bringing | 
order out of chaos, I should have to! 
take off my hat to William B. Joyce 
and say to him, “Thou art the man.” 


More Interested in 
Solvency Than in Rates 


I recall a little incident that occurred 
after the companies had gotten together, 
buried their differences and commenced | 
to operate on a sound basis. Of course | 
rate cutting became a thing of the past | 
and some rates had to go up. This was 
the case with the bonds of public officers 
in Virginia. Under the law it was the | 
duty of the attorney-general to pass 
upon these bonds and he observed that ! 
the premium upon them had been in- | 
creased. He called the representative 
of the company before him and 
threatened to give the business to some 
other company. He was informed that | 
all of the companies had the same rate. 
He immediately saw red, for he was 
rather inclined to be a “trust buster” but 
the agent told him he had better talk 
to the insurance commissioner who | 
could explain it better than he could. 
I was sent for and catechised. I ad- 
mitted the guilty part that I had taken 
in it and told him that I was more in- 
terested in the solvency of the compan- | 
ies than I was in cheap rates. That was 
my attitude then as it is now and |] 
hope always will be. 


Turned Attention to 
the Fraternal Orders 


that they are now undertaking to branch 
out into other fields of life insurance, 
thus competing with the stock and mu- 
ual companies. In my opinion they are 
making a great mistake. “The shoe- 
maker should stick to his last,” for as 
soon as they begin to issue other forms 
of insurance than those for which they 
were originally chartered then the 
states will step in and assess them with 
the same onerous taxe- and fees’ that 
are imposed upon other companies. 


Virginia Commissioner _ 
Made Head of Convention 


The Mobile convention did one other, 
to me, important thing. It elected the 


| Virginia commissioner president of the 
| convention for the following year. 


Not long after assuming the presi- 
dency, one of the commissioners in an 


| examination of an accident and health 


company discovered a situation that 


| seemed appalling in the industrial health 


and accident end of the business. It 
was found that what-is called pro-rating 
was indulged in to a large extent by 
agents adjusting claims who had a profit 
sharing contract with the company. This 
situation was presented to a meeting oi 
the executive committee and a com- 
mittee appointed to make examinations 
of other companies engaged in writing 
these lines. Fourteen companies were 
examined and the same condition was 
found to exist in several of the com- 


| panies examined. 


Uinform Laws on 
Disability Policies 


The committee made its report at the 
Milwaukee convention and in it sug- 
gested remedies for the situation. The 
convention invited the Detroit Confer- 
ence to appoint a committee to meet 


| with its committee for the purpose of 


framing a uniform law for the govern- 
ment of this class of companies and for 
certain uniform clauses to be inserted 
in each policy. The conference took 
place and resulted in a harmonious 


| agreement. The bills were enacted into 
| law in many of the states and so far as 


I know, the evils complained of have 
ceased to exist. In this the commis- 
sioners scored again to the everlasting 
gain of the companies, for they too have 
experienced wonderful success and 
prosperity. 


Found Proper Reserve : 
Was 105 Percent of Premium 


The next snag that the Commissioners 
Convention struck was the inade- 
quate reserves required of companies 
doing a liability business. This was 
remedied, for the time being, by the 


| drafting of a uniform law in which the 


larger companies assisted but to which 
some of the smaller companies objected. 
After the law was enacted in many ot 
the states, it was discovered that the 


| reserves required were too low and the 


commissioners undertook from time to 


| time to elevate them until finally it was 


After cleaning up the surety situa- 
tion the Commissioners’ Convention 
turned its attention to the fraternal so- 
cieties and the committee on fraternal 
insurance, headed by Commissioner | 
Reau E. Folk, of Tennessee, was di- 
rected to try to draft a uniform law for 
the government of these societies. After 
many, many hearings and conferences 
with the fraternal people a bill was 
drawn which had the approval of a 
majority of the fraternal societies and 
submitted to the convention which met | 
at Mobile, Sept. 27-30, 1910. After much 
discussion it was finally adopted by the 
convention and is the law in 36 states, | 
though in some states it is slightly mod- 
ified by what is known as the New 
York conference amendments. 


Fears Branch Into 
New Fields a Mistake 


Thus another branch of insurance was | 
forced to bring itself to a state of sol- 
vency. It has been a hard struggle for 
the societies to bring it about but most : 
of them have done so, while others fell 
by the wayside. In fact, some of the 
larger ones are getting so prosperous 


pretty generally agreed that 105 per- 
cent of the premium was about the 
proper reserve. This was brought about 
by the increasing generosity of juries 
in assessing damages in cases brought 
before them, but the enactment of work- 
men’s compensation laws eased this sit- 
uation and saved a few of the com- 
panies from dissolution. 


Action in Fire and 
Compensation Lines 


The commissioners next took up the 
situation with respect to the fire insur- 


| ance companies, recommending _ the 


adoption of a uniform rating law and 
also recommending the creation within 
the National Board of Fire Underwriters 
of an actuarial bureau, similar to the 
Towner Bureau of your own comi- 
panies, where the experience of the com- 
panies is collated by _ classifications 
agreed upon between the National Board 
and the commissioners. ; 

I congratulate the companies doing 
a workmen’s compensation business 


| upon the organization of a National 


Council for the purposes of rate making 
(CONTINUED ON PAGE 27) 
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Phillips Service to Local Agents 
Is Easily Understandable--One 
Of Financing Sprinklers Installations 











‘‘In some manner, and not any fault of the advertisements that attracted my 
attention,'{I took \it that your firmj|were contractors for installing sprinkler 
systems. Referring to the ‘ad’ once more, and from your circulars, of course I 
now know that you merely finance the installations’’ 








The idea, expressed in the last thought in the above paragragh, is the one we are endeavor- 
ing to get before every local insurance agent in the United States. Our proposition is one of 
financing installation of sprinkler equipment through the cooperation of the local agent. We 


repeat, for the sake of emphasis—we work with and for the local agent, thereby savings his 
business from cooperatives. 











1. Our sprinkler financing plan excludes insurance and 


f 1 
WARRANTY dovetails with the interest of the local agent. 


| HE PHILLIPS COMPANY of 





Chicago has been financing the in- 2. We present plans to local agents for business develop- 


XUM 
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stallation of automatic sprinkler systems 
since 1903. 


The Phillips Company is not an insur- 
ance broker and has no connection or 
affiliation with any insurance office. Local 
agents can therefore consult with us freely 
as our policy protects their insurance rela- 
tions with their customers. 


The Phillips Company can give references 
from your company or companies and 
from THE NATIONAL UNDERWRITER 
which would not accept our advertising 
until convinced that our plan of operations 
did not in any way conflict with the 
principles of agency practice now univer- 


ments—this is explained in our folder “The Agent's Problems” 
and this is free for the asking. 


3. On receipt of complete specifications of the property 
to be protected, we have our engineers to draw up plans for 
equipment and estimate the cost. We then submit a contract 
for the financing of the cost of installation by some representa- 
tive sprinkler manufacturer—the best obtainable—distributing 
the payment therefor, plus our fee for engineering and financing, 
over a period of say five years. The whole transaction is in 











the hands of the local agent, unless he asks the assured to deal 
direct with us. 


== 


The Phillips Company, upon the high 
principles here set forth, will install auto- 
matic sprinklers in the plants of your cus- 
tomers upon a liberal plan of deferred 
payments out of the savings in premiums 
for the superior protection thus afforded. 


| sally recognized. 


4. There is no “scheme,’’ no “trickery,’’ about the Phillips 
plan. There is no cost to the local agent. Indeed the reverse 
is the case; while we are doing our own business we are help- 
ing him to save his expirations and secure more business. All 


Ey PHILLIPS. 1 ee eat of our information as to our plans and methods is given without 
B. E. PHILLIPS, Sec’y-Treas. cost. Just a simple, wholehearted and expiration saving plan 

















to the local agent. 





Whenever you ARE threatened with the loss of a line, recom- 
mend Automatic Sprinklers on the Phillips Plan to your 
customer, phoning us at once, long distance, at OUR expense. 


The Phillips Company 


Suite 1412 New York Life Building 


Long Distance Telephone 
39 South La Salle Street 


Randolph 2208-9 
CHICAGO, ILLINOIS 
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How Much 
Would You Bet? 


Take the annual commission on the best 
account you have, multiply it by the num- 
ber of years you expect to round out, and 
you have the sum you are betting that this 
particular client is going to stay satisfied 
with your agency service. 


This is the minimum bet, because the 
chances are that if your client is satisfied 
your agency will get more business from 
him in years to come. 
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One of the surest ways to lose a client is to 
have him dissatisfied with a loss adjust- 
ment, and one of the most common reasons 
for dissatisfaction in a loss adjustment is 
under-insurance, 


A Lloyd-Thomas appraisal* recommended 
now will take the responsibility of under- 
insurance from your shoulders. 





The |loyd-Ihomas Co. 


(RECOGNIZED AUTHORITIES ON PHYSICAL VALUES) 











‘3 ENGINEERS ) 


4411 Ravenswood Ave., Chicago 120 Broadway, New York 


Shopanett 


Cleveland Detroit Ind! 
se. Lew it. Louis — Pittsburah a 
oronto nnea 
Washington Los Angeles Aten “ py Tony 


*“WHAT IS AN APPRAISAL?—It is a complete classified inventory of insurable 
(except stock, merchandise and raw materials). Each item of property is valued Aye A 
cost to replace new. The amount of accrued depreciation is determined and the sound in- 
surable value is given. 
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“ITS ADVANTAGES—l1st—It discovers insurable values that have long been written off the 
books through unscientifie depreciation—2nd—It gives the agent, the assured, and the com- 
panies value faets of property. 3rd—It makes for adequate insurance protection, for in nearly 
every instance it calls for additional insurance.’ 
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seers hm G. BARBEE JAMES A. 


Vice-Pres. and 


mt HAMPTON ROADS 


FIRE «» MARINE 
Insurance Company 


NORFOLK, VIRGINIA 


BLAINEY 
and Secy. 





Lloyd H. Smith & Co., Cook County Agents 


1405 Insurance Exchange, Chicago 








CHANGES IN THE FIELD 











BROWN IS MADE STATE AGENT | vania. 


Takes Charge of Michigan and Ohio for 
Transcontinental, With Detroit 
Headquarters 


H. G. B. Alexander & Co., of Chicago, 
United States managers of the Trancon- 
tinental, announce the appointment of H. 
G. Brown as state agent for Michigan 
and Ohio with headquarters at 552 Book 
building, Detroit. 

Mr. Brown has been in the company’s 
employ as home office special agent since 
the Trancontinental began operations 
and the transfer to the Michigan and 
Ohio field comes in the nature of a pro- 
motion for him. He is familiar with its 
fire and automobile underwriting policies, 
is an experienced Dean schedule rater 
and is thoroughly equipped to render 
service to agents. 


W. G. Curry 


W. G. Curry, who has been doing 


| special work for the Phoenix of Hartford 


| state, 








in Michigan, has returned to his native 


sociation with State 


Lelli. 


Agent Urban M. 


W. G. Mockett 


W. G. Mockett of Pittsburgh, who 
has represented the Phoenix of Hart- 
ford and affiliated companies in western 
Pennsylvania and West Virginia, has 
been relieved of the supervision of the 
latter state, responsive to his desire for 
a somewhat more restricted field. Mr. 
Mockett will continue to represent the 
Connecticut Fire in western 


Missouri, and has resumed his as- | 


Pennsyl- | 


' Oklahoma under State 


Frank J. Vaughn, for some 
years special agent in Oklahoma, takes 
supervision over the West Virginia field 
for the Phoenix and affiliated companies, 


L. J. Coyle 


L. J. Coyle, special agent of the Na- 
tional of Hartford, for the last 25 years 
active in the field in Nebraska, with 
headquarters at Lincoln, has resigned to 
become office manager for the Mining 


~— Corporation of Charleston, 
W. 


B. T. Overand 


B. T. Overand, formerly of the Okla- 
homa Inspection Bureau, has been ap- 
pointed special agent for the Phoenix of 
Hartford and Equitable F. & M. in 
Agent H. M. 
Sisson. Mr. Overand fills the vacancy 
caused by the transfer of Frank J, 
Vaughn to West Virginia. 


Edward H. Skaer 


Edward H. Skaer has been appointed 
special agent in Illinois for the Scottish 
Union & National and the American 
Union succeeding H. B. Martin. Mr. 
Skaer will assist State Agent A. W. 
Baxter. He has been a daily report ex- 
aminer in the western department of 
the North America in Chicago. 


E. D. Finch 
E. D. Finch, for 20 years 
agent for Iowa and Nebraska for the 
Northwestern National, has retired 
from active work in the field and will 
resume his residence in Newton, lIa., on 
a pension from the company. 


special 




















NATIONAL BOARD MEETS 


At the first fall meeting of the execu- 
tive committee of the National Board, 
held last week, the Franklin National 


| was elected a member. 
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SEEK SPRINKLER LEAKAGE 
The Sprinkler Leakage 
has sent a questionnaire 
seeking information 
crease in rates. 
suggested at the 
rate committee 


DATA 
Conference 
to members 
regarding an in- 
The rate increase was 
June meeting and the 
instructed to give con- 
sideration to the various basis rates, co- 
insurance, credit and other features of 
the schedule which would produce more 
adequate rates. The following questions 


Do you favor 
on a higher 
to influence 


the publication of rates 
coinsurance basis in order 
increased insurance to value? 
NEW YORK UNPROFITABLE FIELD 

Once fire insurance company execu- 
tives have been able to dispose of the 
two major problems now confronting 
them, namely, the adjustment of their 


| tornado losses in Florida and determin- 
| ation of the future of the proposed East- 


ern Underwriters Association, they might 


ager, devote serious attention to the loss 
situation in New York City and the im- 
perative need for securing a rate in- 
crease. For several years the metropol- 


itan district, which yields a premium in- 
come in excess of $40,000,000 annually, 


VIEWED FROM NEW YC YORK 


By GEORGE A. WATSON 





, has proven a sink hole to the companies. 


are asked of the members of the con- 
| ference: 

Do you favor an increase in rates? 

If so, what percentage increase is sug- 
gested? 

Do you favor a general increase in 
basis rates? 

Do you favor an inerease brought 
about by change in schedule structure? 

Do you favor an increase brought 
about by lower deductions for coinsur- | 
ance? 

Do you favor making 25 percent or 
higher coinsurance mandatory? 


| well, in the opinion of an important man- | 


While the fact has been generally recog- 
nized no concerted move has been made 
to correct it, and in the opinion of this 
company official action should now be 
taken. 

This city is not only the greatest rev- 
enue producer in the country, but for 
long was counted upon to yield a profit 
upon the business. For the past few 
years, however, the situation has 
changed, and decidedly for the worse. 
Garment manufacturing risks, the larg- 
est individual classification, have been 
notoriously unprofitable, and should pay 
a rate at least double that now charged. 
Why an increase has not been enforced 
before now is one of the my steries of the 
fire business and unless it is speedily 
forthcoming, all companies represented 
in the city stand a fine chance of again 
chalking up a bad loss against their local 
operations. Some may conclude to quit 
writing here altogether. 

*k x 
REORGANIZE EASTERN FIELD 
Fowler 


& Kavanagh, general agents 
for the St. Paul Fire & Marine for New 
York, New Jersey and parts of Penn- 
sylvania and Connecticut, will hereafter 
confine their attention to greater New 


York and the rapidly growing suburban 


territory. This general agency was es- 
tablished more than 50 years ago. 
Agents in eastern New York, New Jer- 
sey and Pennsylvania will now report 
directly to the home office in. St. Paul. 

Walter N. Edwards of Philadelphia 
has been appointed special agent tor 


eastern Pennsylvania and northern New 
Jersey with the exception of eastern 
Hudson and Bergen counties, which will 
remain under the jurisdiction of Fow- 
ler & Kavanagh. Mr. Edwards has 
traveled this territory for several years 


for the Union of Canton and is_ thor- 
oughly familiar with conditions in the 
field. He will have permanent . head- 
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“No Smoking” 


Write it 
in letters of Red! 


For during the five year period 
from 1920 to 1924 fires, attributed 
directly to matches and smoking, were 
responsible for over one hundred and 
seventy million dollars of our huge 


national fire waste. 


This year October 3rd to October 
9th was “Fire Prevention Week.” Fire 
prevention, as fostered by fire insur- 
ance companies is one of the greatest 


factors in preventing preventable fire. 


The Fidelity-Phenix Fire Insurance 
Company makes every weeka fire pre- 
vention week. A conscientious pro- 





gram of conservation, plus financial 





strength equal to the greatest emer- 
gency, recommends Fidelity-Phenix 
policies wherever sound insurance pro- ‘ J 
tection is required. WN 


FIDELITY= PHENIX 
FIRE INSURANCE CO- 


SO MAIDEN LANE, NEW YORK,NY. 


ERNEST STURM, CHainman oF THE Boaro. 
PAUL L.HAID, Presivenrt. 


CASH CAPITAL FIVE MILLION DOLLARS 


NEW YORK CHICAGO MONTREAL SAN FRANCISCO 











THE NATIONAL UNDERWRITER 

















Ayyyunennennenaaannd 











CANADA 


ZnsuranceAttorneys | 


A Directory of Responsible Attorneys Specializing in Insurance Law 


INDIANA 





BARRISTERS, SOLICITORS, ETC. 
General 
Andrew Dods 
Gideon Grant, K. C. 


W. Fraser Grant 
Mervil MacDonald 


F. Clyde Auld 





of Hamilton Bldg., Toronto, Can. 


JOHNSTON, GRANT, DODS & MACDONALD 


Specialists in Insurance and Corporation Law 
Bank 





George A. Henry 


HENRY & WILMETH 


Insurance Attorneys 
504-5 Meyer-Kiser Bank Building 
Indianapolis, Indiana 
Specially equipped to handle 





Delbert O. Wilmeth 











ATTORNEY-AT-LAW 
Suite 318 Insurance Building 
Fourteenth & Champa Sts. 
DENVER 





Investigations—Adjustments—Litigation 

OLORADO 
; BURKE G. SLAYMAKER 
S. M.. TRUE Practice Limited to the Law 


of Insurance 


FIRE, MARINE, LIFE & CASUALTY 
1141-44 Consolidated Bldg., INDIANAPOLIS 








ILLINOIS 








Turner, Adams, Merrell & Locke 





ALFRED R. BATES 
ATTORNEY AT LAW . 


189 W. Madison Street 
CHICAGO 


Attorneys specializing in All Phases 
CASUALTY — FIRE — LIFE 
Insurance Litigation 
Indianapolis Office: 
551-555 Consolidated Bldg. 
1235 Federal Reserve Bk. Bldg., CHICAGO 











IOWA 








Frederick A. Brown 


1518 Otis Building 
CHICAGO 





Jesse A. Miller 
E. J. K 


I. D. Shuttleworth 
. J. Kelly 
Oliver H. Miller 


J. R. McManus 
Frederic M. Miller 


Miller Kelly Shuttleworth & McManus 
LAWYERS 


1315-1318 Equitable Building DES MOINES 


KENTUCKY 





MISSOURI 





Noble, Ayres, Black & McCorkle 


Attorneys specializing in 
CASUALTY—FIRE—LIFE 


Insurance Litigation 
FOURTH NATIONAL BANK BLDG., 
WICHITA 
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HOGSETT & BOYLE 
Grand Ave. Temple Bldg. 
KANSAS CITY 














JOHN P. HASWELL 





ABBOTT, FAUNTLEROY, 
CULLEN & EDWARDS 











10th Floor 
Liberty Central Trust Company Building 
ATTORNEY AT LAW ST. LOUIS 
Lincoln Bank Building Specializing in al branches of Insurance 
LOUISVILLE itigation 
MICHIGAN NEW JERSEY 





ALEXANDER & RUTTLE 
Attorneys and Counsellors at Law 


1433-1434 Dime Bank Building 
DETROIT 








WALTERS & HICKS 


All Lines 
Represent Companies Only 


916-20 Ford Bldg. DETROIT 








Cassels, Potter & Bentley 


1060 The Rookery 
CHICAGO 


Parrish, Cohen, Guthrie, 
Watters & Halloran 
Attorneys and Counsellors at Law 


Register and Tribune Building 
DES MOINES 











EKERN & MEYERS 


Insurance Attorneys 
208 So. La Salle St. 








Henry E. Sampson Sidney J. Dillon 


SAMPSON & DILLON 


Attorneys and Counselors-at-Law 


Suite 601 Register & Tribune Bldg. 

















Attorneys & Counselors 
HOME INSURANCE BUILDING 
CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 

















DUNHAM & CHOLETTE 
ATTORNEYS AT LAW 


1012-1916 Grand Rapids National Bank Bldg. 
GRAND RAPIDS 








LAURENCE W. SMITH 


Attorney and Counselor 
MICHIGAN TRUST BUILDING 














CHICAGO DES MOINES GRAND RAPIDS. 
KANSAS 
THOMAS, SHIELDS 
GOLDEN & KAGAN Stone, McDermott, Webb & & ae 
Westminster Bldg. Johnson American State Savings Bank Building 
CHICAGO TOPEKA LANSING 
MINNESOTA 
Silber, Isaacs, Silber & Woley H. W. Hart 


Enos E. Hook 
w. H. Jamison 


Amidon, Hart & Porter, 
Fourth National Bank Bidg., 
WICHITA 


Glenn Porter 











936 Andrus Bldg. 





SAMUEL M. HOLLANDER 
COUNSELLOR AT LAW 

Chamber of C 

Telephone 1140-1 Market 


Specialist in the Law on Breach of Warranty 
and General Insurance Cases 











ce Bidg., Newark, N. J. 








OHIO 





Rees H. Davis Fred J. Young Clare M. Vrooman 


DAVIS, YOUNG & VROOMAN 


Attorneys at Law 
Guardian Bldg. 
CLEVELAND 








HOWARD M. CROW 


ATTORNEY AT LAW 
LEADER BUILDING 


CLEVELAND 








FORD, TAYLOR & HASSELMAN 
ATTORNEYS AT LAW 


1024 Hanna Building 
CLEVELAND 








JOHN H. McNEAL 


1367 East 6th Street 
CLEVELAND 





ERNEST E. WATSON 


All Lines 
Represent Companies Only 
Including Defense of Negligence 


Minneapolis 














KNEPPER & WILCOX 
Outlook Building 
COLUMBUS 



































JOHN E. CASSIDY aos MATHEWS & MATHEWS 
ATTORNEY Benj. F. Hegler A. V. Roberts BUNDLIE & KELLEY i aiiienaes titi 
.. Facilities, to attend Investigations,... HEGLER & ROBERTS rney 
1004 Peoria Life Bldg. PEORIA WICHITA DAYTON 
SEXTON, MORDAUNT & KENNEDY 
BROWN, HAY & STEPHENS JOCHEMS & SARGENT ATTORNEYS AND COUNSELORS DENMAN, MILLER & WALL 
714 First National Bank Bldg. oe 5 ~~ > lle 
SPRINGFIELD WICHITA 1601 Pioneer Building TOLFDO 
: ST. PAUL 
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Insurance. 
ATTORNEYS | 








WL 





OHIO (Con.) 


A Directory of Responsible Attorneys Specializing 
in Insurance Law 


TENNESSEE 








Harold by Freomt 
Hampton G. 
John W. Winn, Jr. R. W. Shumaker 


H. T. Hanley 
Fraser, Hiett, Wall & Effler 


ATTORNEYS 
Suite 710 Home Bank Building 
TOLEDO, OHIO 











Marshall, Melhorn, Marlar & Martin 
1032 Spitzer Building TOLEDO 


Edwin J. Marshall Elwyn G. Davies 
Donald F. Melhorn Thomas J. Lynch 
Thomas O. Mariar 
Ray Martin 


Albert T. Goorley John M. Kiskadden 








LAFAYETTE M. KEYES 


General Insurance Attorney 
25 Years Insurance Experience 
Columbiana County and Eastern Ohio 
EAST PALESTINE 











Homer E. Carlyle Hermon N. George 


CARLYLE & GEORGE 
ATTORNEYS AND ADJUSTERS 
Automobile Casualty, Fire and Theft Claims, Inves- 
tigations, Appraisals, Adjustments, Legal Opinions 
Trial Practice in State and Federal Courts 
Leading Companies Represented 
Names Furnished Upon Request 


503-4-5 The Rote Building 
YOUNGSTOWN 











OKLAHOMA 





ROSS & THURMAN 
Braniff Bldg. 
OKLAHOMA CITY 











SOUTH CAROLINA 





WILLIAM HUME 
| NASHVILLE 


| 





WASHINGTON 





ROBERTS & SKEEL 


John W. Roberts E. L. Skeel 


N. A. Pearson William Truscott 

D. D. Mote Elwood Hutcheson 

Glen E. Wilson Eugene F. Hooper 
SEATTLE 








WISCONSIN 





MINAHAN, MINAHAN & DUQUAINE 


MINAHAN BUILDING 
GREEN BAY 











RICHMOND, JACKMAN, WILKIE 
and TOEBAAS 


ATTORNEYS-AT-LAW 
4djusters sent any place in Wisconsin 
111 S. Hamilton St. MADISON 








STEPHENS, SLETTELAND 
& SUTHERLAND 
Attorneys and Counselors at La ~ 
Investigators and adjusters sent througheut state 

412-415 First Central Bldg. 
MADISON 








ANDERSON, DONOVAN & 
STEINLE 


Insurance Attorneys 


429 Broadway Milwaukee 








CORNELIUS OTTS 


LAWYER 
SPARTANBURG 








BLOODGOOD, KEMPER & 
BLOODGOOD 


307-315 Mitchell Building 
MILWAUKEE 
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E OFFI 


Surplus for Protection of 








Agents wanted in Ohio, Missouri, Kentucky, 
Michigan, Tennessee, Kansas, Indiana and Florida. 


Th 
is 


eC 
HOME OFFICE _ i } 





DAY TON, OHIO 





Plate Glass, Liability and Accident Insurance 
Capital Stock $250,000—Assets Over One Million 


Policyholders $542,895.11 


J. R. Jones, 
Sec’y & Mer. 








quarters at 420 Walnut street, Philadel- | 


phia. 

xk * * 

LAUNCH MAYFLOWER COMPANIES 
Samuel M. Hollander, a well-known 


lawyer of Newark, N. J., who has been 
actively promoting the Mayflower Fire 
& Marine and the Mayflower Fidelity & 
Casualty during the past few months, 


| announces that such progress has been 


| try. 


made as to warrant both companies 
starting business Jan. 1, 1927. Each will 
begin operations with a paid-up capital 
of $1,000,000 and a net surplus of $1,500, 
000, thereby insuring ample funds tor 
setting aside reserves upon the business 
it is confidently anticipated will be se 
cured, without severe depletion of the 
surplus account. Each of the corpora- 
tions has an authorized capital of $2, 
500,000, and additional stock will be sold 
from time to time as it seems desirable. 
The shareholders in the two enterprises 
are largely important property owners, 
all carrying substantial coverages either 
of fire or casualty insurance, and in the 
majority of both, and from this 
source alone a fine volume of desirable 
business may be counted upon. 

Announcement of the underwriting 
managements for the two companies 
will be made later. 

k 2 

RAIN COVER FOR SERIES SHOWINGS 


cases, 


Though no rain insurance is carried 
by either the Cardinals or the Yankees 
in the present baseball world series, such 
indemnity has been secured by concerns 
giving electrical exhibitions of the games 
in different cities throughout the coun- 
These people go to considerable 
expense in renting spacious quarters and 


| in arranging for telegraphic descriptions, 


play by play, from each of the games. 
Should rain interfere with any scheduled 
game, the concessionaires would be sub- 
ject to various expenses, and it is against 
loss through such contingency that rain 
coverage is carried. 





Indemnity of America Convention 


The first anniversary of the $10,000 
Club of the Indemnity Company ol 
America was celebrated with a conven- 
|tion of members at St. Louis last 
week. With 54 agents from all sections 
of the country attending, the convention 
proved a very successful one. 

Practically all of the time was given 


| company. 


| erates 


over to a round table discussion ot va 
rious problems that arise from time to 
time in the course of the business. Sug- 
gestions were also made as to ways and 
means of bettering the service of the 
It was the ninth anniversary 
of the formation of the company 

The Indemnity of America now op 
in 12 states, and will probably 
enter several other states before the 
close of 1926. 





Crum & Forster’s Liability 


In last week's issue of THe NATIONAL 
UNDERWRITER, it was stated that the im- 


| pression was current in Miami that the 
| Crum & Forster group was the hardest 


| 000 in force. 


hit by the recent tornado in Florida. 
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NO RECOVERY AS YET 
HARTFORD SLUMP CONTINUES 


Insurance Stock Market at Low Level 
—Executives and Brokers Puzzled 


at Situation 


HARTFORD, 
nounced 
the 


Wet. 6 A very pro- 
downward slump continues in 
Hartford insurance stocks and this 
past week has seen levels reached which 
were very unexpected at this time. Aetna 
Life is quoted on the boards 555 bid and 
575 asked, when only three weeks ago it 
was selling near a figure of 700. Travel- 
ers has gone down as low as 1150. Even 
Connecticut General, the high and firm 
price d life 


insurance stock, has reacted 
down to 1575 and 1625 asked. It was 
selling over 1700 a share just before 
September 1 Aetna Casualty § and 


Surety is 760 asked with no bids in the 
market at this time. 


Many Issues “On” 


In the 


fire insurance stocks Hartford 
Fire is quoted 460 to 470 despite the 
strong recommendations of the brokers 
as to its value, and it only recently sold 
at 515 a share and in the spring was 
much higher. National Fire is off being 
quoted at 685 to 710 and Phoenix Fire 
is considerably under at 545 to 565. 
Hartford Steam Boiler is off and is 
quoted 640 to 660. Automobile, which 
stayed on the boards all during the sum- 
mer at 300 asked and no bids, is now 
quoted 190 bid and 225 asked. 

Local insurance executives and brok- 
ers seem puzzled at the situation. Some 
felt that the listing of the insurance 
stocks on the New York curb market 
has had an effect and others believe it 
is the usual summer slump prolonged. 
Optimistic investors look forward to 
higher prices on the investment of Oc- 
tober dividends and those who speculate 
in the insurance stocks still remain 
faithiul to their predictions that they 
are now selling at bargains and the end 
of the year will see prices prevailing 


considerably higher. The other local 
Hartford stocks are selling at high 
prices. There is very little selling at 


these lower figures and shrewd purchas- 
ers are picking up the stocks, but only 
in small lots. . 


Field Clubs in Session 
The Ohio of Fire Under- 
writers at its monthly meeting this week 
accepted the resignation of E. W. Clin- 
ton of the Pittsburgh Fire and elected 
as a member Fahy A. Smith, special 
agent of the Buckeye National Fire. 


Association 


| Word was received of the death of J. H. 


It was stated that this group had $8,000,- | 


the tornado liability of the group in 
the entire Miami district is $3,888,000. 
No estimate can be made yet with ac- 


| curacy as to the amount of loss. 





| Judge C. 
| the 


The head office asserts that all 
companies can possibly lose net will be 


Crum & Forster state that | 


the | 


$200,000, the excess being provided for | 


under reinsurance treaties. 


Off to Argue Chrysler Case 
COLUMBUS, O., Oct. 6.—Former 
S. Younger, special counsel in 
office of the attorney general in 
charge of insurance matters, left 
Wednesday night for Washington, D. C., 


| this state 


to argue in the United States Supreme | 


Court the case of the Palmetto against 


Buehner, a fire insurance man at Miamis- 
burg, O. His office will be taken 
by his wife and daughter. 
Eighty-four members attended the 
meeting of the Fire Underwriters Field 
Club. New members include J. F. Strick- 
ler, special agent of the Caledonian. L. 
F. Schmidt of the Atlas resigned. The 
next meeting of the club will be held on 
Oct. 26, this change being due to the 
fact that the regular meeting date falls 
on election day. 
Homer Burlingame 
justment at 


over 


of the Western Ad- 
Cincinnati, addressed the 
Blue Goose at the regular monthly 
luncheon in Columbus this week. He 
discussed “Use and Occupancy Insur- 
ance, 





Little Tornado Demand in Virginia 

RICHMOND, VA., Oct. 5—There 
been no appreciable increase in demand 
for tornado and windstorm insurance in 
Vriginia since the Florida hurricane dis- 
aster, according to special agents trav- 
eling Virginia territory. In their opinion 
this is due mainly to the fact that vio- 
lent windstorms are occurrences in 
and when they do occur they 
seldom assume the proportions of a real 
tornado. Despite this prevalent feeling 


has 


rare 


the Ohio department of insurance, on | f Security, agents writing tornado cover 

| Oct. 11 The case has been carried | are being urged to push this line while 

| A Site rs : the devastation wrought by the Florida 

‘up from five states , ; , ‘ 

. ¢ ° hurricane is still fresh in the minds of 
(eee the people and to point out that one 

| - " _ anne | 

36 West Gay street, Columbus, O. ia to strike 
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KANSAS CITY 


As an outstanding hotel of the 
Middle-West, the Muehlebach 
offers every service demanded 
by the most exacting guest. 


Daily Amusement 
Two of the three dining rooms offer 
music and dancing daily. The Coffee 
Shop is ideal for those wishing quick 
service and at popular prices. 
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AS SEEN FROM CHICAGO 

















} | cago 
| chosen to represent the International 
|| Association 


BASEBALL BANQUET 


The annual banquet of the Chicago 


| Records and Statistics.” 


Insurance Baseball League will be held | 


Oct. 14. 
team won the 
the trophy 
The Kemper 


at Stevens restaurant, 
James S. Kemper & Co. 
league championship and 
will be presented to it. 


The | 


It is expected 
that this meeting at New Orleans will 
be a banner convention of the Fire En- 
gineers’ Association. Secretary Herbert 
Hoover will be a guest of honor and one 
of the leading speakers. One of the out- 


| standing features of the meeting will be 


team also won its division championship | 


and will receive a trophy for that 
achievement. The Royal will be pre- 
sented with a trophy, as it was the win- 
ner in its division. The professional en- 
tertainment in charge of 
Fred W. Trayling and Treasurer H. G 
Downing of the league. 

2 
| BLACK WITH NOR’ THERN ASSURANCE 


The Northern 
pointed Ralph A, 
succeeding R. 
to the western 
supervise the 
risk department. 
special agent in Chicago territory for 
some years and formerly was connected 
with the Chicago Board. 


is 


Assurance has ap- 
Black special agent 
Seaberg, who returns 
department offices to 
automobile and _ special 


COOK COL NTY FIELD CLUB 
The Cook County Field Club will re- 


| official 
Secretary | 


| fire 


Mr. Black has been a | 
| born Map Company, 


| Examiners Club, 


sume its monthly meetings with a gen- | 


eral get-together Monday noon, Oct. 11, 
at the Great Northern hotel. The sub- 
ject of the meeting will be “Collections” 
and suggestions will be offered as to 
how the field men can keep their bal- 
ances in a satisfactory condition. The 
topic is one of vital importance and is 


| one which should bring out a good at- 


tendance. 


%* * 3K 
DOYLE SPEAKS ON FIRE WASTE 


Cornelius J. Doyle, associate general 
counsel of the National Board, spoke in 
Chicago Wednesday on “Careless Amer- 
ica,” bringing out the fact that the fire 


loss of America in 1925 was $570,000,000. 


| He said that Chicago’s fire waste for 


the first six months of 1926 was approx- 
imately $7,000,000. Mr. Doyle was the 
first state fire marshal in Illinois and 
served also as secretary ot state. The 


| address was given under the auspices of 


the Chicago Association of Commerce. 


CHIEF MeAt L FE IS HONORED 


Frank C. McAuliffe, chief of the Chi- 
Fire Insurance Patrol, has been 


of Fire Engineers at the 
fire marshals’ convention at Memphis, 
Oct. 13-15. Chicago insurance men are 
interested in this honor conferred upon 
the chief of their Fire Insurance Patrol 


| to represent the international fire chiet’s 
| organization. 


Following the fire marshals’ conven- 
tion, Chief McAuliffe will go to New 
Orleans to attend the convention of the 
International Association of Fire Engi- 
neers Oct. 18. Chief McAuliffe will 
speak at this meeting on 














FOR RENT 





General Work Office Space or Supply Department Space 


4,000-12,000 Square Feet 


Modern Fire-Proof 


Sprinklered Bldg. 


404 South Wells Street 


IMMEDIATE POSSESSION 


One Block From Insurance Exchange Bldg. 
“BETTER PROPERTIES” 


KESNER REALTY TRUST oo». 


5 N. Wabash Ave. 


Chicago 


Telephone Central 0840 








« 


“Salvage Corps | 
|} ance 


| curred 
} on 
| Vivian 


the release of the film “The Fire Brig- 
ade” on which the Metro-Goldwyn- 
Mayer studios have been working for the 
past two years. This film will be the 
fire prevention film of the fire 
chiefs’ association and the proceeds, es- 
timated at some $200,000, will be used 
by the association for the furtherance of 
prevention work. It planned 
to extend the work in preparing fire pre- 
vention material and to establish central 
bureaus for the distribution of fire pre- 
vention literature to the chiefs in various 
localities. 


is 


a 
BUCHANAN 


L. L. Buchanan, manager of the San- 
will speak at the 
regular meeting of the 
Oct. 21, at 6 p. m., at 
the High Noon Club. His subject 
will be “The Sanborn Map, the History, 


Manufacture and Proper Use of It.” 


season’s first 


Members are asked to invite their 
assistant examiners as it is felt that 
the “examiners of tomorrow” will be 


particularly interested in learning more 
about the object of many of their future 
trials and tribulations. 

Last season the club has assumed its 
former prominent place in insurance 
circles in Chicago. The average at- 
tendance has increased over 400 percent, 
mainly because of the interest aroused 
among the members and the high caliber 
of speakers at each meeting. 

Kk * * 


Ralph B. Ives, president of the Aetna, 

was in Chicago this week. 
* ok * 

Fred G. Krueger has been appointed a 
Class 1 agent of the St. Paul Fire & 
Marine in Chicago. 

* * * 

W. C. Coe of Herrick, Auerbach & Vas- 

tine, Chicago local agents, who has been 


seriously ill with pneumonia, is now 
cuperating. 


ré- 


* 

J. S. Pearce of Pearce, Porter & Martin, 
prominent agents at Tulsa, Okla., was a 
visitor in Chicago this week. 

x * # 

Albert E. Haige, who 
ciated with William E. Ramecke & Co., 
Chicago, general contractors and build- 
ers, has severed his connection with that 
organization and will in the future oper- 
ate under the firm name of Albert E. 
Haige & Co. with offices at 946 Insur- 
ance Exchange building. Mr. Haige is 
a recognized authority on building ap- 
praisals and opens his new offices with 
a good following among the insurance 
people of the city. 

*x* * * 


has been asso- 





TO ADDRESS EXAMINERS | 








| 
George W. Wells, Jr., Minnesota insur- 


commission, was a Chicago visitor 
this week. 

* * * 
of an accident which oc- 
on the Rock Island train while 
way to the office on Sept. 17, 
Dunn, assistant examiner in the 
western department office of the Spring- 
field Fire & Marine in Chicago, has had 
one foot amputated and the other 
badly fractured. Mr. Dunn is recovering 
as well as might be expected. 

*k * *k 

John A. Walberg has been appointed 
office manager for the Alfon E. Bahr 
644 North Michigan avenue, Chicago. 
Walberg was formerly in charge of 
insurance department of Lackner, 
Coe. Previous to that he was for 
eral years office manager for Bartholo- 
may-Darling Company. Mr. Walberg 
well known to the insurance fraternity 


As a result 


his 


is 


Co., 
Mr. 
the 

Butz 


sev- 


Was Not North America 


of $100,000 on the 
in Miami carried 
was made in error 
confused with 
North America 


to the line 
building 
America, 
this being 
The 


Reference 
ver-Kiser 
the North 
week, 
company. 


Mey 
by 
last 
another 


SARIN TEI a tl, RR 





is 


ROUND OUT PROGRAM 


—_—_——_ 


PLANS FOR COMMISSIONERS 





Committee on Pacific Coast Is Arrang- 
ing for Interesting Sightseeing 
Trips for Visitors 


SAN FRANCISCO, Oct. 5.—Plans 
for the entertainment of the insurance 
commissioners attending the annual con- 
vention to be held in Los Angeles Noy, 
15 to 20, are being completed.  Presj- 
dent George I. Cochran of the Pa- 
cific Mutual Life is to deliver the ad- 
dress of welcome and he and Harry J, 
3rown, assistant secretary of the com- 
pany, are taking an active part in per- 
oe the arrangements. Mr. Brown 
vas in San Francisco last week en route 
ect a month’s agency and pleasure 
trip to Canada and the Pacific north- 
west, and while here conferred with 
Commissioner Detrick regarding the 
convention, 


Tour Is Planned 


Present plans contemplate the arrival 
of the commissioners in San Francisco 
Nov. 10. After a day spent here in 
sightseeing, they will visit Merced and 
Yosemite Valley enroute to Los Angeles 
where they expect to arrive Nov. 14. 
Following the convention the party will 
return east via Grand Canyon and Santa 


Fe, N. M. 








| “OPPORTUNITIES” 








In this column appear Insurance 
Wants and Opportunities. They are 
read by thousands of interested 
insurance men. You will find that 
these “Want Ads” are real result 
getters. $5.00 is the cost of one 
l-inch insertion. 

Cepy deadline, 9:00 A. M. Wednesday 

The National Underwriter 


Chicago, Illinois 








WANTED 


Experienced placer for a large local Agency. 
Must be thoroughly familiar with fire insur- 
ance and street. State age, salary and 


experience. 
Address T-50 A 
Care The National Underwriter. 








FIELD POSITION WANTED 


as Special Agent in Ohio. Experienced in 
all forms of Fire Insurance, fair knowledge 
of other lines. Three years underwriting in 
Home Office and three years field work in 
Ohio. Now employed. 
Address T-51 
Care The National Underwriter. 








WOMAN MANAGER 


WANTED-—Lady about 35 years old to take 
entire manage:nent of fire insurance office at 
Detroit, Mich. Must be experienced book- 
keeper and understand details of office. Ref- 
erences required. 

Address T-52 


Care The National Underwriter. 











Chartered 1865 


The Reliable 


Fire Insurance Company 
of Dayton, Ohio 


$250,000.00 
$960,372.00 


Capital 
Surplus to Policyholders over 


W.H.KUHLMAN, Pres. |WM.F. KRAMER, Sec’y 
A. R. PREISENDORFER and H. J. FAVORITE, 
Special Agents 
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LINES ADVANTAGEOUS 


Companies Fare Better on Policy 


ABOLITION OF JUMBO | 
| 


of Avoiding Concentrated 
Liability 


PROMOTE BETTER FEELING | 


Local Agents and the Insurance Car- 
riers Are Once More Freely Ex- 
changing Business 


NEW YORK, Oct. 6.— The 
from “jumbo line” 


swing | 
writing to the 
liability only, 
timidly the fire 
companies about 18 months ago, gained 


away 
acceptance of modest 
initiated by some of 


impetus as the wisdom of the departure 
became evident to officials generally. 
Today the great majority of the offices 
are restricting their risk acceptances, if 
not strictly to net retentions, at least to 
the excess coverages afforded under 
treaty arrangements. The latter are far 
from being as liberal in number or con- 
ditions as they were some years ago, 
for the reinsurance institutions, tired of 











| cult 


| by many 


cancellation. As a consequence the re- 
insurance market has tightened to such 
a degree that it is now exceedingly diffi- 
to get good treaties, and direct 
writing offices have been compelled to 
do more careful underwriting and to re- 
duce in some cases very materially their 
line acceptances. 


Conservative Companies Injured 


Because of this marked change in 
underwriting practice, at first resented 
agents, a better feeling de- 
both among executive officers | 
agents. 
line” writing idea militated 
against companies that adhered 


veloped 
and the 
“jumbo 
severely 


The expansion of the | 


conducive to good feeling, and they i 
turn were indisposed to join forces in | 
dealing with local problems. In other 
words, the large line idea bred selfish- 
ness and constant conflict. Happily the 
situation has changed and today 
marked trend is in the direction of a 
“live and let live policy.” The smaller 
companies are now getting lines of 
| properties that formerly were gobbled 
| by their giant competitors, and local 
| agente are freely exchanging business. 
This affords the spread of liability 
Po is the very foundation of suc- 
cessful fire underwriting. 


3 





Now Take Safe Course 


to the old fashioned practice of small | 


lines well distributed, in that they 
a lot of desirable business and the re- 
sult was an artificial expansion of lia- 


bility not at all healthy, which later 
proved highly expensive. The too free 
writing by some offices forced many 


smaller companies out of long estab- 
lished and profitable agency connections, 
compelling the appointment of new 
representatives not a few of whom had 
little interest in the insurance business 
and contributed less than nothing to its 
advancement in the eyes of the public. 
Impelled to adopt underwriting prac- 
tices against their better judgment, ex- 
ecutives became irritated against those 
they held to be responsible for the 
undesirable change in field methods, and 
were loath to join in movements de- 
signed for the betterment of the general 
business, however necessary these were 
recognized to be. 


lost | 


Reinsurance between companies is 
freely indulged in, and much of the busi- 
ness Offered is of a highly desirable 
| quality. It is not claimed that the 
practical abandonment of the large line 
writing policy on the part of companies 
that formerly indulged in it was induced 
by a spirit of charity; rather was it the 
result of excessive sustained in 
the past three or four years, and the 
tightening of the reinsurance market. 
A further factor in the situation was 
fear of what would happen in the event 
of a sweeping conflagration, or a tor- 
nado of unusual severity. As against 
premium income, managers began to 
place congested aggregate liability and 
wisely concluded that the path of safety 
lay in a better distribution of the latter. 

While general conditions in the realm 
of fire underwriting are yet far from 
being ideal, in certain respects they are 


losses 


the | 


‘UNDERWRIT ERS ARE 
WATCHING BIG MERGERS 





Buying Is Changing From Small 
Merchants to Large 
Institutions 


CONCENTRATED LIABILITY 


Rates Are Lower and Adjustments More 
Complicated on Large Estab- 
lishments 


NEW YORK, Oct. 6.—A resolution 
was offered in the United States Senate 
at the last session by Senator Walsh 
directing that the Federal Trade Com- 


mission probe a number of mergers of 
corporations effected in recent years to 
determine had 
in violation of the 


whether any one been 


brought about anti- 


trust laws. The senator gave a partial 
list of the combinations as follows: The 
Kelvinator, Nizer and Grand Rapids 


Electric Refrigerator 
du Pont de Nemours and Viscoloid com- 
panies, the Corona and L. C. Smith 
typewriter companies, the Icy Hot and 


corporations, the 



































being used as convenient mediums upon Ricieund Madieene of Mei vastly better today than they were three | American Phermos Bottle companies, 
which to unload business of the border- or even two years ago, and one of the | the Congoleum and Nairn companies, 
line variety, now insist upon getting a Local agents suffered through the | prime influences responsible for the im- | the Ginter, J. T. Connor and O'Keefe 
better classification and _ distribution. | large line writing policy in that they lost provement has been the virtual aboli- | chain grocery stores. 
Unless this is accorded them, they do | that free exchange of business one with | tion of the “jumbo line” writing He added: “The consolidation of 
not hesitate to serve notice of treaty | another, formerly so common and so | practice. Earl & Wilson and Cluett-Peabody 
ILLINOIS INDIANA NEBRASKA TEXAS 
W.S. LEVENS & CO. | | Reliance Adjustment & Service Co. H. A. JEWELL ee ee 
ws ” Philip W. McDonald, Mgr. : ADJUSTER W. G. GODWIN 
ADJUSTERS noeneral odincters for insurance companies Fire, ee Losses, and General Adjuster 
—— Southern Michigan and 507-8 Omaha 1 Building OMAHA 1514 Santa Fe Building, DALLAS 
CHICAGO aaa J. R. JONES, Manager Ask for our contract and Fee Schatete for 

MILWAUKEE SOUTH BEND PEORIA | | 7! Union Trust Building == SOUTH BEND 409 Securities Bldg. dling Casualty 


DES MOINES OFFICE 


han Losse 
COMPL ETE ADJUSTMENT SERVICE 














THOMAS T. NORTH 


ESTABLISHED 1911 
ADJUSTMENTS 


175 W. Jackson Boulevard CHICAGO 








QUINCY ADJUSTMENT 
and SERVICE BUREAU 
GEORGE C. GILL, Maer. 
QUINCY 





‘tome Bldg. 


INDIANA 











INDIANA ADJUSTMENT CO. 


George A. Henry, Mgr. 
Automobile Adjustments 


564-5 Meyer Kiser Bank Bldg. 
INDIANAPOLIS 








V. M. “ARMY” ARMSTRONG 
AUTOMOBILE ADJUSTMENTS 


ELKS CLUB 
INDIANAPOLIS 








IOWA 





THEO. F. GREFE 


General Adjuster 


Prompt Personal Attention 
Terms Reasonable 
314 Plymouth Building 


Phone Drake 5782 DES MOINES 





KENTUCKY 





Kentucky Adjustment Bureau 


General Adjusters for Insurance Companies 





W. O. SCHMIDT PHONE gS CITY 8134 
Manager - S) MAIN 1801 
1205-9 Inter-Southern Building 
LOUISVILLE 
MICHIGAN 





W. A. GIBSON 


AUTOMOBILE andBURGLARY 
LOSS ADJUSTMENTS 


1002 Cadillac Square Bldg. DETROIT 








MINNESOTA 





LYMAN HANES, Inc. 


General Adjusters 
for Insurance Companies 


DULUTH, FARGO and MINNEAPOLIS 











The General Insurance Adjustment Co. 
Second National Bank Bldg. 


TOLEDO 
Clifford L. Rose, Mgr. 








Ohio Adjustment & Inspection Co. 
Mercantile Library Bldg. 
CINCINNATI 
“FOR THECOMPANIES’’ 











OKLAHOMA 





THE FULLER ADJUSTMENT COMPANY 
Prompt Adjustment Services 
Provided in Oklahoma 
Offices at 
Oklahoma City 
215 Merc. Bldg. 
Guy H. Fuller, Mer. 


Tulsa, Okla. 
213 Atco Bldg. 
L. M. Hallock, Mer. 





TEXAS 





Bates Adjustment Company 
“We have served the companies for 
more than twenty-five years.” 
Offices: Oklahoma City, Oklahoma; Tulsa, 
Oklahoma; Dallas, Texas; Abilene, Texas; 
Amarillo, Texas, Lubbock, Texas, and 
Wichita Falls, Texas 











WISCONSIN 





TOLLES- BORT-NURNBERG 
COMPANY 
General Adjusters 
Underwriters a 7 
490 Broadway Broadway 4148 
MILWAUKEE 
Branch Office: Beloit, Wisconsin 
Phone 376 











IF YOU ARE NOT 
REPRESENTED IN THIS COLUMN 


How can you expect 
companies to remember you 
when they have business 
which they should 

place with you, 

A dvertize— 

rales are low— 


inquire. 


The National Underwriter 
1362 Insurance Exchange 
CHICAGO 
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brought together two of the largest 
shirt and collar manufacturers in the 
United States. The National Dairy 
Products Company has been steadily en- 
waged in acquiring ice cream plants in 
various parts of the United States. A 
series of mergers, combinations and 
onsolidations have been going forward 
) the baking industry; the Kardex Com 
any, formed by a combination of three 
ompanies, has acquired control of the 
Library Bureau and the Globe-Wernicke 
companies. The American Rayon [rod- 
ucts Company claimed to have combined 
mills representing 50 per cent ol rayon 
eutput with the avowed purpose of aid- 
ing in stabilization through lessened 
impetition.” 

Extended as is the above list it bv no 
means embraces all the industrial com 
binations that have been effected in late 
ears, and the process gives every prom- 
se of extension. 


Underwriting Must Change 
The passing of the independently 
wned and operated industrial plant and 


the individually owned store, and 
their merger into great centrally con- 
trolled combinations has had its ettect 


tpon fire underwriting, the result ot 
vhich is being carefully studied by com- 
any managers. Before the era ot 
onsolidation, and the general use ot 
\utomobiles and telephones, cach town, 
village and hamlet even, had its par- 
ticular stores, catering to and receiving 
the local patronage. These properties 
were all insured, paid a fair rate, and 
in the event of fire the loss was simple 
of adjustment and a substantial salvage 
was generally had. With the conung ot 
the automobile, high powered trolley car 
ind the free introduction of telephones, 
residents in the smaller communities 
traveled to the larger centers to make 
ourchases where a greater selection ot 
woods was to be had and probably at 
jower prices. 
Local Stores Suffered 


The local storekeepers suffered and 
me after another voluntarily or per- 
orce retired from business. Such as 


ontinue are in many cases eking out a 
‘recarious existence and supply a moral 


hazard that fire underwriters must 
eckon with. 
Again, the one-class merchant even 


in communities of considerable popula- 
tion has been crowded out by the de- 
yartment store, handling everything 
from a paper of pins to a Rolls Royce 
motor car. 

Now Have Big Lines 


Where formerly the fire companies 
iad a hundred lines of $5,000 upon sepa- 
rate stores, they are now Carrying 
£500,000 of a huge general establishment, 
with its greater physical hazard, con- 
centrated liability and yielding a tar 
lower average rate. When losses occur 
the services of expert accountants as 
well as adjusters are required to handle 
the claims; and settlements are often 
highly complicated. 

The combination idea is gaining head- 
way undeniably, and is to be found in 
every avenue of activity, including in- 
surance. Whether it will prove the 
more economical and efficient method of 
conducting business in the long run, re- 
mains to be determined. Meantime, it 
1as compelled a change in underwriting 
practice and old regulations no longer 
ipply. 


New Florida Windstorm Rates 


\t a meeting Monday of the execu 
tive committee of the Southern Tornado 
Insurance Association, the Gulf coast 
schedule of windstorm insurance rates 
was made effective Oct. 5 for the whole 
state of Florida. 


Preparing New Forms 


Although the lately effected agree- 
ment among the tourist baggage writing 
companies does not become operative 
until Jan. 1, it is expected the uniform 
policy forms which will be ised will 


be ready for distribution a month earlier 








| COMMENT BY A FIELD 


MAN ON 
INSURANCE PROBLEMS 





| SOME FIRE 





NE of the field men in the north- 

west who is very observing in his 
work writes to this publication making 
some comment on the trend of the fire 
insurance business today, setting forth 
some of its ills and prescribing some 
remedies. He says: 

“Many of the fire insurance fraternity 
are impressed by the deluge of written 
and oral diagnoses of the ills of the 
and the well assorted lot of 
prognostications as to the future, but as 
Vet no adequate remedy seems to have 
proposed. The indigestion with 
which the business is suffering at this 
time quite naturally results in lack of 
coordination of the limbs of the ingur- 
ance giant and allows bad germs and 
parasites to get into tissues of what was 
a fairly healthy system. 


business 


j 
peen 


once 
Good Digestion Is Required . 


“Any good medical practitioner will 
no doubt tell us that the most prolific 
indigestion is gluttony and 
greed. It we constantly fill the maw to 
capacity without using care as to the 
right proportion of proteins and carbo- 
hydrates the system soon suffers and 
burns with the fires of fever, but if we 
feed the stomach normally and give 
some thought to food selection the 
digestive apparatus and the entire sys- 
tem will be working normally and build 
up energy, provided serious damage has 
not already been done by abnormal in- 
discretions of the brains of the system. 


cause of 


Major Operation Is Needed 


“This article is contributed from a 
state where the insurance statutes are 
considerably biased in favor of the as- 


sured and the results of the troubles 
which now beset the business are far 
greater than in those states where the 


legislators are fair enough to use the 
New York standard form policy. After 
much observation, thought and up to 
this time silence the writer believes the 
fire insurance business could be again 
coordinated and relieved of its present 
ills to a large entent by performing the 
greatest operation the world has ever 
known on the brains of this business. 
The operation f§ cooperation. 
Rating Compilations Obsolete 


“When the analytic system for the 
ineasurement of the relative fire hazard 
was builded out of the statistics of the 
burning ratio of the various classes and 
compiled from the data of all fire in- 
surance history, the rates on a certain 
class were predicated to some extent in 
conjunction with and relation to other 
classes. All classes were correlated and 
coordinated until the entire system was 
built on a basis that was fair to both 
the assured and the companies. On ac- 
count of the mutualization of many of 
the profitable classes these original rat- 
ing compilations are now obsolete. The 
rating organizations have been unable to 
properly keep pace with the rapidly 
changing conditions because no one is 
able to tell the amount of business of a 
certain good class which is missing and 
lost by the stock companies until sev- 
eral years after the change has taken 
place as the rate for the class must 
necessarily be based on an _ estimated 
minimum volume. 


General Average Shifts 


“When these classes are lost to the 
business and the general average shifts 
and changes the risk which formerly 
rated high at 3 percent possibly should 
now be figured at 10 percent. Who 
knows? Many of the trade mutuals 
comprise the premium cream which be- 
longs in the stock companies’ general 
average. The mutual company interests 
the assured by promising that it will 
probably return 50 percent of the pre- 
mium to the assured on account of the 


and socialistic motive, and because it is 
not participating in the payment of 40 


| percent for moral hazard which one well | 
recently | 


known stock fire company 
named as the proper figure. 
Obligations of a Mutual Member 


“If this is true, the remedy for this 
particular ill seems to be that the stock 
companies should write these lost classes 
at a figure that will interest the assured, 
making a rate based on the experience 
of a well managed mutual of the class 
involved and the mutual would soon 
have no good reason to exist. Most 


any sane holder of a mutual policy | ang guarantor of the social and business 


would be glad to trade it for a policy 


in a good stock company at anything | public permanently assured of this pro- 


| tection. 


near the same rate. Many otherwise in- 
telligent business men would not know- 
ingly jeopardize the accumulations of a 
lifetime and more if they really took 
time to find out what their financial 





distributed among all reputable com- 
panies. They should present a_ solid 
front in educating the public showing 
that our business is primarily the pub- 
lic’s business which will do much toward 
defeating hostile legislation and the solid 
front and oneness of purpose will stop 
the organization of new companies 
which are at this time not needed, 
Immediate Action Needed 


“The ills which beset our business 
should be remedied without delay. The 


| time for a show down is here and every 


| possible 


effort should be put forth 
jointly by the companies to get to- 
gether with the public on a fair and 
equitable underwriting plan so the fire 
insurance business can return to nor- 
malcy and continue to be the protector 


fabric of the state and nation, and the 


It is a serious matter but if 


| the conditions are squarely confronted 


obligations will be when their pet mu- | 


tual runs onto the rocks of bad experi- 
ence. 
Some Remedies Suggested 

“There are other remedial measures, 
all ot which come under the general 
head of cooperation, but lack of space 
does not permit full consideration of 
these things which 
follows: Cooperation of all stock com- 
panies to induce good mutualized classes 
to return to good stock company insur- 
ance by revision of rates for those 
classes and thereby build up the char- 
acter of the volume. Underwriting by 
instead of greed of the companies, which 
change necessity is compelling the com- 
panies to give careful attention. Stock 
companies to take more interest in the 
adjustment of losses under their policies, 


| eliminating careless adjustments by ad- 


justers not posted on values and who 
may be under the deteriorating influence 
of an adjuster for the assured. This 


| will cut down the overpaid losses which 


;and no 
| would be a good operation. 


evil is greatly underestimated. 
Stand on Policy Contract 


“Stand pat on the policy contract in- 
stead of always eventually giving in to 
the assured on account of agency rea- 
See that your field man covering 


sons. 


appear to be as | 


and are taken hold of with businesslike 
determination tempered by the spirit of 
the golden rule, then calmness, safety 
and good business conditions will come 
out of a condition that is rapidly leading 
toward business and financial chaos.” 





Makes Suggestion for 
Prompt Payment of 
Balances by Agencies 


H. HACKNEY, local agent at 
e Atchison, Kan., is interested in 


an editorial in THe NationaL Unoer- 
WRITER, in which the statement was 
made that at least 50 percent of the 
agencies would be compelled to sell 
their agencies or other property or bor- 
row money in order to settle their pre- 
miums promptly. He makes this sug- 
gestion: 

“T believe if the insurance companies 
would give a bonus to the agent who 
remits all premiums written in the past 
month by the 15th of the following 
month, and those who take 30 days a 
lesser bonus and 60 days still less and 
the one who ran over 60 days fine them 
or take their agency from them 


| promptly, premiums would be paid more 


promptly and two-thirds of the state 


|agent’s time which is now taken up 


the territory keeps his finger in the pie | 
'on all loss matters and he will prob- 


ably save the amount of his salary each 
year for the company. Every effort 
should be used to see that the assured 


is paid his full honest and actual loss | 


more. Right here cooperation 
Eliminating 
engineering departments of companies 
which are constantly hammering down 
rates for no reason at all except com- 
petition. The inspection offices do the 
same work for all the companies with- 
out playing favorites. 

Duplication of Effort 


“Some companies whose reputation and 
standing are alone valuable assets in the 
production of premium income seem to 


| feel that they must have some individual 


service to hold up to the agent as an 
example of incomparable service. Most 


, of this is duplication of inspection office 
| service and the rest is largely applesauce. 


| operation deluxe can be applied. 


Last, but most important and where co- 
A de- 
termined fight to the finish on the vi- 
cious enemies of society dealing in com- 
mercialized arson. 


Fair Distribution of Business 


“There are other definitions for all of | 


these measures but most of the ills of 
the business are covered in these state- 
ments. It has been charged that there 


'is more of the double crossing spirit in 
| the soul of some few of certain com- 
| pany executives than there ever was in 
| Judas, who holds the ancient champion- 
| ship in this ancient game and that their 


greed for business overcomes their 
agreement to stick to their agreements. 


| There is business enough today to fill 
low loss ratio of the class, a selfish | 


the capacity of all good stock companies 
and they should so cooperate that the 
business will be controlled and fairly 








Briar Cliff, N. Y. 


looking after dead beats could be used 
to better advantage of the company. 
The company would be the winner in 
the end. If all insurance agents knew 
they were going to get 5 percent com- 
mission if they remitted promptly they 


| would surely get busy and make their 


collections.” 








CONVENTION DATES 











Oct. 5-7—Casualty Conventions, White 
Sulphur Springs. 
Oct. 6-7—Western Insurance Bureau, 
Oct. 11-14—National Association of Mu- 
tuals, Louisville. 
Oct. 13—National Automobile 
writers Conference, New York. 


Under- 


Oct. 13-14—Oklahoma Agents, Okla- 
homa City. 

Oct. 13-15—Fire Marshals, Memphis, 
Tenn. 

Oct. 18-19—Insurance Advertising Con- 
ference, Detroit. 


Oct. 20—Wisconsin Insurance Day, Mil- 
waukee. 
Oct. 20-21—Michigan Agents, Grand 





Rapids. 
Oct, 21-22—Kansas Agents, Lawrence. 
Oct 22—Tennessee Agents, Memphis. 






—Indiana Agents, Anderson. 
Oct s’—Kansas Agents, Lawrence. 
Oct. 22-23—Missouri Agents, Spring- 
field 
Oct. 25-29—National Safety Council, 
Detroit. 


Oct. 28-29—Illinois Agents, Kankakee. 


Oct. 28-30—California Agents, Long 
Beach. 

Nov. 15—JInsurance Commissioners, 
Los ,Angeles. 

Noy. 17-19—Industrial Insurers Con- 


ference, Jacksonville, Fla, : 
March 1-2—Fire Underwriters Associa- 
tion of the Northwest, Chicago. 
May 9-12—National Fire Protection ASs- 
sociation, Atlantic City. 
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FAST WORK WAS DONE. 


| consin 


THRILLING RECOVERY OF CARS 


——_ 


Thomas T. North, Adjuster, Follows 
Tip on New Packard—More Than 
100 Are Located 


Fast work by the office of Thomas T. 
North, automobile adjuster in Chicago, 
has resulted in one of the biggest re- 
coveries of stolen automobiles on rec- 
ord. On Monday evening a tip came to 
Mr. North on a, straight-8 Packard 
sedan of 1927 that had been located 
in Wisconsin. By 1 o'clock Wednes- 
day morning four of the automobile 
vang were under arrest at Darien, Wis., 
several valuable cars had been recov- 
ered and a list of the purchasers of 
more than 100 stolen automobiles 
in the hands of the authorities. 
garages in Chicago implicated in the 
wholesale stealing are under observa- 
tion and developments are expected. 

All of the cars located 
through “Sutton’s Motor 


Four 


were sold 


was | 


and explaining the situation to the Wis- 
sheriff, a descent was made on 
the Sutton garage. Sutton escaped, but 
the officers were unobtrusive and kept 
possession of the garage. During 
Tuesday evening guarded telephone calls 
came in, asking if the way was clear. 
Assurance was given that everything 
was all right, and before 1. o'clock 
Wednesday morning four drivers came 
in with “hot” cars. As they drove in 
they were “covered” with revolvers and 
all were placed under arrest. The four 


were driving two Chevrolets and two 
Pontiacs, and some of them were 
armed. Mr. North is exhibiting the 


huge revolver that one of 
had beside him on the seat. 
of the “hot” cars were 
Cornelius Cordovan, 
and Irwine Avere. As these men were 
caught in the act, it is believed they 
will make a prolonged stay in Wiscon- 
sin. 


the drivers 
The drivers 
John O’Connor, 
Joseph Peterson 


Valuable Cars Recovered 


While the officers were waylaying the 
members of the gang, the adjusters fol- 


| lowed the trail of other cars, believing 


Sales” of | 


Darien, except those recaptured in the | 


garage itself. On Monday the Pack- 
ard dealer at Delavan, Wis., telephoned 
the Chicago branch that some one was 
infringing on his territory and cutting 
prices. One of his prospects had come 
around exhibiting a new Packard 
straight-8 sedan and boasting of 
excellent bargain he had made in buy- 
ing it. The Delavan dealer was able 
to give the number, and it was found 
the car had been:sold to P. Klafter of 
Chicago. The Packard people notified 
Mr. Klafter, who- notified the St. Paul 


that if a dealer sold one he must have 
sold others. It was found that Johnson 
& DeLong, insurance agents, had insur- 
ance on the Sutton cars. Demand was 


made upon them for a list of all the 
cars they had insured for the Sutton 
garage. Over 100 names nwere found, 


| and already the recoveries include seven 


the | 


Fire & Marine, and the tip was placed | 


in the hands of Mr. 
Monday afternoon. 
Taking an officer along from Chicago 


North’s office late 





BUTTON’S REMINISCENCES 
ON 20 YEARS OF SERVICE 
(CONTINUED FROM PAGE 18) 





and I hope before I die to see the fire 
insurance companies doing likewise. I 
believe it would help to solve their prob- 
lems and they have many. But you are 
not interested in these problems and I 
am already bringing my “Reminis- 
cences” to a point where I will soon be 
discussing current events. 


Sees Bail Bonds 
As Aid to Crime 


Before I close I desire to interpolate 
a question that I have had on my mird 
for some time. It is not to be answered 
off hand but after mature thought and 
investigation: “To what extent is the 
indiscriminate writing of bail bonds add- 
ing to the sum total of crimes which 
seem to be rampant in this day and 
generation?” From my observation all 
that is necessary in many cases is a cash 
deposit and once out of jail, with a 
shrewd, and oftimes unscrupulous, law- 
year to defend him, through constant 


postponements, subornation or disap- 
pearance of witnesses, he is finally 
turned loose to continue his criminal 


course, 


Bring About Desirable 
Uniformity in Supervision 


I have tried to show in this paper 
some of the really big things that the 
National Convention of Insurance Com- 
missioners has accomplished in the 
last two decades. To my mind, it is the 
greatest organization in this country. We 
otter hear it stated that the commis- 
Sioners are trying to run the companies. 
Nothing is further from their thoughts. 
The convention is composed, in the 
main, of earnest, conscientious men try- 
ing to accomplish something for the 
common weal, holding the scales of 
justice evenly between the companies on 
the one side and the public on the other 
and since the United State Supreme 
Court said in Paul vs. Virginia that in- 


Packards, one Lincoln, four Cadillacs, 
two Stutz cars and a Jordan Eight. The 
total on the list runs well over 100. The 
Lincoln belonged to Oscar B. Hornbeak 
of Chicago. 

The speed with which the North of- 
fice acted had much to do with the 
splendid results. If there had been any 


; Be 
| delay or any blundering, the four gang- 


sters caught would either have left 
their cars and got away or have taken 


alarm and kept clear of the trap. 





surance was not commerce and there 
could be no federal supervision, this 
convention undertakes to bring about 
uniformity in laws and ruling, and it has 
accomplished much that is worth while. 

As a commissioner with slightly more 
than twenty years of service behind him 
and over three years of his present term 
ahead of him, I can say that during that 
time I have never aspired to or had any 
desire to hold any other office, nor have 
I ever sought a company connection, 
and whatever I have done has been 
for the good of the cause as I saw it, 
so what I am going to say now comes 
right from the heart. 


Overpowering Evil Today 
Is Rush for Business 


The great and overpowering evil of 
the insurance business today, in all of 
its branches, is the mad rush for busi- 
ness. The motto seems to be “Go get 
it—good, bad or indifferent but get it.” 
The theory being, I suppose, that it 
makes a good showing in the advertise- 
ments of the company that its premium 
income increased so many millions dur- 
ing the preceding year. Conservative 
underwriting seems to have become a 
lost art, everything now being based 
upon volume. Is it not time that the 
companies were taking stock and see if 





it would not be prudent to return to the 
basic principles of insurance? I think 
so. I was struck with the remarks of 
my friend Clarence A. Ludlum, of the 
Home Insurance Company, before the 
Western Union, of which he is presi- 
| dent, in which he was preaching this 
same doctrine. He cautioned them to 
get back to “Inspection, Selection and 
Rejection.” Sound advice I should say. 

My final word is this: It is quality 
and not quantity that counts in insur- 
ance. 





Norman W. Gilsdorf, eldest son of 
| W. J. Gilsdorf, state agent of the North 
| America in Ohio, has graduated from 
| Ohio State University and has entered 
| the marine department of the North 
| America in Chicago. 
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Over A Century of Faithful Service 


NEWARK 


Fire Insurance Company 


Newark, New Jersey 


A Permanent and Progressive Company 


T. L. FARQUHAR 
President 


Cc. E. TITSWORTH 
Vice-Pres. and Treas. 


WESTERN DEPARTMENT 
Chicago 
ELWIN W. LAW 
General Manager 


W. L. Lerch 
Deputy General Manager 


Horace W. Boyd 
Manager 


H. L. Dalton 
Ass’t General Manager 


f 
A company which is truly appreciative 
of the efforts of its agents and extends 
help to them in every way. 


Established 1811 
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A Newly Recognized Hazard 


A suggested need for a new form of 
insurance protection is indicated by the 
trend of a discussion before the legal 
Life Conven- 


the American 


tion, an organization of life insurance 


section of 
companies, which was held in Detroit 
recently. During the of 
the discussions was on the question of 
the liability of insurance companies for 
the torts of their agents. The now fa- 
mous Dillon case of the Prudential in 
California was cited and it was shown 
that the companies do face a serious 
hazard in connection with their liability 
for the torts of their agents. The speak- 
ers generally pointed out that the home 
offices have not fully realized the hazard. 
out in the 


sessions one 


This was clearly brought 
original discussion of the matter by Ar- 
Lytton, assistant general coun- 
sel of the Security Life America, 
and also by Allan E, Brosmith of Hart- 


thur S. 
of 


ford. 

The history of the principle of “re- 
spondeat superior,” upon which this 
liability is based, was discussed. It was 


shown that this legal practice is the out- 
growth of the old Greek and Roman 
practice of holding a man responsible 
for the acts of his slaves or even his 
The this prin- 
present par- 
view of 
judgments 


animals. extension of 
to 


ticularly 


conditions, 
the 
heavy 


ciple day 


in of inclination 
to render 
against a big corporation, 
serious hazard to the life insurance com- 
indeed it for all em- 


If the employer be held re- 


courts 
creates a 
pany, as does 
ployers. 
sponsible for the torts of his agents, 
there is a hazard and a liability which 
The great 
of agents 


scarcely be measured. 


with 


can 
companies thousands 
throughout the country face 
It is known 


panies are held responsible 


a tremend- 
that 
for slander 


ous liability. com- 


or libel on the part of their agents, but 
Dillon case and 
demonstrate the extension of this liabil- 
ity to all manner cf acts. 
Particularly the Dillon 
liability of the employer 


the other recent cases 


does case 
bring out the 
for the torts of his agents with the use 
In the 


Dillon case a third party was injured 


of the automobile as a weapon. 


by the agent, while driving in his au- 
tomobile to the office of the company. 


It was questioned as to whether the 


court would hold the company respon- 
sible, if the agent had injured a third 
party with an umbrella, while walking 
to work during a rainstorm, but it was 
pointed out that there is a wide range 
of damage suits that might be brought 
by the extension of the principal in.the 
Dillon case and other notable cases. 
The automobile hazard has clearly 
brought the matter to the fore, as prac- 
tically every agent of every company in 
the country employs an automobile in 
his work at some time or other. In a 
number of cases the automobiles are 
furnished by the company. In other 
the machines are used with the 
knowledge of the company and, there- 
fore, would be strictly brought within 
the precedent of the Dillon case. The 
multitude of circumstances in which an 
agent may an automobile in fur- 
therance of his work, at any hour of 
the day or night, the frequency of ac- 
cidents and claims, the disposition to 
large verdicts, and to hold employers, 
all combine to make the employing 
company’s hazard a serious one. Nor 
is the automobile the only subject of 
consideration. It is the most notable 
one and has brought the matter more 


cases 


use 


clearly to view, as it is so commonly 
used today. 

There at by 
which the employers can protect them- 
selves from this hazard, except at full 
public liability rates individual 
There should be a contingent 
policy with suitable rate for this hazard, 
covering the entire agency force of the 
unit and protecting the employer from 
the hazard which has been created by 
large scale employment. The 
are comparatively few in number and, 
granted that increased liberality 
on the part of the courts in dispersing 


is no means present 


on 
agents. 


cases 
even 


the employer’s money, the grand total 
of would undoubtedly 
follow a very fair average considerably 
below the full public It 
would seem rich field for de- 
liability and 
every employer in the country should 


decisions 


such 
liability rates. 
to be a 
velopment by companies 
be a prospect, easily sold on the need 
for such protection. 


KNOCKING a competitor usually gives 
him some good advertising—and to your 
disadvantage. 








Pictures of Charles E. Affeld, veteran 
Chicago local agent, now retired from 
active business, and his twin brother 
Otto, now living in Brooklyn, were fea- 
tured in the photogravure section of the 
Chicago “Daily News” last Saturday. 
Pictures of the brothers were given as 
they were in 1861, when they entered 
the Union army, and today. It has al- 
ways been difficult even for close friends 


to tell them apart. They were born 
March 10, 1843. 
George H. Batchelder, assistant 


United States manager of the North Brit- 
ish & Mercantile, and an official of all of 
its allied companies, is again at his desk 
in New York City, giving close atten- 
tion to the business in his particular ter- 
ritory, the central field. Mr. Batchelder 
had been away from the office for sev- 
eral weeks, in the course of which he 
underwent a severe surgical operation, 
from which he has not as yet fully 
recovered, although he is mending 
steadily. 

R. P. Barbour, United States attor- 
ney for the Northern of London, will 
leave for the Pacific Coast the latter 
part of this week, his particular mission 





being the selection of a manager for his | 
company for the territory in succession | 


to the late F. C. H. Robins, who died 
suddenly Sept. 21. En route to San 
Francisco Mr. Barbour will stop off at 
Oklahoma City to speak before the an- 
nual convention of the Oklahoma Asso- 
ciation of Insurors, Oct. 13. The sub- 
ject of his address will be “Production 
Possibilities,” a theme that should prove 


especially appealing to local agents, par- | 


ticularly when considered by a man of 
Mr. Barbour’s ripe field experience and 
broad knowledge of the numerous forms 
of coverage now offered by all progres- 
sive fire companies. 

Dr. David McCahan, assistant 
fessor of insurance at the University of 
Pennsylvania, has just returned from a 


pro- | 


13,000-mile automobile trip throughout | 


the United States in quest of the latest 
data on the subject of state insurance. 
The long motor journey, which began 
on March 3, took Profi. McCahan to 
33 state capitals and many other cities 
along the route. 

Professor McCahan was only lately 
appointed to his insurance post at the 
university. For the past four years he 
has been assistant manager of the in- 
surance department of the United States 
Chamber of Commerce at Washington. 


Field men of the Fred W. Jencks in- 
surance agency, at Elgin, Ill, last week 
presented the veteran insurance man 
with a fine 17-jewel watch, mounted in 
a white gold case, with chain to match. 
Mr. Jencks recently celebrated his 50th 
vear in business. 


W. S. Foster of Chicago, assistant 


manager of the North America, ad- 
dressed the Smoke & Cinder Club of 


Pittsburgh, Monday of this week on 
“Use and Occupancy Insurance.” Mr. 
Foster used lantern slides to illustrate 


his subject. 


William J. Reineke, president of the 
Michigan Association of Insurance 
Agents and a member of the firm of 
McNaughton, Livingston, Reineke & 
Griffin, and Mrs. Reineke were the 
victims of an automobile accident near 
Monroe, Mich., Sept. 28, when Mr. 
Reineke attempted to swerve his car 
from the road to avoid hitting several 
children and hit a tree. 

Mrs. Reineke suffered a 
skull and broken 
juries were not 
still very serious. 


fractured 


nose and while her in- 
fatal, her condition is 
Mr. Reineke escaped 











serious injury, 
shaken up. 

Mr. and Mrs. Reineke were returning 
to their home in Detroit from New 
England where Mrs. Reineke had been 
visiting for the past month. Mr. Rein- 
eke had attended the convention of the 
National Association of Insurance e 
Agents at Atlantic City. 


John H. Camlin of Rockford, I. 
well known local agent and president 
of the Illinois Chamber of Commerce. 
participated in a joint debate Tuesday 
of this week at the City Club in Chi- 
cago, on the proposed revenue amend- 
ment to the Illinois constitution to be 
voted on in November. Mr. Camlin 
spoke against the amendment. 


but was considerably 


John C. Trouton, state fire marshal of 
Nebraska, will not be able to attend the 
annual convention of the fire marshals 
at Memphis this month. His depart- 
ment has secured the conviction of 10 
people charged with arson this year 
and 15 more have been bound over to 
the district court. He has been en- 
deavoring to get some of them set back 
on the district court docket so he could 
attend the fire marshals’ convention, but 
has been unable to do so. 


William I. cashier of the 
western department of the Hartford Fire 
in Chicago and one of the veterans of the 
Hartford organization, died Sunday at 
his home in Oak Park, IIL, from endo- 
carditis, resulting from pneumonia. He 
had been critically ill for nearly three 
months. Funeral services were held 
from the home Wednesday afternoon 
and were attended by many of the Hart- 
ford officials and other insurance friends. 

Mr. Graham became connected with 
the western department of the Hartford 
in May, 1891, and had been continu- 
ously in the company’s employ since that 
time. He was well known to western 
field men and to many local agents of 
the company in that field. 


Ralph B. Ives, president of the Aetna 
of Hartford, was in Chicago this week 
for a conference with western depart- 
ment officials. 

Last Friday was the 54th anniversary 
of the connection of President Frank A. 
Rothier of the Eureka-Security Fire & 
Marine of Cincinnati, with that com- 
pany. Mr. Rothier is one of the astute 
and far-seeing fire insurance executives. 
Out of a list of 60 stock fire insurance 
companies with home offices located in 
Cincinnati at one time or another Mr. 
Rothier’s company is the only one on 
the boards today and it is stronger and 
bigger and better than ever. One of the 
reasons for the success of Mr. Rothier’s 
company is that for many years he 
passed the daily reports himseif. This 
laid the foundation for a sound and suc- 
cessful company. Mr. Rothier lives in 
Covington, across the river from Cincin- 
nati and is a Kentucky gentleman of the 
old school. His home is one of the his- 
toric mansions of Covington, the oldest, 
in fact, in the city, built in 1814 and 
occupied successively by the Carneal, 
Gano and Southgate families and for 
many years past by Mr. Rothier him- 
self. There in the ante-bellum days were 
entertained such men as Henry Clay 
and Daniei Webster. Mr. Rothier works 
hard at his office every day, for the love 
of it, as long ago he passed the point 
where he had to work whether he felt 
like it or not. 

James L. Case of Norwich, Conn., sped 
back from the Atlantic City convention 
and Clarence T. Hubbard, assistant sec- 
retary of the Automobile, jumped from 
Gardner, Mass., in order to jointly open 
the Norwich Chamber of Commerce Sept. 
28 with peppy talks. They presented to 
their auditors the advantages of New 
England. 
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ANNOUNCE CLEVELAND PLAN 


Prominent Speakers Are Announced 
for Fire Insurance Program Given 
by the Society 





CLEVELAND, Oct. 6—Laurence E. 
Falls, superintendent of agencies of the 
American of Newark, will be the chief 
speaker at the fall opening meeting of 
the Insurance Society of Cleveland, to- 
morrow. The indications are that the 
membership will be large the coming 
year, as the applications have been com- 
ing in rapidly ever since the program 
was announced. The fire insurance pro- 
gram is as follows: 

Oct. 7—History and Principles of Fire 
Insurance; Laurence E. Falls, American 
of Newark, N. J. 

Oct. 21—Building Construction and 
Common Hazards; J. Monroe Shaw, Su- 
perintendent Ohio Inspection Bureau, 
Cleveland. 

Nov. 4—The Unusual in Construction 
and Hazards; a representative of the 
National Inspection Co., Chicago. 

Nov. 18—Fire Prevention and Protec- 
tion (six reels motion pictures); Ed 
O'Neil, Fire Equipment Corporation, 
Cleveland. 

December 
What Comes 


and 
F. Bar- 


9—Loss Adjustments 
After the Fire; C. 


nard, Manager Western Adjustment, 
Cleveland. 
Jan. 13—U. & O., Profits, Leasehold and 


S. Foster, Assistant 
Department North 


Rent Insurance; W. 
Manager, Western 


America, Chicago. 
Jan. 27—Riot and Civil Commotion, 
and Explosion Insurance; Charles E. 


Varley, Assistant Manager, Western De- 


partment, Springfield Fire & Marine, 
Chicago. 
Feb. 10—Windstorms; H. G. Johnson, 
Western Actuarial Bureau, Chicago. 
Feb. 24—Public Relations and Educa- 


tional Propaganda; a representative of 
the home office, Glens Falls. 

March 10—The Counter; John W. 
Barrett, Richey-Flickinger-Barrett Co., 
Cleveland. 

March 24—Forms, Policy Conditions 
and Standard Practices; D. B. Edwards, 
Superintendent Ohio Audit Bureau, 
Cleveland. 

April 7—Legislative Protection 
Regulation; W. H. Tomlinson, 
Ohio Association of Insurance 
Columbus. 

April 21—Annual banquet and election 
of officers. 


and 
Counsel, 
Agents, 


Insurance Men Backing Pattison 


Insurance men _ throughout Ohio, 
of whether Democratic or Republican 
leanings, will look with favor on the 
candidacy of Captain John W. Pattison 
for state treasurer in the coming state 
election. Captain Pattison is running on 
the Democratic ticket. He is a son of 
the late Governor John M. Pattison, for 
many years president of the Union Cen- 
tral Life, of which Captain Pattison is 
now a vice-president. Those who know 
him feel that he would make an admir- 
able state treasurer. He combines the 
qualities of caution and conservatism 
which characterized his father, with a 
broad outlook on general affairs. His 
record in the World War was a very 
commendable one and since the war he 
has been especially interested in avia- 
tion. Insurance men of all stages of 
political opinion will do well to consider 
the support of Captain Pattison in the 
coming election. 


West Virginia Coal Business Good 


CHARLESTON, W. VA., Oct. 5—Not 
since the war boom has the coal business 
of West Virginia been so good. The out- 
put this year will probably exceed the 
record of any previous year. New coal 
lands are being developed; old opera- 
tions are expanding; there is much traf- 
ficking in prospective developments. 
“They are going to kill the coal trade in 





this state by over-production,” the pes- 
simists say. ‘“‘We will all soon be beg- 
ging for a market.” 

Present developments and future plan- 
nings in the southern part of the state 
right now make assured the business of 
another year. The northern coal fields 
of West Virginia have also shown indi- 
cations this season of promising markets 
and a wider distribution. A Fairmont 
newspaper, for example, points strongly 
to the need for improvements in that 
town to meet the changing conditions. 


Would Liquidate Toledo F. & M. 


COLUMBUS, O., Oct. 5—The appellate 
court here this week heard the case of 
the state superintendent of insurance 
against the Toledo Fire & Marine, in 
which the petitioner asked for permis- 
sion to take over the company and li- 
quidate it. The company formerly was 
located in Toledo, but now has its home 
office in Sandusky. It is alleged that it 
has not filed a statement since 1916, but 
has continued to transact business in 





It is also charged that the 
company has failed to settle its losses 
promptly. Former Judge Charles 5S. 
Younger, special counsel in the office of 
the attorney general, in charge of insur- 


other states. 





ance litigation, represented the state in 
the case. 
Farrell Joins Agency 
Charles Y. Farrell has joined the 


Francis-Wilson agency at Youngstown, 
O., becoming secretary of the company. 
Mr. Farrell has been director of pur- 
chases of the General Fireproofing Com- 
pany for some time. The firm name will 
now be Francis-Wilson-Farrell Company. 
Arch C. Wilson and Jesse G. Francis are 
the other two members of the firm. 


Two Ohio Inspections 

The Ohio Fire Prevention 

has scheduled a double inspection for 

October, Delaware being visited this 

week and Franklin on Monday of next 
week. 


Association 


Files Answers in License Cases 


COLUMBUS, 0O., Oct. 5—The Ohio in- 
surance department this week, through 
Counsel C. S. Younger, filed the answers 





of the department in several cases in 
which suits had been brought by com- 
panies to compel the department to re- 
issue insurance licenses. It had been 
alleged by the department that the com- 
panies were using too much of their in- 
come for operating expenses, 





Form Insurance Club at Lorain 


A luncheon club, known as the Lorain 
Insurance Association, has been organ- 
ized at Lorain, O. L. A. Snell is the 
president. The club will meet the first 
and third Fridays of each month. It has 
about 20 members. James Price is sec- 
retary. 





Ohio Notes 


Fire at Grand Rapids, O., this week 
destroyed the plant of the Central Gro- 
cery Company with a loss of $25,000. 

George W. Knisely, aged 69, fire chief 
at New Philadelphia, O., for 20 years, 
has been suspended on a charge of ineffi- 
ciency. 

Because of insufficient finances, Upper 
Sandusky, O., has suspended the night 
policemen, laid off half the firemen and 
turned out the lights at night. 

The Bogart Insurance Agency Com- 
pany, Brantenahl, Cuyahoga county, has 
been incorporated with 500 shares of no 
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LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 





NEAL BASSETT, 


President 
A. H. HASSINGER, Vice-President and Secretary 


JOHN KAY, bi met et and Treasurer 
WELLS T. BASSETT, Vice-President and Secretary 


JANUARY Ist. 1926, STATEMENTS 





6915,931.65 


TOTAL ASSETS 
$49,426,317.34 


PHILADELPHIA, PA. 


Western 


$4,763,794.03 


$72,839.60 


CHICAGO, ILLINOIS 
Department 


844 Push Street 
HERBERT A. CLARK, Manager 


ORGANIZED 1855 


FIREMEN’S INSURANCE COMPANY 


OF NEWARK, NEW JERSEY 











ASSETS LIABILITIES CAPITAL NET SURPLUS POLICYHOLDERS 
$21,285,738.13 $9,955,309.55 $5,000,000.00 $6,330,428.58 $11,330,428.58 
ORGANIZED 1853 
THE GIRARD F. & M. INSURANCE CO. 

OF PHILADELPHIA, PA. 
$5,800,834.29 $3,461,203.02 $1,000,000.00 $1,339,631.27 $2,339,631.27 
ORGANIZED 1854 
MECHANICS INSURANCE CO. 
OF PHILADELPHIA, PA. 
$4,478,484.10 $2,971,049.18 $600,000.00 $907,434.92 $1,507434.92 
ORGANIZED 1866 
NATIONAL-BEN FRANKLIN FIRE INS. CO. 
OF PITTSBURGH, PA. 
$5,508,164.57 $4,071,227.38 $1,000,000.00 $436,937.19 $1,436,937.19 
ORGANIZED 1871 
SUPERIOR FIRE INSURANCE CO. 
OF PITTSBURGH, PA. 
$4,872,321.76 $3,197,308.18 $1,000,000.00 $675,013.58 $1,675,013.58 





ORGANIZED 1878 


CONCORDIA FIRE INSURANCE CO. 


OF MILWAUKEE, WIS. 
$1,000,000.00 


ORGANIZED 1886 





CAPITAL FIRE INSURANCE CO. 


OF CONCORD, N. H. 
$300,000.00 


TOTAL LIABILITIES 
$28,492,730.94 


HOME OFFICES 
NEWARK, NEW JERSEY 
CONCORD, N. H. MILWAUKEE, WIS. 


DEPARTMENT OFFICES 








$801,048.81 


$543,092.05 
TOTAL NET PREMIUMS 


SAN FRANCISCO, CAL. 
Pacific Department 


@ Sansome Street 
W. W. & E. G POTTER, Managers 


LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 


$1,801,048.81 


$843,092 1S 


$22,498,413.63 


PITTSBURGH, PA. 
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Mutual Understanding 


ts 


A Strong Link 


between 


THE HANOVER 


and 
Its Agents 


Abs ods CO, 


Charles W. Higley, President 


THE HANOVER FIRE 


CHICAGO SAN FRANCISCO 



























































USE THE HANOVER HIGHWAY -“IT'S SAFE” 
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Fire - Automobile - Darine 


Tourist Baggage - e Motor (argo 
Parcel Post - Sprinkler Leakage 
Use €§ Occupancy 
‘Rents. ‘Tornado » Explosion 
Riot & (iil ((ommotion 


Boston Insurance Company 
‘Ob Colony Pusurance Company 


Boston, Plassachusetts 


WESTERN DEPARTMENTS 
Lansing, Michigan 
Rawlings & Hewett, Managers 


PACIFIC COAST DEPARTMENT 
202-204 Sansome St., San Francisco, Cal., 
Charles A. Colvin, Manager 


NEW YORK OFFICE 
66 Beaver Street, New York, N.Y. 











par value. 
incorporators, 


West Virginia Notes 
N. R. Coles, insurance agent in Mont- 
gomery, W. Va., for 25 years, recently 
died at the age of 70. 
Fire caused the destruction of stocks 


George Bogart is one of the 


and damaged a building owned by the 
Realty Improvement Company 1318-20-99 
Main street, Wheeling, W. Va. Fire 
seems to have started in the storage 
warehouse part operated by G. H. Miller, 
who carried no insurance. The building 
carried $40,000 insurance and some of 
the other firms had slight insurance coy- 
erage. A double fire wall saved adjoin- 
ing business risks. 








CENTRAL WESTERN STATES, 





ARRANGE FOR THE MEETING 





Ijlinois Association of Insurance Agents 
Will Have Its Annual Convention 
at Kankakee, Oct. 29 





The annual meeting of the Illinois As- 
sociation of Insurance Agents will be 
held at the Hotel Kankakee, Kankakee, 
Ill., Oct. 29. 
be in the nature of a get-together dinner 
on the evening previous. It will be held 
Thursday evening and the business meet- 
ing on Friday. Kankakee has a new 
hotel, the Hotel Kankakee, and this will 
be the first banquet to be held in that 
hostelry. The event will be a notable 
one because this will be the first time 


The banquet this year will | 


NO ACTION ON RATE REVISION 


Retiring Commissioner Passes Petition 
of Indiana Inspection Bureau to 
Successor 


A petition presented to Commissioner 
Thomas S. McMurray, by the Indiana 
Inspection Bureau, just before he re 
signed, asking for a revision in rating 
in Indiana, was not acted upon by Mr. 
McMurray. The proposal asked that 


the 1924 edition of the analytic system 


| be introduced into Indiana for 


rating 


purposes, to supplant the 1921 edition, 


| which is still in use in that state. 


that the Illinois Association of Insurance | 


Agents has met at the home of Shirley 
E. Moisant, its long time secretary, for- 
mer president, and association booster. 
Banquet Speakers Announced 

The program is in charge of Mr. 
Moisant and President R. C. Sherman 
of Waukegan. C. R. Tuttle, western 
manager of the North America, will be 
one of the speakers at the banquet, talk- 
ing on the subject, “Who’s the Chief?” 
George Huskinson, deputy insurance 
superintendent of Illinois and veteran in 
public service, 
talk. 

C. M. Cartwright of THe 
UNbDERWRITER will preside as toastmaster. 


will also give a banquet | 


NATIONAL | 


Other banquet speakers include George | 


Stephens, editor “Iilinois 
Commerce”; John B. Tetlow, president 
Illinois Field Club, and John F. Staf- 
ford, western manager Sun. 


Two Business Sessions 


There will be two business sessions 
Oct. 29 at which the following have con- 
sented to speak: F. P. Stanley, vice- 
president Norwich Union Indemnity, 


Journal of | 


New York; A. D. Lange, Rough Notes | 


Company, Indianapolis; R. J. Lathrop, 
Travelers; George North Taylor, Strea- 
tor; J. A. Giberson, Alton; H. H. Cleave- 
land, Rock Island, and Cory Nicholson, 
Decatur. 

The afternoon of Oct. 28 a golf tourna- 
ment will be held at the Country Club 
in charge of George Arens. 

The weekly meeting of the Kankakee 
Rotary 
the day previous to the business meet- 
ing. Shirley E. Moisant has been put 
in charge of that meeting and will have 
someone speak from the fire prevention 
or insurance standpoint. 


Michigan Losses of Week 


LANSING, MICH., Oct. 5.—With fall 
actually getting under way, fire losses 
in Michigan showed their usual upturn 
the past week. A blaze in the enamel- 
ing ovens of the Oakland Motor Car 
Company at Pontiac caused damage esti- 
mated at $150,000. Two large enameling 
ovens were completely destroyed. It was 
estimated that replacement of the ovens 
would require 30 days, during which the 
company will be handicapped. 

Watson & Sons block factory at Mil- 
ford was destroyed in another industrial 


Club will be held on Thursday ! 


blaze of the week. A large cement stock | 


and considerable equipment was con- 


sumed but the damage, which will run/¢) 35 acainst the old rates, 40 cents 


into the thousands, 
mated. 

Kendall had a $20,000 blaze when bur- 
glars apparently tried to cover up evi- 
dences of their crime by setting fire to 
the general store. Another store and a 
garage were also destroyed. Another of 


has not been esti- 


the long series of resort pavilion fires | 


was recorded at Ludington when the 


Coliseum, a two-story dancing and bath- | 


ing establishment, 
stroyed. 


was completely de- 
Loss of $12,000 was sustained. 


; $1.10; 


Mr. McMurray declined to act on the 
petition, declaring that he would not 
wish to make the change just befor: 
retiring from office, or before he had 
had an opportunity to determine what 
effect upon the rate level such a move 
would have. 

Clarence C. Wysong, the new com- 
missioner, said Saturday he “would be 
in no hurry” to hold a hearing on the 
request of the bureau and that he pro- 
poses to make a careful study of all 
phases of the proposed reclassification 
before holding a hearing. Mr. Wysong 
said all persons and concerns interested 
in the rates and their possible effect will 
be requested to attend and take part in 
the hearing. 


RAISE INDIANA FARM 
Increases in Most Classifications Rang- 
ing From 5 to 10 Percent Are 
Adopted in Hoosier State 


RATES 





INDIANAPOLIS, Oct. 6.—Newn 
farm rates went into effect in Indiana 
last Saturday and show increases 
most classifications from 5 to 10 percent. 
\ comparison of the old and new farm 
property rates for the northern half 
the state follows: 

Cash or Short Term Note Plan 


P New Old 
Fire and lightning— Rate Rate 
Rows. aus sciewa oeaKeawensaas $0.65 60 
FPR EEN 1.36 1.20 
XD . SMe re eee 2.00 1.80 
Tornado 
Sle ehede cunts i eteoon dean es 40 rt 
Se: rere rT Tre rer Te ere 80 
ot MVP PEE OLE EET eee 1.20 1,00 
Combined insurance— 
OE, ct petueskbed eras nains ae 1.05 1.00 
PT  skb ween cdbewesdae eee 2.00 1.90 
D FRB. cccccccccssescsccsces 3.00 2.75 
Single Payment Note Plan 
Fire and lightning— 
BS YER. ccccccccccecee rere 1.40 1.30 
BS FEB coccsccesescscerssoees 2.10 2.00 
Tornado— 
DOS ci sdi sree seek uuen cease 90 85 
DS WO: ccs erp doncstencesaoae 1.30 1.10 
Combine d insurance— ‘ 
SB PE wc cncesasebseattecree 2.15 2.09 
SSR seus peaanaweoia 3.20 3.00 
Installment Plan 
Fire and lightning, 5 yrs. 2.50 2.50 
Tornado, & YiRi. cede sseases 1.60 1,50 
( ‘ombined, B& VRB. ccccccccecce 3.60 a0 
Other Rates Compared 
On farm dwellings constructed ©! 


brick or stone, with slate tile or meta 
roof and their contents (cash or short 
term note plan) the new rates for fir 
and lightning for 1, 3 and 5 years, re 
spectively, are 45 cents, 90 cents an 


80 cents and $1.25; tornado, 40 cents. 
80 cents and $1.20, against 50 cents, 75 
cents and $1; combined insurance, % 
cents, $1.70 and $2.55, against 90 cents, 
$1.50 and $2.25. Single note plan, fire 
and lightning remain the same at $1 an 
$1.50 for 3 and 5 years; tornado, 85 
cents and $1.30 against 85 cents and 
installment plan, fire and light 


ning, $1.80 against $2 for 5 years; to! 
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nado, $1.60 against $1.50; combined in- 
surance, $3.10 against $3. 
’ Ordinary live stock, cash or single 
payment note plan, same for fire and 
lightning, i. e., $1, $2 and $3 for 1, 3 
and 5 years; tornado, 50 cents, 80 cents 
and $1.20 against 50 cents, 75 cents and 
<1: combined, $1.40, $2.80 and $4.20 
$1.50, $2.75 and $4. Ordinary 
live stock, installment plan, fire and 
lightning 5 years, new, $3.50 and old, 
$4: tornado, $1.60 against $1.50; com- 
bined, same, $5. The hail rates on all 
classes remain the same. 

[he rates in southern Indiana are 
higher than in northern Indiana and 
wry about the same relative increases. 


against 


Ci 


Discuss Legislative Prospects 


At the dinner which will be the fea- 


ture event of the meeting of the Illinois ! 


Insurance Federation to be held at 
Peoria, Oct. 15, L. J. Kempf of the 
Travelers in Chicago, president of the 
Federation, will talk on “The 1927 Ses- 
sion of the Illinois Legislature and How 
It Will Affect Your Business and Mine.” 
Talks on other matters of general inter- 
est will be given by Emmet C. May, 
president of the Peoria Life; Charles H. 
Burras of Joyce & Co., Chicago; Louis 
A. Howes, local agent at Peoria: H. W. 
Boyd of Chicago, manager of the New 
irk Fire, and John C. Lanphier, Jr., local 
agent at Springfield, Ill. 


No Rain Insurance; Fairs Hard Hit 
LANSING, MICH., Oct. 5—Failure ’ 
carry rain insurance was a severe blow 
to many Michigan fairs held in Septem- 


ber. The month was characterized by 
unusually wet weather, with many 
threatening days as well to spoil fair 


crowds. Very few of them are believed 
to have had such protection and those 
which did are reported to have enjoyed 

better experience than those without 
insurance. 

Insurance men see much greater con- 
sideration given next year to the matter 
of rain insurance as the outcome of this 

ear’s disasters. Deficits larger than the 


total receipts were reported 
instances and it is argued that the fair 
managers will be more amenable to in- 
surance men’s arguments in the future. 


Royal Oak Wants Detroit Water 


ROYAL OAK, MICH., Oct. 5.—In view 
of the continued water shortage here, 
hk. J. Whitney, city manager, was au- 
thorized by the city commission recently 
| to communicate with the Detroit water 
board, looking toward a contract where- 
by the metropolis would supply water 
for this city. Three and a half square 
miles of new territory was recently 
| added here and the commissioners 
agreed that the present water supply is 
completely inadequate. Royal Oak 
would construct mains, booster stations 
and storage tank from the Bight-Mile 
|; to the Ten-Mile roads, at a cost of about 
| $500,000, if Detroit would bring its mains 
to the former boundary line, it was 


? 


Keep Fire Losses Down 
DETROIT, Oct. 6—Fast growing De- 
troit is not allowing the rapidity of its 
expansion to bring about laxity in fire- 
fighting and prevention, it is indicated in 


the recent report on 1925 losses filed by 
the fire prevention bureau with the board 
of fire commissioners. The report shows 


a $160,000 slash in total 
pered with the previous year. Improved 
construction and better protection are 
credited with the showing. Last year's 
tetal fire loss in the city was $3,985,761, 
it was shown, with a $200,000 blaze the 
largest of the year. Only 17 fires, it was 
reported, exceeded the $30,000 mark 


losses as com- 


Will Meet at Ionia 


Joseph W. Beck, president of the Mich- 
izan Fire Prevention Association, has 
announced that the next meeting will 
| be held at Ionia, Oct. 19. 

Rk. E. Vernor, manager of the fire pre- 
vention department of the Western Ac- 
tuarial Bureau, will be present to aid 
in the work. 


The S. 8S. 


is moving into new offices at 15 West 
; Congress street. The entire third and 
fourth floors of the building have been 


leased and will be used by the agency. 


in several. 
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SMALL TOWNS RETROGRADING 


Moral Hazard and Obsolescent Depre- 
ciation in Building Factors That 
Must Be Watched 





MINEAPOLIS, Oct. 6.—Good roads 
and the automobile are factors that 
must be considered in underwriting busi- 
ness in the small town, according to O. 
M. Thurber, secretary of the North- 
western Association of Mutual Insur- 
ance Companies. The time is here 
when careful attention must be given 
and an intensive study made of the small 
town problem, he maintains. 

“People are stepping on the gas for 
combined pleasure and shopping trips to 
the larger towns and cities,” Mr. Thur- 
ber believes. “In general, it is a posi- 
tive fact that business in the 
towns is retrograding. It does not take 
very close observation now to see the 
proof of this statement. Buildings 
erected to take care of a growing or 
stable business are only being used to 
part of their capacity in the smaller 
towns. A study of the reports of the 


mercantile agencies will show that mer- | 


chants, as a whole, in such towns are 


sliding backward in their financial and | 


credit standings. 
Moral Hazard Is Seen 


“This means the bringing about of a 
certaim moral hazard as regards the as- 
sured and at any rate an active state of 
that mysterious obsolescent deprecia- 
tion in buildings. A business going 
baskward year after year is bound to 
hit bottom. There is your moral 
hazard. Buildings in which such busi- 
ness 18 housed do not have a market 
value worth its cost to erect them or 
what it would cost to replace. There is 
your obsolescent hazard. 

“Now into the weaving of this con- 


smaller | 


dition, add the fact that the fire loss 
ratio invariably follows business condi- 
tions, and you have the answer to the 
problem. It means just one of two 
things—either the discontinuance of 
assuming liability entirely in towns that 
are retrograding or a constant, intensive 
study and the utmost of underwriting 
judgment in selection. 

“One thing which should always be 
kept in mind is the fact that we are in- 
suring the individual far more than the 
risk itself. 

“The small town problem is receiving 
the thought, attention, study and judg- 
ment of the best underwriters in the 
country. No hesitation should be shown 
in using the knife in retrograding busi- 
ness communities.” 


Enck Wins Golf Cup 


MINNEAPOLIS, Oct. 5—Paul A. Enck, 
xeneral agent for the National Security 
Fire, demonstrated his ability as a golfer 
by winning the golf cup donated by Wil- 
liam Higley, former state agent for the 
Hanover in Minnesota. At the tourna- 
'ment Mr. Enck was tied for low net 
; score with Paul Harsh of Sexton & Co., 
Minneapolis. In the play-offs, Mr. Enck 
had the lowest net score and the pos- 
sessor of this beautiful cup for at least 
one year. 


St. Paul Agencies Merge 


ST. PAUL, Oct. 5—The St. Paul agency 
of the Preferred Accident and the Ross 
|agency have been consolidated with the 
Schurmeier Insurance Agency and here- 
|; after the business of the three organi- 
zations will be carried on under the name 
;of the Schurmeier Insurance Agency, 
1020 Pioneer’ building. Gustave B. 
| Schurmeier is president and manager. 


Distribute Self-Inspection Blanks 


MILWAUKEE, Oct. 5—Every industry 
in Milwaukee has received a copy of the 
| self-inspection blanks prepared by the 
| National Board in connection with Fire 





a | 


“Automobile Insurance Exclusively’ 


FIRE — THEFT — COLLISION — LIABILITY—-PROPERTY DAMAGE 


REPRESENTATIVES 
WANTED IN 


PENNSYLVANIA 
MICHIGAN 
MISSOURI 
ILLINOIS 
INDIANA 
OHIO 


The Atlas Casualty Company has a few 
splendid openings for high caliber 
salesmen. 


The type of men we have in mind for 
this territory must be clean cut, aggressive, 
ambitious salesmen with constructive 
ideas and conversant with the best in 
modern selling practice. They must be 
producers. 


The opportunity we offer these men is as 
real as the company, and we are prepared 
to cooperate to the limit with them. If 
you can measure up to our requirements 
write for specific information. 














INTELLIGENT 
CLEAN CUT 
AGGRESSIVE 
AMBITIOUS 

MEN 
ARE ATLAS 
REPRESENTATIVES 


Agents wanted 
where not repre- 
sented in Illinois 
Indiana, Ohio, 
Missouri,Michigan 
and Pennsylvania. 


EXECUTIVE OFFICES 


Tort Wayne, Indiana 
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Prevention Week and a program of ac- 
tivities which the manufacturers are re- 
quested to carry out in their factories. 

A novel home inspection blank has 
been prepared for distribution in the 
schools. Twenty-five questions concern- 
ing fire hazards in the home are listed 
which are to be filled out by the chil- 
dren, and under each question is an 
explanatory note stating why the ques- 
tion is asked and a short instruction for 
correction. 





Wisconsin Legislative Committee 


MILWAUKEE, Oct. 5—Monroe Porth, 
chairman of the legislative committee of 
the Wisconsin Association of Insurance 
Agents, has announced the personnel of 
his committee. It will be composed of 
L. C. Hilgeman, Leedom, Miller & Noyes, 
Milwaukee; Charles Manson, Wausau; 
Henry Fetzer, Sturgeon Bay; George 
Fries, La Crosse; L. A. Fletcher, Chip- 
pewa Falls; L. C. Harvey, Oconto; Henry 
toland, Green Bay; Theodore Herfurth, 
Madison; Thomas A. Fagan, Racine; 
Allen Roberts, Milwaukee, and A. Clem- 
ons, Janesville. 


Wisconsin Field Men Speakers 


MILWAUKEE, Oct. 5—The Wisconsin 
State Fire Prevention Association has 
been requested to send speakers to sev- 
eral points in the state this week to talk 
on fire prevention before civic organi- 
zations, in connection with Fire Preven- 
tion Week. Among those assigned are 
A. S. Gormley, who will address the Ki- 
wanis Club at Oshkosh, and who will 
also talk at Oregon; G. A. Strawen of 
Oshkosh will give an address there and 
aiso at Stevens Point; Charles W. Hutch- 
inson, president of the state association, 
will talk at Oshkosh; Roy Nicholson will 
make a number of talks in Milwaukee 
during the week and also at Racine. 





Talks Fire Protection to Manufacturers 


MILWAUKEE, Oct. 5—Chief Steinkell- 
ner of the Milwaukee fire department 
spoke to the operating board of the 
safety division of the Milwaukee Asso- 
ciation of Commerce at its meeting last 
week on fire protection and its relations 
to manufacturers. He pointed out to the 
manufacturers the responsibilities which 
are theirs in fire protection and charged 
that many of them do not accept what 
is rightly their job. 





Bayard & Deuel Agency Sold 


ST. PAUL, Oct. 5—The business of 
Bayard & Deuel, real estate and insur- 
ance, has been bought by Frank L. and 
Ronald V. Powers and Messrs. Bayard 
and Deuel will retire from the business 
field in St. Paul. They have been asso- 
ciated since 1892, having occupied the 
same offices in the Pioneer building for 
34 years. Mr. Deuel will move to Cali- 
fornia, where he will engage in business. 


Shows Hazards of Radio 


MILWAUKEE, Oct. 5-——-That the devel- 
opment of the radio business has brought 
with it an inereased fire hazard is the 
contention of Franklyn Mayer, chairman 
of the safety division of the Milwaukee 
Association of Commerce, who addressed 
the electrical inspectors of Wisconsin at 
their recent convention here. “The radio 
amateur,” said Mr. Mayer, “too often in- 
stalls his own wiring without a_ safe 
knowledge of the dangers. He insulates 
insufficiently or hooks up his charger to 
lighting circuits without using heavy 
enough wire. All these things make the 
job of electrical inspector more serious 
tnan before.” Mr. Mayer pleaded with 
the inspectors for thorough inspection 
to reduce hazard to life and property. 


Field Men are Speakers 


FARGO, N. D., Oct. 6—Members of the 
North Dakota Fire Prevention Associa- 
tion located in Fargo addressed the vari- 
ous luncheon clubs of the city in further- 
nee of Fire Prevention Week. On Mon- 
ay ©. A. Schollander, president of the 
association, spoke before the Lions Club 
at its noonday luncheon; T. P. Davis, the 
Iixchange Club luncheon Monday; E. V. 
Neuberger addressed the Kiwanis Club 
Tuesday: George Von Sien, the Rotary 
Club on Wednesday, and W. L. Titus will 
address the Cosmopolitan Club Thurs- 
day noon. Mr. Von Sien also spoke in 
(jrand Forks. George Rennix, secretary 
of the North Dakota Association, ad- 
dressed the Kiwanis Club at Hankinson 
Monday and the club at Oakes on Tues- 
cay 


Wisconsin Notes 


With the acquisition of a new_ fire 
truck at Oconto Falls, Wis., residents 





and business houses are assured of more 
adequate fire protection and anticipate 
that a reduction of fire rates will be 
made some time in the future. 

The annual meeting and election of 
officers of the Milwaukee Board will be 
held Oct. 13. 

Frank R. Daniel, chief engineer for 
the Wisconsin Inspection Buruea, ad- 
dressed a number of chiefs of volunteer 
fire departments at Cedarburg, Wis., 
Thursday night, on “Modern Fire Fight- 
ing.” L. A. Van Toor, assistant chief of 
the Milwaukee fire department, accom- 
panied Mr. Daniel and gave an address 
along the same line. 











Minnesota Notes 


Sigmund L. Hjermstad, special agent 
in Minnesota for the Fidelity-Phenix, re- 
ports the arrival at his home of a fine 
baby boy. 

Clarence Lohmar, who operated the 
First National Bank agency at Water- 
town, Minn., has sold his agency to 
Charles A. Nelson of Watertown and 
will leave to accept a position in another 
town soon. 

The local agency of C. N. Petersen of 
Fairmont, Minn., has been sold to Allen 
L. Moore and N. C. Petersen who will 
continue it under the name of Moore & 


Petersen. C. N. Petersen has sold his 
interest and is retiring from active busi- 
ness. 





Dakota Notes 


The Western Adjustment office at 
Fargo, formerly located at 11 Broadway, 
has moved into quarters in the new 
First National building, rocms 401-403. 

An early morning fire of undetermined 
origin destroyed the two-story cement 
block building which housed F. X. A. 
Perrin’s shoe, harness and repair store, 
also living quarters, at Velva, N. D. Loss 
is estimated at about $11,000 with $7,000 
insurance. 

R. D. Warner, Roy Baker, Thomas 
Hull, A. T. Lynner, M. N. Hatcher, insur- 
ance agents of Fargo, were among the 
members of the committee in charge of 
reception and entertainment of the 
“Palm to Pine” tourists from New Or- 
leans to Winnipeg, who were guests of 
Fargo Oct. 6-7. 

An entire block of business buildings 
in the town of Glenburn, north of Minot, 
N. D., was destroyed by a fire which 
started from a stove in a butcher shop 
and spread rapidly to the adjoining 
wooden structures. In all, eight build- 
ings were destroyed. Damage is esti- 
mated at $25,000. 








| «IN THE MISSOURI VALLEY | 














MISSOURI SPEAKERS LISTED 
Secretary Rodger Announces Tentative 
Program for Convention 
At Springfield 





ST. LOUIS, Oct. 6.—J. W. Rodger, 
secretary-treasurer of the Missouri As- 
sociation of Insurance Agents, has per- 
fected arrangements for much of the 
program of the state meeting to be held 
at Springfield, Mo., Oct. 22-23. The 
headquarters will be at the Kenwood 
Arms Hotel, and all meetings will be 
held there. 

Former State Senator F. M. Mc- 
David of Springfield will deliver the ad- 
dress of welcome. For many years Mr. 
McDavid was prominent in the legis- 
lative affairs of the state and is a force- 
ful speaker. L. C. Hubbell, president 
of the Springfield Association of Fire 
Underwriters, will tell of the accom- 
plishment of that organization since its 
formation and its plans for the future. 
J. Elmer Ball, state agent for the 
Home of New York, will discuss “Closer 
cooperation of Agents, Field Men and 
Companies.” 

Elmer Donnell, managing director of 
the Associated Industries of Missouri, 
who has been directing the state-wide 
fight to save Missouri equitable work- 
men’s compensation act when the 
proposition is submitted to the voters 
at the polls in the November elections, 
will tell the insurance men what they 
must do to save compensation. 

E. M. Allen of Helena, Ark., former 
president of the National association, 
will discuss the necessity for closer co- 
operation between the national, state 
and local organizations. Secretary 
Rodger has tentative arrangements with 
other prominent men to address the 
state meeting, but is not yet prepared 
to announce the complete program. 





Rural Protection and Fire Rates 

TOPEKA, KAN., Oct. 6—Can farmers 
and the citizens of nearby villages get 
the benefit of lower insurance rates by 
reason of a city offering to send out its 
fire fighting equipment? This is the 
question that has been asked of the 
Kansas department and by it submitted 
to the Kansas rating bureau. The farm- | 
ers within a 10-mile radius of Sabetha 
and the residents of Morrill, Bern, Oneida 
and Fairview have asked the question | 
and the department wants to know what 
the companies are willing to do, if any- 
thing 

Sabetha has just purchased a new mo- 
tor fire engine, which cost $5,750 and in- 
surance rates there are to be reduced 
when the new equipment is deliverd. 
The city offers the services of the new 
motor equipment and the firemen to | 
farmers of the neighborhood and resi- 
dents of the smaller towns nearby for a 
minimum charge of $15 and $1 an hour 
truck fee for the time requirement and 
the payment of the men for the time 
they are out. Most of the farmers have 


wells available for the pumper and most 
of the smal! towns have fire cisterns or 
wells. 

So far as known the question has never 
been submitted to a state department or 
a rating bureau in this territory. 


May Get Decision This Week 


TOPEKA, KAN., Oct. 5—While it is 
generally believed that the Kansas rate 
case will be decided by the supreme 
court Oct. 9 there is the possibility of 
a delay of a month. The members of 
the court were in consultation most of 
last week on the case. The gossip is 
that the court has reached a conclusion 
and that the opinion is being prepared. 
This may require a longer time than was 
expected and might prevent the decision 
coming down Saturday. Most of the jus- 
tices took the record in the case with 
them on their vacations and returned 
with fairly definite vews on the various 
legal propositions. These views had to 
be correlated into an actual decision of 
a majority of the court and while it is 
believed this has been accomplished, it 
is possible that the writing of the de- 
cision will require a longer time. 


Protection for Lincoln Suburbs 


LINCOLN, NEB., Oct. 5—Under pres- 
sure the city council finally voted to 
annex the suburbs of University Place 
and Bethany, thus adding 7,000 more per- 
sons to the city’s population figures. 
After an inspection of the suburbs Fire 
Chief Hansen announeed that he would 
establish Station No. 5 in the engine 
house at University Place. which has 
5,000 pepulation, and it will answer 
alarms from Bethany, which is contig- 
uous and connected by paving. Six men 


| working in three-men shifts will be as- 


signed there. They supplant a volunteer 
department and alarms will all come 
through the Lincoln headquarters. It 
will be necessary to ask whether the 
location is in Lincoln or either suburb, 
as all three have similar street names, a 
problem te be ironed out. The aid of 
the volunteers will be welcomed for a 
time at least. 

The chief said that of the four pieces 
of fire fighting apparatus in University 
Place only a 350-gallon pumper will be 
utilized, while the Ford chemical and 
hose rig and other apparatus in Bethany 
will be of little value. Fire alarm boxes 
will be installed at once in the new ad- 
ditions to the city. 





Plan for Columbia Inspection 


KANSAS CITY, MO., Oct. 5—The scout 
committee of the Missouri State Fire 
Prevention Association will go out next 
week to arrange for the meeting and 
inspection to be held at Columbia, 


Ward With Meade Investment 


TOPEKA, KAN., Oct. 6—Holmes Meade, 
president of the Meade Investment Com- 
pany of this city, announces the appoint- 
ment of Byron R. Ward of Kansas City, 
Kan., as traveling representative in Kan- 


| sas, where he will place agencies for the 


International Indemnity and the Law. 
Union & Rock. The Meade Investment 
Company is said to be the largest writer 
of automobile premiums in Kansas and 
it plans to increase the volume even 





more. Mr. Ward was formerly connected 
with the Thomas A. Bigger general jn. 
surance agency. He was at one time 
a reporter on the Kansas City “Star,” 





More Nebraska Improvements 


By a vote of 549 to 212 McCook, Neb., 
has again voted to issue $105,000 to im- 
prove its water system and give better 
fire protection. Organized opposition de- 
veloped, but the chamber of commerce 
led a winning fight. Last July the voters 
approved the voting of bonds, but after 
the city had started spending the money, 
the bond houses found an informality 
that required it to be done all over 
again. 

The city council of Fairbury has voted 
to proceed with the completion of its 
combined water and light plant. The 
problem of finding an adequate supply 
for domestic and fire uses has not yet 
been satisfactorily solved, but new equip- 
ment in the form of pumps and machin- 
ery is being installed and it is neces- 
sary to properly house these. 


File Suit on Bond 


LINCOLN, NEB., Qct. 5.—The Nationa] 
Mortgage Loan Company, successor to 
the Bankers Fire of Lincoln, has filed 
suit in district court against Roland F. 
Ireland and the Globe Indemnity, al- 
leging that Mr. Ireland had appropriated 
$8,851.79 to his own use without being 
authorized to do so by the officers of 
the insurance company. 

Mr. Ireland, the petition states, be- 
came secretary-treasurer and a director 
of the Bankers Fire in Lincoln in 1921, 
and the Globe Indemnity furnished his 
bond for $50,000. 


Donnell Is Blue Goose Speaker 


ST. LOUIS, Oct. i—Elmer Donnell, 
managing director of the Associated In- 
dusiries of Missouri, who has been lead- 
ing the fight to save compensation for 
Missouri, was the principal speaker at 
the luncheon of the Mississippi Blue 
Goose Monday. 

The danger of the present situation 
was fully explained by Mr. Donnell in his 
talk to the Blue Goose members and 
their guests. Edward Plummer was 
chairman of the day. 





Iowa Blue Goose Luncheon 


DES MOINES, Oct. 5—Monday marked 
the resumption of the noonday luncheons 
by the Blue Goose. About 40 members 
attended and were entertained by a full 
report of the grand nest meeting at 
Milwaukee. Most Loyal Gander F. R. 
Sherman spoke of the good that had 
come to the Iowa pond because of the 
Monday noonday luncheon features in- 
augurated last season and gave a glow- 
ing prophecy of the good that will re- 
sult this year from the experience thus 
gained. The Iowa pond now has a mem- 
bership of 182 and a number of pros- 
pective members are on the list. 





Is Radio Musical Instrument? 

DES MOINES, Oct. 5—Is a radio set a 
musical instrument, and is an insurance 
company liable when the set is damaged 
by lightning? These are questions that 
will be answered at this term of the 
Hardin county district court. The amount 
involved is only $28, but it will deter- 
mine the status of similar claims which 
have arisen in the past and will appear 
in a larger ratio as the radio becomes 
more universal. 

The plaintif£ is Joseph Humphrey, who 
is suing the Farmers Mutual of Iowa 
Falls, claiming that his policy with the 
company covers his radio, which he 
claims is a musical instrument. The 
company takes the position that a radio 
can not be so classed and declines to 
pay the claim. 


Iowa Notes 


The Sioux City Fire Underwriters’ As- 
sociation held a luncheon last week to 
make plans for observance of Fire Pre- 
vention Week. R. J. Koehler, candidate 
for congress from the Eleventh Iowa 
district, was a guest of the meeting. 

The marriage of Miss Nora Marie 
Kupper to August T. Steffen, president 
of the firm of Steffen, Newport & Me- 
Harg, Davenport, Ia., occurred Oct. 2. 
They are on a motor trip through the 
northern states and will be at home 
Nov. 1. 


Missouri Notes 


Damage estimated at $35,000 was 


caused by fire Sept. 30 in a three-story 
building at Ivory and Tesson avenues, 
St. Louis, occupied by the Feed Market- 
ing Company, deaiers in cattle feeds. 
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i en were handicapped in fighting 
rie flames by the corrugated iron walls 
of the building. 

The Reliance Agency Company has 
been incorporated in St. Louis with $2,- 
000 capital, fully paid up. The incorpo- 
rators are Cc. Bardwell, A. A. Klemm, 
J. S. Sherritt and J. E. Bardwell. 

Fire Sept. 28 destroyed 34,000 bales of 
cotton owned by the Southeast Missouri 
Compress Company in Caruthersville, 


| Mo., with an estimated loss of $300,000. 
| Spontaneous combustion caused 
blaze. 


Harry K. Rogers, engineer of the 
Western Actuarial Bureau, Chicago, will 
address the Kansas City Chamber of 
Commerce at its weekly meeting. In 
connection with his talk there will be 
picture put out by the Western Actu- 
' arial Bureau. 
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LIKELY TO DEFER HEARING 


Companies Won’t Object to Texas Post- 
ponement for Reasonable Length 
of Time 


AUSTIN, TEX., Oct. 6—The State 


Fire Insurance Commission is expected 


to announce within a few days decision | 


on the motion filed recently by interests 
protesting against the petition of fire 
companies operating in Texas for an 
increase in rates, asking that the hear- 


ing set for Oct. 20, be postponed for six | 


months. The commission probably will 


order a postponement, as Col. William | 


Thompson of Dallas, general counsel 
for the companies, has indicated that 
he would not object to such a course, 
but he is inclined to the opinion that 
six months would be too much delay. 
Colonel Thompson was in conference 
with the commission and said he would 
file an answer within a week. 


Willing for Reasonable Delay 


“The insurance companies will not 
object to a postponement for a reason- 
able length of time,” Colonel Thomp- 
son said. “The question arises as to 
whether a six months postponement as 
requested by the opposition is reason- 
able. We are in favor of giving the op- 
position time to prepare their case, so 
that there may be a fair and just hear- 
ing. 


| OKLAHOMA AGENTS’ PROGRAM 


| Bennett, Barbour and Turner Headlin- 
ers for State Convention to Be Held 
at Oklahoma City Oct. 13-14 


OKLAHOMA, CITY, Oct. 6.—Out- 
side speakers announced for the state 
convention of the 
tion of Insurors, to be held here Oct. 
13-14, include W. H. Bennett, secretary 
of the National Association of Insur- 
| ance Agents; Robert P. Barbour, gen- 
eral manager of the Northern Assur- 
ance, New York, and G. E. Turner of 
Chicago, manager of the Casualty In- 
formation Clearing House. The full 
program, given out today by Harry 
Carlin, chairman of the program com- 
mittee, is as follows: 

Wednesday, Oct. 3 


Invocation, Dean John W. Day, St. 
Paul’s Cathedral, Oklahoma City. 
Address of Welcome, Jesse G. Read, | 


insurance commissioner. 


tesponse, John Owsley of Chickasha. 


Report of president, M. E. Williams of | 


McAlester. 

Report of secretary, Walter Stevens of 
Muskogee. 

Address, Secretary Walter H. Bennett, 
National Association of Insurance Agents, 
New York. 

Afternoon 

“Surety Bonds,” W. F. Stahl, general 
agent United States Fidelity & Guaranty, 
Tulsa. 

General discussion bonds. 


on surety 


the | counsel 


Oklahoma Associa- | 


Address by G. E. Turner of Chicago, 
Casualty Information Clearing 
House, followed by discussion from the 


| floor. 


Thursday Morning 
“Casualty Insurance,” by Jack Adams, 


| Travelers branch office, Oklahoma City, 
a showing of “Flaming America,” a new | 


followed by discussion. 

Address, “Production Possibilities,” 
R. P. Barbour, New York, general man- 
ager Northern Assurance. 


Visit to Oklahoma Inspection Bureau 


|} and Oklahoma Audit Bureau in a body. 


Afternoon 
“Fire Prevention,” by J. F. McCullough, 
| president Oklahoma City Fire & Casualty 
Underwriters. 
“Building a Local Organization,” by 
Eugene Whittington, president Eugene 
Whittington & Co., Oklahoma City. 


Haupt Is New President 


OKLAHOMA CITY, Oct. 6—At the 
meeting of the Oklahoma Fire Preven- 
tion Association, held here last week, 
Fred C. Haupt, state agent for the Ameri- 
can of Newark, was elected president to 


|} succeed T. F. Gafford, special agent for 


the Hartford. At this meeting the asso- 
ciation organized a subsidiary associa- 
tion, to be called the Farm Fire Preven- 
tion Association and to carry out a pro- 
gram such as outlined by the recent 
conference of the farm fire prevention 
committee in Chicago. The organization 
has already started work and has sched- 


|} uled a public meeting for Wellston Oct. 


)> 


There will be a community meeting 
for school children in the afternoon and 


for adults in the evening, the sessions 
being held in the consolidated school at 
Wellston and being for the farmers in 
the entire community. 
Loss at Muldrow, Okla. 
OKLAHOMA CITY, Oct. 5—A fire at 
Muldrow, Okla., starting in a _ picture 


| show, caused damage amounting to about 


$28,000, Norman 
3Zates Adjustment 
Insurance to the 
carried on the 


Nelson, manager of 
Company, announced. 
amount. of $33,150 was 
property. The loss in- 


| volved six buildings and their contents. 
| Ww. 
heaviest loser. 


D. Blackard general store was the 
This loss was total with 
insurance amounting to $12,500 on build- 


ing and stock. J. D. Haynes suffered a 


total loss covered with $3,000 insurance, 
and J. R. Parker general store, a total 
loss with $9,000 insurance on building 
and stock. A $500 loss was suffered by 
I, H. Walton in damage to a brick build- 
ing, and W. M. Mabray, carrying $3,500 
insurance, suffered about $200 damages. 
A total loss was incurred to both build- 
ing and stock to the Francis Morlan 
store, which were covered with $2,600. 
Several srgaller losses brought the total 
loss figures a little higher than those 
quoted above. 





Perry Makes Good Record 


PERRY, OKLA., Oct. 5—Perry has made 
a record in fire loss among towns of its 
size, for the small number of fire losses 
in 1926. To date the fire loss amounts 
to $31 and only six fire alarms registered 
at the fire department headquarters. In 
commenting on the record, Chief Cooper 
said Perry had suffered only two real 
fires in the past five years, a $30,000 loss 


by W. T. Donahue in 1925, and the John 
Queen residence in 1922, entailing loss 


of $9,000. 

Repetitions of these fires will not oc- 
eur, the chief @eclared, with funds al- 
ready appropriated for the construction 
of an emergency pump at the city water 
plant and with every home in the city, 
within reach of a strong hose. Perry is 
a town of approximately 5,000 inhab- 
itants. 


Cochran, De Molay Speaker 
FORT WORTH, TEX., Oct. 
Cochran of Dallas, a leader of Texas 
Masonry and a member of the grand 
council of Texas of the Order of De 
Molay, was the principal speaker and 
| honor official at the annual convention 
| Friday and Saturday of the state De 
| Molay organization. All meetings were 
| held at the Shrine Mosque in Fort Worth. 


5—Sam P. 





Farewell Banquet for Vaughn 


| 

| OKLAHOMA CITY, Oct. 5—A farewell 
| eanaoet was given in honor of Frank J. 
aughn of the Phoenix and Equitable 
. & M., who has been transferred to 
| West Virginia. As parting gifts, and an 
| evidence of the esteem Mr. Vaughn was 
| held among his friends here, he was pre- 
sented with a handsome wardrobe trunk 
| and a gold watch fob. About 60 of the 
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ASSETS 
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-$ 2,610,750.00 
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. 267,500.00 


8,359,470.73 

888,967.75 
. 142,009.48 
. 370,157.14 


$12,745,435.10 
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Policyholders’ Surplus 


Unearned Premium Reserve. . 
Reserve for Losses.......... 
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ASSETS AND SURPLUS 


LIABILITIES 
CN BE in dic cesinensdensssea cecene 


Reserve for Taxes and Expenses accrued 


Reserve for Dividends declared and unpaid.. 


$5,986,795.01 
FIFTY-SIX CONSECUTIVE YEARS OF CONTINUOUS PROGRESS IN 


..$ 2,250,000.00 | 
5,619,969.08 
780,815.01 


267,500.00 
90,356.00 
. 3,736,795.01 
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$12,745,435.10 
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A.F. SHAW & COMPANY | 


75 Maiden Lane Insurance 
New York City Chicago, II. 
General Agents - ‘All Risks” Department 


fairt? Fire & Marine Insurance Co. 























EMPLOYERS’ 
FIRE 
INSURANCE COMPANY 


CAPITAL,.$1000,000 


| BOSTON 




















MA DAN, KELLY & FRASE 
PUBLIC ACCOUNTANTS 


—~~!nsurance Practice Exclusivelyye— 


256 Tussing Bldg. 208 S. LaSalle St, 
Lansing, Mich. Chicago 


Bell 23324 Harrison 7744 














Why let others write YOUR 


AUGMENT YOUR INCOME! 23 let otters write YO 
For agency information, address 


W. A. R. BRUEHL & SON, Gen. Mgrs. 
HOME LIFE INSURANCE CO. OF NEW YORK 
601-606 FOURTH NATIONAL BANK BUILDING, CINCINNATI, OHIO 

















a week is the cost of The 
National Underwriter by 
annual subscription. 


C 





ui 


| condition. 








| to the 
| department of the 
| writers 
| spection of 
{of Miami, Fla., has 


| leading insurance men of the city were 


present. 


Reports on National Convention 


OKLAHOMA CITY, Oct., 5—At a meet- 
ing of the Associated Fire & Casualty 
Underwriters of Oklahoma City, Satur- 
day noon, J. F. McCullough, president, 


uve report on national convention at 
Atlantic City Among the subjects dis- 
cussed by the president were qualified 
agents conference ugreements and 


weency management. 


Launch Educational Campaign 
OKLAHOMA CITY, Oct. 5—The Okla- 


homa Fire Prevention Association has 
launched an educational campaign 
throughout the state, having enlisted the 
services of 25 members as speakers in 


schools, under the direction of fire chiefs 


in the various towns and cities of the 
state The association has planned one 
of the irgest and most impressive dem- 


onstrations for Fire Prevention Week in 


its history 


Blue Goose Ford’s Guests 


DALLAS, Oct. 5—The Ford Motor Com- 
pany invited the Dallas Blue Goose to be 
luncheon guests Oct. 4, lunch being 
served on a special train en route to 
the Ford plant, which was open for the 
inspection of the guests 


New Texas Rate Schedules 
AUSTIN, TEX., Oct. 5—The Texas Fire 
Insurance Commission last week mailed 
out new specific schedules of rates to 
Burnet, Canadian, Killeen and Spearman, 
there being no change in the key rates 


Commercial Union Get-Together 


DALLAS, Oct. 5—The entire 
the Texas department of the 


staff of 
Commercial 


Union fleet spent a very happy evening 
last week at a get-together party, ten- 
dered by Manager W. Hugh Hunter. A 
delightful dinner was served at the Dal- 


las Athletic 
party 


Club, followed by a theater 


Texans Aid in Florida Adjustments 


DALLAS, Oct. 5—Felix Hereford and 
J. M. Mathias of the Hartford Fire in 
Texas will visit the Atlanta office of 


their company and from there 


—— 


| Miami to spend some 30 days in the aq. 


: | president, M. C, 
will go to* 


justment of claims against the 
brought about by the recent hurricane. 
M. G. Jarreau of the Great American 
in Texas has gone to Miami, Fla. to 
meet Vice-President Alex Phillips of 
that company, to look over the com- 
pany’s interests in the recent disaster, 
Herman Cole and Guy Alexander of 
the Texas Adjustment Bureau have left 
Dallas for Miami to assist in the adjust- 


ment of losses. 


Hartford, 





Field Men Off for Atlanta 
DALLAS, Oct. 5 
sentatives of the 
last of the 


-All Texas field repre- 
Hartford Fire left the 
week for a visit to the At- 


lanta office. F. S. Hereford of the Dallas 
office left shortly in advance in order to 
attend the V. M. 1.-Georgia Tech foot- 


ball game 


Texas Notes 


Allen Rutledge of Dallas is in New 
York for a brief visit. 
kh. C. McConnell of the Royal in Texas 


left this week for a visit to the 
office of the company. 

P. M. Marshall, state 
erpool-& London & 
Monday for a visit to the 
office of the company. 

Another heavy blow has been struck 
cotton interests in the burning of. the 
Gus A. Wolman gin and seed house at 
Caldwell, Tex. Though the loss is esti- 
mated at $13,000, only $6,000 insurance 
was carried. 

Mrs. W. I. Yopp, 
hanour, general agent of Dallas, 
last week. Mrs. Yopp was a 
member of the Matheon Club 


Atlanta 


agent of the 
Globe, left 
New 


Liv- 
Dallas 
Orleans 


sister of R. D. Coug- 

died 
charter 
and Dallas 


Art Association and has always been 
linked with all movements for the bet- 
terment of Dallas. 

Hodde & Wendt, independent adjust- 
ers for the companies in Dallas, have 
moved their offices from the Wilson 
building to the Fidelity Union building. 
The firm said the move was made to be 


closer 
eare of 


to the fire companies and to take 


expanding business. 


Arkansas Notes 


The Caledonian has 





been licensed in 


Arkansas for direct writing fire busi- 
ness, 

Under the name of the Home Insur- 
ance Agency, the agencies of J. A. Ben- 


nett and G. 


A. Franklin at Dermott, Ark., 
have a 


been consolidated. A. Bennett is 
Magness, vice-president, 


and G. A. Franklin, secretary-treasurer. 








| IN THE SOUTHERN STATES 








RESTORE MIAMI PROTECTION 


Southeastern Underwriters Association 
Says Fire Fighting Facilities Are 
Again Approximately Normal 


gh ga oneiodiy GA., Oct. 6.- 


report issued by the 


According 


Southeastern Under- 
Association, based upon an in- 
Sept. 25, the water supply 
been restored to 
normal following the tornado, the en- 


| tire pumping system again being in op- 


! eration. 


The report also states that the 


| fire department is in full operation and 


| that the two temporary 


| are made, 


stations in the 
residential districts which were de- 
stroyed, have been replaced by others. 
The fire alarm system is still somewhat 
impaired, 53 out of the total of 138 
boxes being in operation, but all alarm 
stations in the business 
working order. The headquarters was 
damaged slightly but is now 
Efforts are being made to 


engineering | 


| HAS COTTON SEED OIL MILLS 





district are in | : 
| wood, Miss., 


in normal | > 
| risks. Mr. 


have the municipal authorities reinspect | 


before service connections 
as connections are somewhat 


all wiring 


| uncertain due to the fact that practically 


| all wiring in the city 


| destroyed. 


|} new fire equipment 
| lor. Equipment to be 


| 1,000-gallon 


Improvements for Birmingham 


BIRMINGHAM, ALA., Oct. 5—Bids on 
to cost over $90,000 
Commissioner Tay- 
purchased will 
750-gallon pumpers, one 
pumper and one. service 
truck. Four new fire’ stations, for 
which contracts were awarded by the 
commission a few weeks ago are now 
being constructed. The four stations will 


will be received by 


of five 


consist 


| cost $112,000. 


was damaged or | 


William Klappert, Cincinnati Local 
Agent, Makes Some Observations 
on This Class of Business 





William Klappert, well known Cin- 
cinnati local agent, discusses the hazard 
of cotton seed oil mills in the south. 
In a recent issue it was pointed out 
that companies were shying at a num- 
ber of these mills because of physical 
and moral hazard. Mr. Klappert takes 
the position that the cotton seed oil mill 
business is one of the great industries 
of the south and the companies cannot 
afford to overlook it. He places all the 
business for the Buckeye Cotton Oil 
Company, which is a subsidiary of the 
Procter & Gamble Company of Cin- 
cinnati. The Buckeye concern has mills 
at Atlanta, Macon and Augusta, Ga., 
Charlotte, N. C., Jackson and Green- 
Memphis, Little Rock, 
These are all sprinklered 
Klappert states that natur- 
ally there is no moral hazard connected 
with this string of mills because the 
Procter & Gamble people themselves 
use most of the output. They are 
among the largest producers of cotton 


Selma, Ala. 


| seed oil in the south. 


| and 


At all the Buckeye mills maintenance 
men are used to watch the sprinkler 
equipment and see that it ‘is in good 
running order. All the mills are 
equipped. He states that mills follow 
the instructions of the rating bureaus 
dust and dirt are cleaned up re- 
ligiously. Mr. Klappert states that 


| there are a number of good cotton seed 


oil mills throughout the southern states. 
Some of the mills naturally may be in 
bad order. 


Some are badly constructed 
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—— 
and present physical hazards. 
may be moral hazard here and there. 
Mr. Klappert calls attention to the fact 
that the cotton seed oil industry em- 
ploys a number of men, there are hun- 
dreds of thousands of dollars of capital 
invested, it is a permanent enterprise 
and the alert and business like manage- 
ments are perfectly willing to do every- 


thing in their power to make their risks | 


of the best possible grade. 


STRONG TENNESSEE PROGRAM 
Galaxy of Able Speakers Announced 
for Agents’ Convention in Mem- 
phis, Oct. 21-22 


compromised, 
charged.” 
The insured cashed this draft and sub- | 
sequently brought action to recover for 
the 11 bales which had been insured 
in another company, which had it ap- 
pears through some error been omitted 
trom his proof of loss. The court de- 
nied the insured a recovery on the 
ground that his acceptance of the draft 


settled, and forever dis- | 


| constituted accord and satisfaction. 


Would Eliminate Augusta Hazards 


AUGUSTA, GA., Oct. 5—A campaign to 


| eliminate glaring fire hazards in Augusta 


» Tennessee Association of Insur- |)". 
The 1 - - | being violated and to take steps toward 


ance Agents has a very interesting pro- 
gram for its annual meeting, which 
takes place at the Peabody Hotel, 
Memphis, Oct. 21-22. The details have 
not yet been fully worked out but the 
first day’s program carries with it a talk 
on “Uniform State Insurance Laws” by 
that gifted speaker and popular insur- 
ance commissioner, Frank N. Julian of 
Alabama. The field men will be repre- 
sented by J. V. Bowman of the Ameri- 
can Central, who is also regarded as an 
able speaker, and always has something 
of interest to say. “The Qualifications 
of an Agent” will be considered in the 


} 
j}abate it. 


has been 
Board, 


instituted 
with the 


by the Augusta 
appointment of a com- 
mittee recently with instructions that 
the committee survey the situation, de- 
termine the instances in which the city’s 
building code and fire regulations are | 


assisting the authorities to enforce these 
regulations. The committes includes 
Henry M. North, chairman; Scott Nixon, 
and 8S. Gould Barrett. 

The purpose of the agents, according 
to members of the committee, is to dis- 
cover where the building code and regu- 
lations are being violated, notify the 
owner and give him full opportunity to 
Then, if the owner takes no ; 


steps toward remedying trouble, cases 


| will be made and everyone violating the 


regulations prosecuted vigorously. It 
| was said that complete cooperation is 
being given the board by Fire Chief 
| Kennedy and the police department. 


open session to follow the first morning | 


meeting, which will be led by Howell 
A. Bransford of Union City. Each of 
the subjects to be discussed in open 
forum will be led by some prominent 
agent, including “Membership in Your 
State and National Association” by 
Grover C. Evans of Liberty, who has 
worked unceasingly since his appoint- 
ment as one of the vice-presidents to 
build up the membership of the state as- 
sociation. 

Ed M. Allen of Helena, Ark., will 
also be among the speakers, and is sure 
to have some good things for the Ten- 
nessee agents. He is an ex-president 
of the National association and will 


| requests 


represent that organization at thé Ten- | 


nessee meeting. The officers of the as- 
sociation are also gratified to announce 
S. Y. Tupper, manager of the southern 
department of the Queen, whose sub- 
ject is not yet announced but who will 
no doubt have something to say of im- 
portance to local agents. Others on the 
program are George FE. Turner of the 
Casualty Information Clearing House, 
Chicago; Charles L. Gandy of Birming- 
ham, assistant secretary of the Alabama 
association; F. B. Quackenboss of the 
Tennessee Inspection Bureau and Col. 
Chas. Dobbs of the “Insurance Field,” 
who will talk on “The Fourth Estate.” 

Friday afternoon is reserved for an 
executive session and reports of com- 
mittees and election of officers. 


DENY FURTHER SETTLEMENT 


Acceptance of Draft in Full Payment 
by Insured Constituted Satisfaction 
Precluding Recovery 


In Bush vs. Globe & Rutgers, court 
ot appeals of Georgia, 129 S.E. 909, the 
imsured brought an action to recover 
an alleged balance due under a policy. 
The company issued a policy in the 
sum of $10,500, covering certain cotton. 
Subsequently the insured took out an- 
other policy covering 11 bales of this 
cotton, which were specifically identi- 
fied by numbers, in another company. 
fire occurred which destroyed 133 
bales of cotton including the 11 bales 
named in the second policy. 
_ The insured submitted proof of loss 
in the sum of $7,548, but the 11 bales 
of cotton separately insured were not 
included. 
imsurance Company by draft which car- 
ried an indorsement on its back as fol- 
lows: “In consideration of the sum 
hereby paid all claims and demands 
whatsoever against the Globe & Rutgers 
connected with the within mentioned 


claim for loss or damage are released |! interest 


This claim was paid by the | 


May Continue Special Forms 

NEW ORLEANS, Oct. 6—At a meeting 
of the Louisiana insurance commission 
recently the following ruling was 
adopted. “Due to the large number of 
for approval of special forms 
and the necessity for granting the Louis- 
iana Rating & Fire Prevention 
additional time in which to consider and 
recommend them or not, as the case may 
be, to the insurance commission, it is or- 
dered that those using other than bureau 
forms on special hazards may continue 
to use their special forms until the bu- 
reau has had time to reach a conclusion 
with reference to them or adopt new 
ones.” 

The effect of the above ruling is that 
special forms now being used on special 
hazard risks may be continued until the 
appropriate forms bearing the seal of 
the insurance commission are distributed 


and are available for use, after which 
time, the approved forms as issued for 
the various classes become mandatory. 


Freed in Arson Case 
M. D. Grubbs, J. Frank Wilson 
J. S. Wright, charged with arson 
spiracy in indictments returned 
time ago at Hopkinsville, Ky., were freed 


and 
con- 


some 


of the charges on peremptory instruc- 
tions of Judge Bush on Oct. 1. The men 
were charged with burning the Nelson 
Tobacco Warehouse Co. last December, 
in an insurance plot. The case grew out 


of claims on insurance companies for 
$22,500 for tobacco owned by the Plant- 
ers Tobacco Co. and stored in the ware- 


house. The company was owned by 
Grubbs & Wilson and managed by 
Wright. Seven civil suits are pending, 
filed by Grubbs and Wilson against as 
many companies, to collect the insur- 
ance. 


New Collection Plan Works Well 


LOUISVILLE, Oct. 5—It is 


| 


Bureau | 


reported | 


that new methods employed by the field | 
men in Kentucky of reporting all delin- | 


quent agency cases, where balances are 
overdue, are resulting in a material im- 
provement in the state. Where 
fail to take care of their balances, they 
receive a letter from the Kentucky Fire 
Underwriters Association. In a number 
of cases they have taken care of their 
accounts at once, or written in and 
apologized for the delay, with promises 
of catching up, and keeping their bal- 
ances up. The 45-day rule is a good one 
and its enforcement is now becoming | 
rather general. 


Kentucky Agency Changes 
At Nicholasville, Ky., the local agency 
of Young Lowry has become Lowry, 
Perry & Wharton. Will P. Young is out 
of the agency. Raymond Lowry, Peyton 


Perry and Wallace Wharton now own 
the agency. Mr. Perry is cashier and 
Mr. Wharton assistant cashier of the 


First National Bank of Nicholasville. 
At Benton, Ky., Joe Ely has sold his | 
in Ely & Long to George E. | 


agents | 
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Long, who becomes sole owner. Mr. Ely 
has not been active in the agency for 
more than a year, since 


becoming state | 


agent for the Mississippi Fire & Marine | 


at Jackson, Miss. 

At Sebree, Ky., G. M. Wright & 
have taken over the E. J. Ramsey agency. 

L. I. Parks at Covington, Ky., has sold 
his agency to the South End Insurance 
Agency, and gone with the Procter & 
Gamble interests, with his headquarters 
at Knoxville. Mr. Parks had been in the 
business about a year. The South End 
Insurance Agency is composed of Charles 
H. Blackman and Orville Noel. 


Virginia Notes 

The Seaboard of Baltimore has with- 
drawn from Virginia. It entered the 
state about two years ago and had since 
been writing automobile lines princi- 
pally. 

Sympathy is being extended Richmond 
Moore and Harry T. Moore, members of 
the Richmond local agency of Gibson, 
Moore & Sutton, because of the death 
of their mother, Mrs. Jane Ellen Moore, 
in that city last week. 


Co. | 


A charter of incorporation has been 
granted Davis, Childs & Co. of Lynch- | 


burg, Va., to conduct a general insurance 
and bonding agency. Incorporators are 
Fred M. Davis, president; 


Norvell N. | 


Holt, secretary, and Mrs. Maud Davis, all} 


of Lynchburg. 

The Mutual Insurance 
Washington, D. C., which brokers 
ness principally for fire mutuals 
has been operating in Virginia 
non-resident brokerage license, has been 
admitted to Virginia as a corporation 
with principal office at Bristol in charge 
of Fred E. Reuning. 


Agency of 


Engagement and approaching mar- 
riage of Miss Ruby Vaughan Bigger, 
daughter of Thomas H. Bigger, chie 
elerk in the Virginia bureau of insur- 


ance, to Lawrence Lewis of White Sul- 
phur Springs, W. Va., is announced. 
Miss Anne Bigger, another daughter of 
Mr. Bigger, is to be married this month 


busi- | 
and | 
under a} 
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to Daniel Langhorne Coulbourn, Virginia 
special agent for the National of Hart- 
ford. 


Kentucky Notes 


At Ashland, Ky., the Henry Clay has 


recently appointed D. N .Davis & Co. as} 


agents. 


W. Culver Vaughan, local agent, was 


elected president of the Louisville Boat | 


Club at the annual election a few days 
ago. 
Fire loss estimated at all the way 
from $10,000 to $50,000 was reported at 
the distillery building of the George 
Wiedeman Brewing Company, Newport, 


Ky., Oct. 1. 
pered work of the firemen. 

M. G. Sweitzer of the special hazard 
department of the Henry Clay i i 
spending a week with Tom G. Wilds of 
the Louisville office. 

R. O. Meserole, state agent in Ken- 
tucky for the Crum & Forster group, re- 
ported the arrival of a daughter Oct. 2 
at the Baptist Hospital, Louisville. 

Sam H. McMeekin, head of the insur- 
ance department of the Fidelity & Co- 
lumbia Trust Company, Louisville, and 
former newspaper man, has been named 
chairman of the publicity department of 
the Democratic campaign committee for 
Louisville and Jefferson county. 
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ON THE PACIFIC COAST 











CALIFORNIA AGENTS’ 


Program Rapidly Being Rounded Out 
For State Convention at Long 
Beach, Oct. 28-30 





Plans are practically complete for the 
annual convention of the California 
Association of Insurance Agents in 
Long Beach, Oct. 28-30. The conven- 
tion will be officially opened at 2 p. m. 
Thursday with a welcome by 
Beach city officials. I. O. Levy of the 
Behrendt-Levy Co., will respond on be- 
half of the association. The balance 


i of the day will be devoted to appoint- 


ments of committees and reports of 

standing committees. The annual ban- 

quet will be held Thursday evening. 
Friday forenoon will be devoted to a 





ITHIN three blocks of Detroit's busiest corner 


is the quiet location of the hotel which has 
brought to Detroit wide fame for courtesy— 
the Fort Shelby. An especially pleasant room with 
private bath at $3.50 a day up; others from $2.50 up. 
Detroit's only tip-saving Servidor _ Famous 


restaurant and coffee shop. Fort Shel 


Garage near by. 


HOTEL 


FORI SHE! 





Seth E. Frymire, Manager :: W.G. McKay, Ass’tSec’y 
Lafayette Blvd. at First St. 


DETROIT 


PLANS | 


Long | 


series of informal discussions on va- 
rious subjects of importance to the 
business, including “Readjustment otf 


reduc- 
between 


commissions”; “General rate 
tions”; “Agency contracts 
agents and companies’; “American 
agency system.” Friday atternoon there 
will be a discussion of the Atlantic City 
convention and the agreement between 
the National association and the Nat- 
ional Board. Commissioner Charles R. 
Detrick is also scheduled to speak at 
this session. The’ annual ball will be 
held on Friday evening, with the Long 
Beach Insurance Club as host. 

The golf tournament, which is being 
inaugurated this year by the Long 
Beach Insurance Club, will be played 
on the Virginia Country Club course. 
A trophy which requires three succes- 
sive wins to own is being offered to the 
winner in the tournament. The _ big 
football classic to be played 


| Stanford and U. S. C. will be a feature 


Saturday afternoon. 
not wish to attend the game, however, 
« boat ride has been planned. 


Improvements Would Reduce Rates 
PORTLAND, ORE., Oct. 
pays $687,525 a year more for fire insur- 


|} ance than would be necessary if fire pro- 


tection was ideal. This is an 
by James H. McCune, 
gon Insurance tating Bureau. It is 
based by him on the report of 
tions in Portland prepared by the 


estimate 
head of the Ore- 


Na- 


' tional Board. 


Portland is in Class 3 in fire protection, 
according to the National Board. As a 
Class 3 city, fire insurance premiums each 
year are approximately $2,750,102. Im- 
provement in fire protection sufficient to 
move Portland into Class 1 would reduce 


fire insurance premiums 25 to 30 per- 
cent. A 25 percent reduction in rates 
|; Would be $687,525. 

“A long list of recommendations was 
made by the National Board,” said Fire 
Chief Holden. “If we get the $735,000 
bond issue for which we are asking, 
that with what we have already done 
will constitute a 90 percent compliance 


with the 
writers,” 


recommendations of the 


Oakland Agents Hear Beckett 


OAKLAND, CAL., Oct. 5—More than 50 
of the leading local agents of northern 
California attended a dinner given in 
honor of Assistant Commissioner Sam 
Beckett in Oakland Monday evening. 
Speaking before the meeting which was 


Fire is | 





' the 


between | 
For those who do | 
| for 


6—Portland 


;new 
| which was officially opened today. 


| floral 
| which 


| larity 


——S= 





Explosions of alcohol ham- | for the purpose of discussing progress 


made between the department and agents 
in the campaign to eliminate the incom. 
petent and “illegitimate” agent, Commis- 
sioner Beckett suggested that a Separate 
unit in the insurance department should 
be established for the purpose of passing 
on all applications for agency licenses 
and to serve as a tribunal for hearing 
all complaints involving agency and 
brokers’ practices. As further assistance 
in placing agency appointments on a 
higher standard, Mr. Beckett said: “An 
effective law regulating licenses, that is 
calculated to perpetuate qualified agents 
and brokers, would be of inestimable 
value to the public.” 


Woodward Agency Superintendent 

Walter L. Woodward, special agent for 
the Bankers & Shippers and the Pacifie 
Fire at Portland, has 


Ore., been ap- 
pointed agency superintendent at San 
Francisco, according to an announce- 


ment made by Manager Dixwell Daven- 
port. Harold Johnson has been appointed 
special agent to succeed Mr. Woodward. 
Mr. Johnson, who has been with the 
tollins-Burdick-Hunter Company at 
Seattle, will cover Oregon and Washing- 
ton, with headquarters at Portland. 


Oil Committee Appointed 


SAN FRANCISCO, Oct. 6—For the pur- 
pose of ironing out the differences exist- 
ing between the companies operating on 
Pacific coast, members of the Oil 
Association and those who are _ non- 
members, the Pacific Board has appointed 
a committee of six managers, three of 
whom represent companies in the asso- 
ciation and three of who have companies 
which are not members. The personnel 
of the committee is as follows: tay 
Decker, Home of New York; Thomas H. 
Anderson, Liverpool & London & Globe; 
R. H. Griffith, Glens Falls; Walter M. 
Speyer, New Zealand; Ward S. Jackson, 
Crum & Forster, and Arthur Brown of 
Edward M. Brown & Sons. The first 
meeting of the committee is scheduled 
this week. 


Open New Hartford Building 
SAN FRANCISCO, Oct. 5—Joy Lichten- 
stein, Pacific coast manager of the Hart- 


ford Fire and the Hartford Accident & 
Indemnity, played host at the “house- 
warming” of the company’s handsome 


building at 720 California street, 
Hun- 
dreds of congratulatory and 
offerings as well as the crowds 
gathered throughout the day to 
pay their respects, testified to the popu- 
of Manager Lichtenstein and his 


two companies 


messages 


Northwestern Mutual to Build 
The Northwestern Mutual Fire of Seat- 


|} tle has purchased the southwest double 


under- | 


corner of Sixth avenue and Spring street 
for its proposed $350,000 headquarters. 
The land cost $65,000. Definite intention 
to build shortly has been announced by 
the company. 





Start Fall Meetings 


SAN FRANCISCO, Oct. 5—The first of 


| the fall series of weekly meetings under 


U 


}of the 


the auspices of the associates members 
cof the Fire Underwriters Association of 
the Pacific was held today. Robert New- 
ton Lynch, vice-president and manager 
San Francisco Chamber of Com- 
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merce was the principal speaker, having 
as his subject “Community Problems of 
Importance.” J. H. Martin, chairman of 
the educational committee of the Fire 
Underwriters Association, announced an 
interesting program for future meetings, 
including a talk on “Schedule Rating,” 
by Thomas C. MeCaughern of the Pacific 
Board; “History and Functions of the 
Oil Association,” with speaker to be an- 
nounced at a later date, and other topics 
of educational value. 


Change in San Francisco Agency 


SAN FRANCISCO, Oct. 5.—The general 
agency firm of Carrere & Hawley, repre- 
senting the Home Fire & Home Acci- 
dent, has changed its name to C, F. 
Carrere & Co. Mr. Hawley retired about 
a year ago, his interest being purchased 
py A. B. Banks, president of the Home. 
ra L. Culpepper, formerly at the home 
office of the Home and more recently in 
the Los Angeles office of Carrere & 
Hawley, has assumed charge of the San 
Francisco office of the general agency 


} the 


} 
in order that C. F. Carrere, formerly in | 
charge, may devote more time to per- 
sonal interests. 


Coast Notes 


J. M. for the 
Coast 
won 
the 


Roddy, adjuster 

Adjustment Bureau at 
the large silver trophy, 
Lee McKenzie memorial 
Blue Goose golf 
week, 

Frank G. White, assistant secretary of 
the Fireman’s Fund, is in the Rocky 
Mountain territory on an agency visit. | 
George E. Townsend, also an assistant 
secretary of the company, is enjoying 


Pacific 
Seattle, 
known as 
trophy, at 
tournament last 


his annual vacation. 
Harry A. Raser, resident of Seattle 
and fire insurance man since Klondike 


days, died last week 
Mr. Raser was 74 years of age. 
built up a large insurance 
offices being in the Colman 


at his home there. 
He had 
business, his 
building. 


De . Knowles, general agent of 
the Phoenix, is in the Pacific Northwest 


an agency trip, from which he will 
not return for three weeks. En route 
back to San Francisco Mr. Knowles will 
visit Montana and Idaho agencies of the 
company. 
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PREMIUMS IN PHILADELPHIA | He attributes to that fact his impulse to 


Total Business for First Six Months 
Slightly Less Than For Same 
Period of 1925 


PHILADELPHIA, Oct. 6.—To- 
tal premiums collected in  Philadel- 
phia by stock and mutual fire in- 
surance companies for the six months 
ending June 30, 1926, as re- 
ported to the Philadelphia Fire Insur- 


ance Patrol, aggregated $7,323,773. The 
premiums are the aggregate of net 
premiums and the interest premiums (2 
percent for six months on perpetual de 
posits). Following is a tabulation of 
the classes of companies with premiums 
for the first six months of 1926, com- 
pared with those for the first six months 
ot 1925: 

Pa. stock companies.$2,322.2: 
Other state stock... ; 
Foreign stock 
Pa. mutuals 
Other state 


Total 





mutuals. 


es ee Keven nns $7,323,773 


$7,438,572 | 


|; ance 


The stock companies with net prem- | 


iums in Philadelphia of more than $100,- 
000 for the first six months of 1926 are 
as follows: 





1925 
North America ........§ $477,403 
. . eer 353,038 
EF 217.125 
Pennsylvania Fire 220,178 
Fire Association ...... 165,742 
errr 185,124 
eee ree 127,085 
ye re 139,963 
Lin. & Lon. & Globe... 128,536 
Lumbermen’s ......... 107,092 
Globe & Rutgers....... 98,802 


Confessed Firebug Under Arrest 


PHILADELPHIA, Oct. 5—John Bauer, 
confessed pyromaniac, just arrested here, 
has owned up to setting numerous fires 
in this region. Bauer is a World War 
veteran and was gassed during the war. 


| Eli 


| sociation of Fire 


|!unlawfully work done 


“set fires,” but the fire marshal’s office 
declares Bauer had the incendiary habit 
ten years before the World War. 


“He is the worst firebug we ever met,” 
said Marshal Mulhern. “When we get a 
full confession from him we may find 
that we have discovered the origin of as 
many as 100 fires which have never been 
explained. The property loss caused by 
this one man alone may reach into the 
millions.” 


Form Insurance Finance Company 

BOSTON, Oct. 5—The 
count Company, with $100,000 capital, 
has been formed here. The articles of 
incorporation state that the company has 
been formed “to finance the payment of 
insurance premiums, to conduct a gen- 
eral brokerage business and to advance 
or lend money on a security of insur- 
policies of every name and nature 
cr a security of leases.” 

Daniel J. Lyne is named as 
and Stewart C. Woodworth as treasurer, 
both members of the law firm of Lvyne, | 
Woodworth & Evarts, Boston, with Ellen 
M. Hart as the third ineorporator. In- 
quiry at the offices of President Lyne 
brought the reply that the company had 
been formed for a client and that no 
information as to the nature of the busi- 
ness to be conducted would be given out 
at this time. 





Insurance Dis- | 


president 


Baltimore Injunction Dismissed 
BALTIMORE, Oct. 5—The petition of 
Goldenberg, trading as Goldenberg 
3ros., for an injunction against the As- 
Underwriters of Balti- 
Joseph A. O'Brien, its chief 
electrical inspector, was heard and dis- 
missed by Judge Stein in circuit court. 
It was alleged by the complainant that 
agents of the association had inspected 
by him and were 
interfering with him thereby. 

For the association it was denied that 
its agents were interfering with the work 
of the complainant. The only time work 
was inspected by the association’s elec- 


more and 


trical agents, it was asserted, was when 
complaints were made concerning it and 
| the inspection was made with the con- 
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Pocket Expiration Books 
“The Life of the Business”’ 


Nothing plays a more important part in the 
business of a local agent, or broker, than a 
Pocket Expiration Book. Small and compact, 
it makes it possible to have an accurate pocket 
record of every expiring policy in the agency 
and expiration date of every “promised” policy. 
A new style “A. Williams”, form 521, Pocket 
Expiration Book makes it possible for com- 
panies to purchase quantities for distribution 
at an unusual low cost. . 





FORM 521—Printed in Blue, as illustrated below; Patented Block Index Tabs; Tag Board 
Cover; 32 Double Pages; Size when closed, 67%x4%4 inches. PRICES, Tag Board Cover: 
1,000, $135.00; 500, $75.00; 200, $32.75; 100, $18.75; 50, $9.50; 12, $2.50; L 25c. Red Keratol 
Flexible Cover: 1,000, $235.00; 500, $130.00; 200, $57.50; 100, $32.50; 50, $16.50; 12, $4.50; 1, 45c. 
FORM 520—Pen ruled, as illustrated below; Cut-out Tab Index; Tag Board Cover; 25 double 
pages. PRICES, 1,000, $225.00; 500, $125.00; 200, $51.25; 100, $30.00; 50, $15.50; 12, $4.50; 1, 45c. 
FORM 522—(Same ruling as 520, having cut-out monthly tabs) Flexible Red Keratol Cover; 
2 Sra, PEt to PRICES, 1,000, $675.00; 500, $350.00; 200, $145.00; 100, $75.00; 50, $37.50; 


IMPRINTING FRONT COVER 
Tag Board spores 


100, $2. 
Additional hundreds, 15c 


EMBOSSING IN GOLD 
Keratol Covers 


100, $5.00 
Additional hundreds, $1.50 
The National Underwriter Co. 

1362 Insurance Exchange Bldg. 

CHICAGO, ILL. 


420 East Fourth St., Cincinnati 80 Maiden Lane, Room 613, New York 
307 Iowa National Bank Bldg., Des Moines 
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AMERICAN ALLIANCE 
INSURANCE COMPANY 
NEW YORK 


STATEMENT JANUARY I, 1926 


CAPITAL 


$2,000,000.00 


RESERVE FOR ALL OTHER LIABILITIES 


1,947,115.74 


NET SURPLUS 


3,278,235.97 


ASSETS 


7,225,351.71 


LOSSES PAID POLICY HOLDERS 


$10,438,800.09 


SURPLUS FOR THE PROTECTION OF POLICY HOLDERS 


$5,278,235.97 





WESTERN DEPARTMENT 
H C. R. STREET, Vice-President 
310 South Michigan Avenue, Chicago, Ill. 

















SPECIALISTS GATHER THE INFOR- 
MATION THAT APPEARS IN THE 
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sent of the tenants of the houses where 
such work had been done. 


Baltimore Safety Council Schedule 


BALTIMORE, Oct. 5—The Baltimore 
Safety Council has announced the sched- 
ule of speakers for its October meetings 
as follows: Oct. 6, Walter R. Hough, 
president board of fire commissioners, 
“What to Do in Case of Fire”; Oct. 13, 
“Fire Prevention and Fire Protection,” 
R. W. Neal, engineer Association of Fire 
Underwriters of Baltimore City; Oct. 20, 


T. Alfred Fleming, supervisor conserva- | 


tion department, National Board, “Keep- 
ing House to Keep Out Fires”; Oct. 27, 
“Electrical Fire Hazards,” Joseph O’Brien, 
chief of the electrical department, Asso- 
ciation of Fire Underwriters of Balti- 
more City. 

The total number of members for the 
fire prevention course this year is esti- 
mated in the neighborhood of 500. 


Eastern Notes 

F. F. Buell, general agent of the Agri- 
cultural at Troy, N. Y., who has been ill 
since last April, has now recovered suf- 
ficiently to resume his work to some 
extent. 

August Bischoff, 505 
New York City, has 


Fifth avenue, 
been appointed 


| 
| branch manager for the National Fire of 
| Hartford and agent for automobile lines 
for the Stuyvesant. 
Mathew J. Anglin, insurance age 
Dunkirk, N. Y., died Sept. 30, in his 3500 
year. He had been ill but a few days 
and his death is a shock his associates 
| in business. He had been a genera] 
agent for about 10 years. 

The Samuel Block Company of Brook- 
lyn has been appointed by the Atlas as 
agent for Brooklyn and Long Island 
in which territory it is also represented 
by Charles D. Fraser & Co., Brooklyn 
and the John R. Thompson Agency, 
Astoria, L. I ; 





New England Notes 


C. Edward Cram, former captain of 
the Trinity College baseball team, has 
resigned as special agent of the Fidelity 
& Casualty in Hartford to become man- 
ager of the insurance department of the 
John B. Wells Company of New Britain, 
Conn. Mr. Cram has been with the Fi- 
delity & Casualty for one year. 

G. Burgess Fisher, insurance agent of 
Hartford and well known as author of 
a proposed platform of cooperation be- 
tween agents and companies, is chair- 
man of the fire prevention committee 
for Hartford for Fire Prevention Week, 
The - Travelers broadcasting _ station, 
WTIC, will cooperate in putting fire pre- 
vention messages on the air. 
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ONTARIO AGENTS IN SESSION 


Annual Convention of Fire & Casualty 
Association Is Held in Toronto 
This Week 


TORONTO, ONT., Oct. 6.— The 
annual convention of the Ontario Fire 
& Casualty Insurance Agents Associa- 
tion was opened here today with an ad- 
dress of welcome by Thomas Foster, 
mayor of Toronto. T. Alfred Fleming, 
supervisor of the conservation depart- 
ment of the National Board, spoke on 
“Selling Good Will Insurance.” Presi- 
dent Bethune of Ottawa also gave an 
address of welcome. E. M. Trwer, 
dominion executive director and secre- 
tary of the Retail Trade Bureau of 
Canada, discussed the operations of 
some mutual fire insurance companies 
in relation to retail trade organizations. 

George M. Orr, vice-president, To- 
ronto, spoke on “The Qualified Agent,” 
following which there was a discussion 
of the topic from the floor. General dis- 
cussions also took place on the danger 
to insurance from the government in 
business, from the lack of proper under- 
writing and from monopolistic funds 
and legislation. E. V. Chown, general 
secretary of the Canadian Life Under- 
writers Association of Toronto, spoke 
on cooperation. At the banquet this 
evening Edson S. Lott, president of the 
United States Casualty, gave an address 
on “The Insurance Agent vs. the Com- 
mission Grabber,” and R. 
Foster, superintendent of insurance of 
Ontario, spoke on “Observations on 
Recent Legislation.” 


At the Thursday session the feature | 


of interest will be an address by Secre- 
tary C. M. Martindale of the Home of 
New York, on “Automobile Rates, Loss 


Experience and Wholesale Insurance.” | 


Made Toronto General Agent 


W. R. Purves, late of Armstong, De- | 


Witt & Crossin, well known Toronto 
brokers, has been appointed general 
agent for the London & Provincial Ma- 
rine & General at Toronto. 


Winnipeg Bowling League 

WINNIPEG, Oct. 5—The Fire Insur- 
ance Bowling League opened its season 
last week. There are 12 teams compet- 
ing: Osler, Hammond & Nanton, Smith, 
Fess & Denison, Norwich Union, Liver- 
pool & London & Globe, London & Lan- 
ecashire, John MacGregor Co., C. H. Mc- 
Fadyen Co., Scrimes Insurance Agency, 
Commercial Union, Occidental Fire, W. J. 
Ghristie & Co. and the Western Canada 
Fire Underwriters Association. There 
will be two series of games played, each 
to consist of 33 games. Prizes will be 
awarded the headliners of each series. 
The active officers of the league are: 
President, E. Young, Hartford Fire; vice- 


Leighton | 


president, G. E. Swan, Liverpool & Lon- 
don & Globe; secretary, W. Palmer, Com- 
mercial Union, 


Fire Prevention Week Activities 


WINNIPEG, Oct. 5—Among those tak- 
ing a very active part in Fire Prevention 
Week in Winnipeg are D. J. Stewart of 
Allan, Killam & McKay, R. S. McKibbin 
and W. J. Blackburn of the Western Can- 
ada Insurance Club, all of whom are 
well known in fire insurance circles. Mr. 
Stewart is representing the Winnipeg 
Board of Trade, while Mr. McKibbin rep- 
resents the Rotary Club. Among the 
chief speakers delivering fire prevention 
talks in Winnipeg and provincial cities 
this week will be E. McGrath, fire com- 
missioner for Manitoba, and A. Macna- 
mara, deputy fire commissioner. 


Licensed for Additional Lines 


The First American Fire has been li- 
censed in Canada for inland transporta- 
tion insurance, in addition to the classes 
for which it is already licensed. 

The North British & Mercantile has 
been licensed for fire, life, accident, auto- 
mobile, explosion, guarantee, inland 
transportation, plate glass, sickness, 
sprinkler leakage and tornado insurance, 

The Boston has been licensed in Can- 
ada for tornado and inland transporta- 
tion insurance, in addition to the other 
classes for which it is already licensed. 


Rains Cause Heavy Loss 

WINNIPEG, Oct. 5.—Rains this week 
have once more delayed harvest opera- 
tions, and it is reported from Ontario 
that even there conditions have been bad. 
In one county in the last seven weeks it 
| is estimated that farmers suffered losses 
j; amounting to over $300,000. 


Black Trophy Golf Competition 


' 

WINNIPEG, Oct. 5—In the “Black 
| Trophy” golf competition, the semi-finals 
| have been reached. The four players to 
| reach this stage were W. H. Hurd of the 
} N. McLeod of the 
| Atlas, C. N. Bawlf of C. N. Bawlf, Ltd. 
j}and E. C. Ryan, Jr., of the Ryan Agency. 
| Last week the latter pair played off and 
| Mr. Ryan emerged the victor, so he will 
meet the winner of the Hurd-McLeod 
game for the championship. 


|General Accident, J. 


Lectures in Book Form 


WINNIPEG, Oct. 5—The Insurance In- 
| stitute of Winnipeg has issued a very 
attractive book containing a complete 
| set of the lectures delivered last season, 
| the series comprising ten addresses given 
| by experts and prominent insurance offi- 
cials, together with copies of the exam- 
ination papers, and list of prize winners 
and officers. Copies may be had by ad- 
dressing the secretary of the institute, 
T. E. D. Boys, 1100 Paris building, Win- 
nipeg. 


Canadian Losses Compared 


According to the “Monetary Times,” 


fire losses in Canada for the week end- 
ing Sept. 22 are estimated at $237,400, as 
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compared with $157,700 for the corre- 
sponding week of 1925. 





Jones and Mahony Resign 


Norman S. Jones of 
manager for the Northwestern Mutual 
Fire of Seattle in Canada, and R. J. Ma- 
hony, assistant manager have resigned 
Mr. Jones plans to give his entire time 
to the development of his own agency, 
Seneca Jones & Son of Hamilton, with 
which are associated the Canadian head 
offices of several other companies. Mr. 
Mahony intends to take a trip around 
the world. 


Hamilton, Ont., 


Canadian Notes 


Cc. R. Tufford of Edmonton, Alta., has 
been appointed to represent the Newark 
Fire. 

Tredway-Sims of 


Edmonton, Alta., 


| 
| 
} 
| 


have been 
Boston. 

Cc. J. Guy of Yorkton, Sask., has been 
appointed to represent the Phoenix of 
Hartford. 

James McLenaghan of Selkirk, Man., 
has been appointed to represent the New 
Hampshire Fire. 

The sawmill plant of the Western 
Hemlock Lumber Company, just south of 
Vancouver, B. C., 
last week. 
is reported. 

An elevator containing 
of wheat belonging to the Alberta Pa- 
cific Company, at Bateman, Sask., was 
destroyed by fire Sept. 28, causing a loss 
estimated at about $20,000. 

White’s auto paint shop was destroyed 
by a fire of unknown origin in Winni- 
peg. Owing to there being oil and paint 


appointed to represent the 


8,000 bushels 


| soaked rags, in addition to paint in the 


building, the fire was a difficult one to 
handle, and the roofs of four other resi- 
dences near by caught fire, but no dam- 
age resulted. 
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AUTO RATES ARE TOO HIGH 


Spokesman for Motor Industry Advises 
Central Theft Bureau and Study 

of Moral Hazard 
DETROIT, Oct. 6—Considerations 
involving present automobile insurance 
rates which are generally characterized 
as too high because of a lack of unity 
among insurance companies in failing 
to take into account moral hazards, to- 
gether with the impending possibilities 
in the way of compulsory public liabil- 
ity insurance legislation, are causing 
widespread speculation in the automo- 
tive industry. 

Seek Reduced Hates 


That a strong effort toward the reduc- 
tion of rates wil be undertaken by or- 
ganized automobile manufacturers is 
freely admitted in the Detroit territory 
and is already reflected in the statements 
of Alfred Reeves, general manager of 
the National Automobile Chamber of 
Commerce, during his recent tour of De- 
troit and a number of other cities. Mr. 
Reeves, who is the accredited spokesman 
for the industry, is advocating a cen- 
tral theft detection bureau for the ap- 
prehension of automobile thieves under 


companies. He is also insisting that au- 
tomobile insurance rates are too high 
because too little effort is being made 
by the companies to investigate the per- 
sonal integrity of policyholders. 

Moral Hazard Neglected 


Speaking generally along these lines 
Mr. Reeves says: “Automobile insur- 
ance rates are too high. This is pre- 
sumably not because of undue profits in 
that business but largely because of lack 
of unity and because of failure to con- 
sider the moral hazard. A limited num- 
ber of policyholders with record for 
either recklessness or criminality un- 
duly increase the losses which are re- 
flected in the premiums paid by the aver- 
age law-abiding citizens. Refuse to in- 
sure any man without considering his 
personal integrity and the losses will 
decline very materially.” 

See Compulsory Insurance Spreading 

While these suggestions are admitted 
by automobile executives to be some- 
what paradoxical since their application 
is really what automobile manufacturers 
are trying to avoid in the event that 
compulsory liability insurance is made 


has not kept pace with the mounting 
toll of fatalities throughout the country. 

In the meantime the matter of reduc- 
ing insurance charges is becoming an in- 
creasingly imoprtant problem in connec- 
tion with the sale of motor cars since 
there is no tendency toward drastic 
price reductions under present manufac- 


turing conditions with the result that | 
to the consumer must come | 
from insurance, financing and other costs | 


savings 


closely connected with the distribution 
and marketing of motor cars. 


No Company Planned 


The possibility of any concerted effort 
on the part of automobile manufacturers 
to organize an insurance company is 
characterized as very remote by leading 
factors in the industry. This is especially 
emphasized from the fact that recent ef- 
forts by manufacturing interests in the 
aviation industry in this city to organize 
an aviation insurance company have not 
been brought to fruition. It is generally 
hoped, however, that cooperation of the 
automobile insurance companies in re- 


ducing rates will be made possible within | 


a short time. 


RULING HITS AUTO MUTUAL | 


; thiev | Michigan Supreme Court Says It Is | 
the auspices of cooperating insurance | 


Bound by Action of Sub-Agent in 
Auto Sales Agency 


LANSING, MICH., Oct. 6.—Ruling | 


that a auto mutual’s agent is just as re- 


| sponsible, in that his actions and prom- 


effective in other states than Massachu- , 


setts they nevertheless point out that ef- 
forts of this kind on the part of the com- 
Panies are vitally necessary without any 
further delay. On the whole, automo- 
bile manufacturers are opposed to com- 
pulsory automobile liability insurance 
legislation although at least one of the 
larger makers contends that some such 
form of public protection will be made 
effective in most states. According to 
this manufacturer it will be the natural 
outgrowth of public sentiment since 
Progress being made with safety work 





ises bind the company, as a stock agent 
is generally expected to be, the supreme 
court holds the Auto Owners of Lan- 


sing must pay $3,000 in judgments ren- | 


dered against a policyholder, although he 


was issued a limited policy when he had | 


asked for full coverage and paid his 
premium on the latter basis. 

G. F. Raymond of Galesburg bought 
a Ford sedan from the R. E. Fair 
agency at that place, a sub-agent, Orson 
Fair, making the sale of the car and the 
arrangements for insurance. 
agency, it was shown, was also 
agency for Auto Owners insurance. It 
was claimed by Raymond and admitted 
by the defendants that the car buyer 


arranged for full coverage insurance. But | 


by some mistake of the agent, the ap- 


plication proved to be only for fire, theft | 


was damaged by fire | 
No estimate of the damage | 


The Fair | 
an | 





to your clients 
when you use 


The COMBINATION ; 
AUTOMOBILE 
INSURANCE MANUAL 


The only manual that is complete 
COMPLETE—Rules, rates and instructions for all cover- 
ages applicable to automobiles of all types. 
CONVENIENT—AIl necessary underwriting information in 
a single volume. Handy for desk or pocket use. Loose- 
leaf pages easily and quickly changed. 
TIMELY—Revised pages showing new data and changes 
are issued, not periodically, but promptly as announced, 
thus assuring that information is always up-to-date. 
COMPREHENSIVE —AIl possible requirements immediately 
and easily available: Rates, List Prices, Current Values, 
Serial and Engine Numbers, memorandum, application and 





q 


= Cn Tee MTOR E 
| ORAM MAP AL 
| 





SCOPE OF EDITIONS 


Field Edition covers 
either the Eastern, South- 


ern, Western or Pacific - 
distric ome Office Edi- quotation blanks, etc. ‘ ; 
gg lr fe EFFICIENT—Simplified Direct Quotation Tables show at 
country. a glance rates for Public Liability, Property Damage, Col- 
catenin = lision, Fire and Theft for all cars in general use, 
Fi gee hong 2 = ATTRACTIVE—Pleasing and Dignified in appearance. Has 


the substantial aspect of the bound book and the flexibility 
of the loose-leaf. 

DURABLE—Will not become setae Socting and ‘“‘dog- 
eared.” Constructed to withstand unusually hard and 
constant service. 

ECONOMICAL—wWorth while savings effected in time and 
effort and at nominal cost. 


Quotations gladly submitted upon request, stating quantity required and district covered. 


AUTOMOTIVE SERVICE BUREAU 
210 South Hanover Street anannentat Maryland 


DH ML att ese i UP 


PROVIDENT 


Fire Insurance Company 


A New HampsHIRE Corporation 
Executive Offices 
95 Maiden Lane, New YorxK 


loose-leaf; standard bin- 
der wing type of green 
silk cloth. Ring binders 
= of leather or leatherette 
= available if desired. 
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C. D. Livingston, General Agent, Dime Bank Bldg., Detroit, Mich. 
ohn Bauer, State Agent, 605 Insurance Exchange, Chicago, Illinois. 
. B. White, State Agent, Federal Reserve Bank Bidg., Kansas City, Mo. 
A. R. Porter, State Agent, Gas & Electric Building, Denver, Colo. 
R. B. McClure, State Agent.. ..1405 National City Bank Building, 
Indianapolis, Ind. 








: ST. LOUIS ADJUSTING COMPANY 
Pierce Building St. Louis, Missouri 
General Adjusters for Insurance Componies TH 
=: Five, Windstorm, Automobile and Theft Claims Lhe 
Missouri, St. Louis, Illinois or Speical Assignments anywhere 
26 years’ experience 


Promptness—Efficiency—Prudence 
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When in Omaha 


Hotel Conant 


250 Rooms with Bath—Rates $2 to $3 














Its Name Indicates Its Character. 


American National Fire Insurance Co. 


8 East Long Street, Columbus, Ohio 
COLUMBUS, OHIO 
Capital $500,000 


CHARLES G. SMITH, President 
JESSE E. WHITE, JOHN A. DODD, Vice-Pres. and Ses'y. 


GEORGE E. aot 
ALLEN W. FLEMING and E. PHILLIP TAFSON, Assistant Secreturiee 
Progressive, Yet Conservative. 
Operating Along Sound Lines. 
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A Company for Good 
Agents 


Twenty-one years of continuous prog- 
ress have molded a reputation for the 
Home Fire Insurance Company of 
Arkansas that commands the conf- 
dence of every local agent. From an 
idea in 1905 this institution has grown 


to one of $1,750,711.46 assets and 
$500,000 paid up capital. 


Wherever ‘the Home Fire is located 
you will find a satisfied agent. 


We have excellent agency oppor- 
tunities in Arkansas, Louisiana and 
Mississippi. 


Home Fire Insurance Co. 
of Little Rock, Arkansas 
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HOME OFFICE 


231 SouTH LASALLE STREET CHICAGO. ILLINOIS 

















The Metropolitan Motor Insurance Company 


CLEVELAND, OHIO 
An Ohio Company Writing Automobile Insurance Exclusively 
Fire & Theft—Collision—Public Liability—Property Damage 


OHIO AGENTS WANTED 


A Company Who Truly Helps its Agents Sell 
Automobile Insurance 











ARCHITECTS IN INSURANCE PROBLEMS 


L. A. Wiweke & Co. 


(Pronounced: Wee-wick) 
175 W. Jackson Blvd., Chicago 


« Treaties for General FIRE — Automobile BLANKET Fire — Auto- 
EXCESS: mobile a { General Public Liability — Workmen’s Compensation 
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| nature,” says 


| lete, and 


| have been due to leakag 


and collision coverage of a limited na- 
ture. A few weeks later Raymond was 
in an accident for which subsequent 
court action held him responsible. Judg- 
ments totaling $3,000 were given against 
him and he satisfied part of them, it was 
stated. But his claim for protection un- 
der the policy was not recognized and 
it was found that he had a very limited 
contract. 

After discovery of the mistake, the 
company canceled the old policy and 
issued a new full coverage contract but 
the insurance was dated from a time 
after the accident and the company stood 
on -the policy, refusing to pay the judg- 
ments or reimburse Raymond for the 
amounts he had paid out. 

The court ruled that the sale of insur- 
ance, in this case, was incidental to the 
sale of the car, that the insurer must 
know that sub-agents are employed by 
sales representatives and that they are 
equally bound by the actions of these 
sub-agents. The lower court was there- 
fore affirmed and a full $3,000 judgment, 
plus costs, rendered against the Auto 
Owners, one of the two largest auto mu- 
tuals in Michigan, reporting a business 
in excess of $1,000,000 last year. 


Conference Meeting Oct. 13 


NEW YORK, Oct. 6.— The annual 
meeting of the National Automobile 





ing of companies interested in the or. 
ganization of the Eastern Underwriters 
Conference. This decision was reached 
at the first fall meeting of the govern. 
ing committee last week. The annual 
meeting will be held in the forenoon at 
the rooms of the Eastern Union. 


Reopen Reciprocal Transfer 


HARRISBURG, PA., Oct. 5—The con- 
tinued controversy growing out of the 
transfer of the business of the Automo- 
bile Insurance Exchange to the Keystone 
Indemnity Exchange bobbed up again the 
first of the week when the Dauphin 
county court granted a petition to vacate 
and strike off the order of the court 
affirming the transfer two years ago. 
Arguments as to whether the petition to 


vacate shall be made permanent will be 
heard soon. 
Some time ago the Automobile Insur- 


ance Exchange, which became financially 
enmeshed through bad management, was 
reinsured in the Keystone Indemnity Ex- 
change. The assets, including a trust 
fund of $100,000, were transferred to the 
Keystone Indemnity in spite of the strong 
protests by some subscribers, who de- 
elared that the transfer was improperly 


| made. 
An attempt is now being made to re- 
cover the funds thus passed over with- 
| out consideration, as well as the recov- 


|} ery of some value 


for the business taken 
Keystone Indemnity Ex- 
and for which nothing was paid 


over by the 
change 








Underwriters Conference will be held | to the Automobile Exchange or the sub- 
Oct. 13, the day previous to the meet- | scribers. 
—_——— - 
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MUCH “TRADE LOSS” COVERAGE | 


“Fairplay” of London Comments Upon 
Losses Incurred Through Popular 
Additional Marine Protection 


“Despite all that has been written and 
said in criticism of the policy of giving 
merchants cover against ‘trade losses’ 
in addition to the usual marine risks, 
the market generally still seems quite 
willing to supply all demands of this 
“Fairplay,” of London. 
“Even in the case of liquids the term 
‘leakage’ is by way of becoming obso- 
‘shortage, however caused,’ is 
taking its place. Presumably ‘leakage’ 
is a word which gives claim settlers an 
opportunity of resisting claims for 
shortage which cannot be proved to 
e, but ‘shortage, 
however caused,’ leaves no loophole 
whatever, and, in the case of bulk car- 
goes, undoubtedly saddles underwriters 
with claims for shortage due to atmos- 
pheric conditions, residues left in tanks, 
pipes, etc.; and, in fact, any set of con- 


| ditions which may result in the apparent 


| outturn 


being less than the quantity 


| measured at loading. 


Claim for Mathematical Shortage 


“Unfortunately, the weight of liquids 


| shipped in bulk can only be ascertained 


| by means of a 








calculation based upon 
measurement of bulk, and so many fac- 
tors enter into the calculation that it is 
not at all impossible for underwriters 
to be saddled with a ‘mathematical 
shortage’ in cases where no physical 
loss has occurred. If, of course, the 
extra premium paid to cover this ex- 
tensive expression is sufficient to pay 
for the losses recovered by assured, 
underwriters need not concern them- 
selves with the exact nature of the 
causes which result in the claims, but 
it is a moot point whether merchants 
are content to pay as much in premium 
as they would lose in trade allowances 
if such cover were not available. 
Insure Against Extra Risks 


“Another concession which is com- 
monly granted in the case of certain 
commodities is the option to declare 
specific shipments against certain extra 
risks. Thus, in many tobacco covers 
the assured have liberty to cover par- 
ticular shipments against the risk of 
heating, and if, as is stated by tobacco 


experts, the grower can tell from the 
conditions under which the crop is ma- 
tured whether the tobacco is likely to 
heat during transit or not, this conces- 
sion is a very valuable one indeed. 


Rust Damage Covered 


“A very similar option is also fre- 
quently conceded in coffee covers, the 
risk in question being that of loss in 
weight from any cause. Buyers know 
from experience the localities from 
which parcels show a loss on the in- 
voiced quantities, and make their dec- 
larations accordingly. Another interest- 
ing trade risk to which attention has 
recently been drawn is that of rust on 
shipments of steel bars. In many cases 
the steel bars are required for building 
construction for the purpose of reinforc- 


| ing concrete, and it matters very little 


| Nevertheless, 


whether the bars are rusty or not. 
the risk is covered, and, 
when consignments arrive, rust allow- 
ances are claimed, although material 


can be, and is, used as was originally 


| intended.” 





MARINE LOSSES AT MIAMI 


Total Liability Difficult to Approximate 
—Will Probably Be Between 
$2,000,000 and $3,000,000 


NEW YORK, Oct. 6.—Discussing the 
probable marine losses suffered in the 
Florida hurricane of Sept. 17-18, a lead- 
ing marine underwriter of this city said: 

“Unlike the practice of the fire com- 
panies, the marine offices are not reg- 
istering their losses at a central bureau, 
hence the difficulty of naming even an 
approximate figure of their aggregate 
liability. There is a resident corporate 
of the Board of Underwriters (Marine) 
at Miami, and a number of other sur- 
veyors have been sent to that city by 
different organizations and by individual 
companies, all of whom are actively at 
work endeavoring to determine the prob- 
able losses of their respective bodies or 
offices. Marine claims will be largely 
for damage to yachts, dredges, barges 
and the like, and to some coastwise 
steamers. 

“In addition there will unquestionably 
be claims for loss of merchandise on 
docks, some of which was covered under 
marine policies. It will be a delicate task 
to determine which was covered and 
which was not, tangled 


so hopelessly 
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has the merchandise become. The resi- 
dent corporate of the marine board un- 
der late date sent a list of 129 cases of 
which he had knowledge, consisting of 
craft of the various types, noted above, 
in addition to 42 yachts stored in a yard. 
The damage on each of these ranges 
from minor to tall loss. In the absence 
of reliable data upon which to predicate 
figures, underwriters can but guess at 
the probable loss and this is estimated 
anywhere from $2,000,000 to $3,000,000. 
The London market will likely stand the 
bulk of whatever the marine loss proves 
to be.” 





Marine Course Announced 


The marine insurance course offered 
by the Insurance Society of New York | 
ope ns Oct. 21, at 1 p. m., the course be- 
ing held in the New York Board assem- 
bly room at 85 John street. Walter H. 
Davis, manager of the salvage depart- 
ment of the Merritt-Chapman & Scott 
Corporation, will give the opening lec- 
ture, using illustrations showing actual 
salvage operations. Following are some | 
of the lecturers who will speak at dis- 
cussions later in the course: William D. | 
Winter, vice-president of the Atlantic | 
Mutual, chairman of the marine lecture 
committee; Hendon Chubb, of Chubb & 
Son; William H. McGee, president of Wil- 


liam H. McGee & Co.; George H. La- 
Boyteaux, president of LaBoyteaux & 
Co.; Henry H. Reed, of Platt, Fuller & 
Co.: W. C. Spelman, manager of the | 
marine department of the Phoenix As- | 

| 


surance; Thomas Jones, marine secretary 
of the Niagara Fire; Frank H. Cauty, | 
United States marine manager of the 
Liverpool & London & Globe; Charles R. | 
Page, vice-president of the Fireman's | 
Fund; J. Stewart Gilbertson, director of 
Talbot, Bird & Co.; Hawley T. Chester, 
ef Chubb & Son; D. Roger Englar, of 
Bingham, Englar & Jones; John S. Kemp, 


| 


of Koehler, Kemp & Koehler; Louis F. | 
Burge, of the Home, and Ludwig C. | 
Lewis, assistant secretary of the North 


America. 


URGES ACTION TO END 
ILLS OF THE BUSINESS 


(CONTINUED FROM PAGE 6) 


need be. Companies which have hereto- 
fore had an insatiable lust for volume 
and jumbo lines would do well at this 
time to revise their underwriting ideas | 
and adopt a watchword of ‘profit and | 
not volume.’ Many companies have al- 
ready started a process of retrenchment | 
i Excessive emphasis 
upon volume in the past is the cause of 
this indigestion from which many com- 
panies are suffering at the present. A 
diet of smaller quantity and greater | 
nourishment, in other words, less vol- | 
ume and better rates, will bring any | 


company back to the healthy condition it | 


must enjoy if it is to remain a factor, 
or indeed remain at all, in the business. 


-_ 


Should Feel Prosperity 


“With the present wave of prosperity 
that is spreading over the country the 
year 1926 bids fair to eclipse all past 
records both from the standpoint of pro- 
duction and consumption. Practically 
all lines of business seem to be partic- | 
ipating in this prosperity with the ex- | 
ception possibly of the farmer. When the } 
country is flourishing there is no reason | 
why the insurance companies should 
continue to do business at a loss. The 
tremendous amount of capital invested 
in our business warrants to its stock- 
holders a fair return on their invest- 
ments and a fair underwriting profit. 
If our business cannot return a profit 
when the country generally is under- 
going a period of prosperity, there is a | 
most wretched outlook in store for us in | 
times of stress, and just as sure as fate | 
the pendulum will sooner or later swing | 
the other way. t 


Need More “Doctors” | 


“I believe what we need in our se 


ness today is more doctors and fewer | 
undertakers—that is to say, more in- | 
spectors and fewer adjusters. More in- 
spectors and inspections I am satisfied 
would mean fewer losses and conse- 
quently fewer adjusters. Let’s adopt a 
policy of locking the barn before the 
horse is stolen, The companies who } 


| a given period. 


‘legal 


maintain very elaborate engineering de- 


‘partments would do well to utilize the 


services of their rating experts and engi- 
neers on inspection work. Let these ex- 
perts divorce themselves entirely from 
their present rate-reducing activities and 
devote their time to inspections and 
counselling with property owners as to 
the employment of methods calculated 
to reduce physical hazards and deficien- 
cies in risks. 

“At our annual meeting in May com- 
ment was made regarding the many 


| companies which maintain elaborate and 
|, expensive service departments for the 


purpose of reducing rates. We are glad 
to note that there has been a very de- 
cided tendency on the part of companies 
maintaining such service departments to 
curtail the operations of these depart- 


| ments, and many companies have taken 
| steps to do away with these departments 


altogether. 
Must End “Not-Taken” Evil 


“The evil of flat cancellations, about 
which much has been said, is now in a 
fair way to be corrected through the 
mediums of a charge on ‘not taken’ 
policies cancelled flat, when such policies 
are not returned to the company within 
The adoption of this 
cancellation rule, which was approved 
at the time of our last meeting, will not 
only reduce the number of policies can- 
celled on a flat basis, thereby saving 
labor and expense, but will also produce 
additional premium income for agents 
and companies alike. A record of pol- 
icies cancelled flat as made by an Audit 


| Bureau of one state for demonstration 


purposes, shows that approximately 50,- 
000 have been cancelled a month in 
Western Bureau territory, with probably 
more than twice that number for the 
whole country. This means the loss of 


| millions of premiums to the companies 
| although carrying the liability free of 


charge, and a tremendous loss in com- 


| missions to agent, to say nothing of the 


expense to companies and agents alike. 
Improvement Is Shown 


“There has been a marked improve- 
ment in the delinquent agency balance 
situation. The delinquent agency plan 
which was pioneered and fostered by 
3ureau companies, and subsequently 


| adopted by other companies, has been 
| put into effect in many Western Insur- 


ance Bureau states and has been pro- 
ductive of good results. Our field men 
are to be most highly commended for 
this step forward and for the splendid 
work they have done in formulating 
details for the operation of this plan, 
and for their cooperation in putting the 
rule into effect with such good results. 
There is no reason why fire insurance 
should not be on practically a cash basis 
and through the cooperation of agents 
throughout the country the public can 
and should gradually be educated to 
regard the purchase of fire insurance the 
same as buying life insurance, that is to 
say, a cash transaction. 

“One of the needs of our business to 
which company executives may well 
give serious reflection, is the establish- 
ment of greater uniformity in the fun- 
damental principles underlying the su- 
pervision and regulation on the part of 
various state insurance departments. 
Companies are confronted with a maze 
of regulatory laws varying with the 
requirements of the individual 
state. The amounts of special taxes, 
licenses, and fees are likewise different 
in the various states. In some states 
coinsurance is allowed and in others it 
is prohibited. Companies are required 
to do certain things in one state that 
are contrary to the laws in another. 
Greater uniformity in this respect would 
reduce expenses to the companies and 
ultimately re-act to the benefit of the 
policyholders. 


Should Do All Possible 


“Many items of expense are uncon- 
trollable but there are a few that are 
really within our control. I believe there 
is one source through which companies 
could at least effect some little saving, 
and I am sure that none of us will lend 
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CASH CAPITAL, $500,000.00 


HE East and West Insurance Company, the Companion 

Company of the Security Insurance of New Haven, 
Conn. has been well received in the field by local agents. 
The Security has made a reputation for promptness, liberal- 
ity and service in connection with its agents. The same 
policy is adopted for the East & West. 


The East and West has been entered in all the states in 
which the Security operates. In addition to its capital of 
$500,000 it has a net surplus of like amount. It writes the 
same lines that the Security does. The East and West will 
have the advantage of the long experience of the Security. 
The same official staff and department managers and the 
same field men are guiding the destinies of both companies. 
Thus the East and West is assured of a capable experienced 
and aggressive management. 


Western Department 
ROCKFORD, ILLINOIS 
Walter D. Williams, Manager 








EDWARD MILLIGAN, President 


THOS. C, TEMPLE, Vice-President GEORGE C. LONG, JR., Vice-President 
JOHN B. KNOX, Secretary HENRY P. WHITMAN, Secre 

FRED C. GUSTETTER, Secretary EDWARD V. CHAPLIN, Secretary 

F. MINOT BLAKE, Ass’t Sec’y FRANK C. HATFIELD, Ass’t Sec’y 
LEE R. ROSS, Ass’t Sec’y GEORGE W. HOLTON, Ass’t Sec’y 


Cash Capital 
$5,000,000.00 


Total Assets 
$33,950,173.38 


Reserve for Reinsurance 


$12,098,449.89 


Reserve for Outstand- 


ing Losses, $1,807,973.62 





Surplus to Policyholders - - $19,270,673.62 


Total Losses Paid Since Organization of Company 


$129, 104,557.22 











IN KANSAS IT’S THE 
HOLMES MEADE LAKIN MEADE 


Meade General Agency 


TOPEKA, KANSAS 
FIRE AND CASUALTY 


Write for liberal sole agency contract in your town. 





Quick Service 
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Financial 
strength back of 
a Home of New 
York policy in- 
spires confidence 
in the policy- 
holder. 





to decrease expenses. I refer to the mul- 
tiplicity of policies that companies are 
using today. A large printing concern | 
in the west recently received an inquiry | 
from a company which contemplated | 
entering Western Bureau territory as to | 
the number and kind of policies that 
should be printed for the initial order, 
and the reply of the printing company 
was to the effect that it the company in- 
tended to issue the same variety of pol- 
icies now used by other companies it 


a deaf ear to any suggestions that tend | 


| would be necessary for them to have | 


| necessarily have in stock in order to 


|} in the 


103 different forms of contracts printed. | 
I feel that this is a subject that might 
well have the best thought and consider- 
ation of the companies of all affiliations. 
I do not have in mind that we should | 
seek any modification of the present stat- 
utory conditions of policy forms, but 
that the number of different kinds of | 
policies that are being used by companies 
could and should be very materially re- 
duced. We have not only the initial ex- 
pense of preparing these various forms 
of policies, but we have the further ex- | 
pense of providing storage space in our | 
supply departments, to say nothing of 
the tremendous investment in the large 
number of policies that companies must | 


meet the competition brought about 
through the present-day multiplicity of 
forms. I do not know what economies 
could be effected through a reduction 
number of these forms, but it | 
would seem to be sufficient to warrant 
careful thought and consideration by | 


this body. 


| farm crops which should spell prosperity 
| for the farmer, but apparently does not, 


| the country. He is what you might call | 
| ‘crop poor.’ [ 


| by his creditors, the path to temporary 


Farm Business Is Bad 


“The situation in our farm business | 
shows no improvement, and in fact | 
seems to be growing worse, although re- | 
ports indicate that except in a few iso- 
lated localities there is an abundance of 


inasmuch as the farmer is, possibly 
through no fault of his own, not in 
proper adjustament with the balance of | 


) Losses to farm property 
continue to mount to a staggering figure | 
and with apparently no relief in sight | 
for the farmer, who is in a most distress- 
ing situation, we cannot expect to look 
forward to much improvement in the 
farm end of our business in the imme- | 
diate future. Again, the farmer’s suc- | 
cess is so dependent on the elements it 
cannot be said that a farm risk which | 


is a good moral one in April, will neces- | 


sarily remain a good risk throughout the 
year. By the same token merchants and 
manufacturers are correspondingly af- 
fected, and whether farmer, merchant. 
or manufacturer, if he is unduly pressed 


solvency is found by converting his in- | 
surance policy into cash, and from the 
flood of losses reported these days it 
does not take a great stretch of imagina- 
tion to believe that many losses are of 
fraudulent and incendiary origin. With 
the despairingly loose and sometimes 
disgraceful adjustments of today in some 
quarters the road to recovery under a 
fire insurance policy is not nearly as 


| difficult as it was years ago when losses 


—<= _— 


were really adjusted. 
Need Greater Cooperation 


“As I have said to you before, the 
companies should have a greater degree 
of cooperation and exchange of informa- 
tion, particularly with respect to loss 
information, and more especially when 
questions of liability arise, or in the | 
event of questionable claims or litiga- 
tion. 

“While the temptation of over-insur- 
ance is no doubt responsible for a great 
many losses, may it not also be said that 
under-insurance is an important factor 
in contributing to our high loss ratio? 
A large part of the very desirable insur- 
able property of this country is not in- | 
sured in amounts commensurate with 
the values involved. An examination of 
loss claim papers passing through our 
offices is proof of this fact. There are 


many losses that might otherwise be | 
partial to insurance involved, that are 


| before the 





total losses to insurance because NRE 


under-insurance. 


“It has frequently been said that there | 


is probably no business in the country 
today that is as little understood by the 
public as fire insurance. Unless and 
until we form closer contacts with the 
representatives of other lines of business 


we will find it increasingly difficult to | 


obtain the measure of fair-dealing and 
justice at the hands of state officials to 
which we are entitled. The public at 
large is interested to a greater extent in 
our business than we have educated 
them to believe. We would not ex- 
pect the butcher, baker, or candlestick 
maker to conduct his business at a loss, 
and by the same token the public does 
not expect us to operate at a loss, but 
until the public generally knows more 
about our problems and the difficulties 
we encounter in defending ourselves 


from unfair and unjust laws, we may ex- | 


pect to experience the same difficulties 
now confronting us in our quest for re- 
lief. 
better understanding not only of the 
insurance business in general, but they 
must have a better realization of what 
the terrific burning ratio of the United 
States means to the country, and in the 
last analysis, to the public at large. 
Case Summed Up 


“A brief review of the 
which I invite your attention and consid- 
eration may be summarized as follows: 


“Increase in rates to a proper level; | 


sane and practical underwriting methods 


and elimination of unbridled lust for vol- | 


ume; more frequent and rigid inspec- 
tions to the end that there may be a re- 


duction in fire waste; a continuance oi | 


the publicity campaign regarding the 
burning ratio of the country; a more 
systematic education of the public re- 
garding the fundamentals of our busi- 
ness, and a closer contact with civil 
organizations and leaders in other lines 
of business; more careful and thorough 
loss adjustments, and a greater exchange 
of information through frequent confer- 
ences on loss matters; full co-operation 
on the flat concellation rule as well as 
the Field Club’s delinquent agency plan; 
support of the Cook County Loss Ad- 
justment Bureau; representations to 
local authorities where need be that in- 
cendiaries must be punished; reduction 
in number of policy forms; repeal of un- 
warranted and oppressive tax laws; 


| greater uniformity in the fundamentals 


of State supervision and regulation; and 
last but not least, an ever rigid economy 
in the matter of controllable expense.” 


Big Fire Film Starts East 


SAN FRANCISCO, Oct. 
Stevens, chief of the fire prevention bu- 


|; reau of the National Board, has returned 


from Los Angeles, where he completed 
arrangements for the start of the na- 
tional tour of the special fire department 
car which will carry the monster film 


|of the big fire prevention picture, “The 


Fire Brigade,” from Los Angeles to New 
York. The car left Los Angeles Tues- 
day morning after a public demonstra- 
tion which was partieipated in by city 


| officials and over 750 uniformed firemen. 


It stopped at Fresno, Bakersfield and 
Oakland en route to San Francisco, where 
it was greeted by San Francisco officials 
and members of the fire department. The 
car then left for Salt Lake City, Utah, 
stopping at all the principal cities en 
route. From there it will go to Denver 
and Chicago, thence to New Orleans, 
where it will be shown for the first time 
International Association of 
Fire Chiefs at their annual convention, 
after which the film will be released to 
the public. 


Central Kansas Field Club 


WICHITA, KAN., Oct. 4.—The Central | 
Kansas Field Men’s Club held its weekly | 
Geo. Side, spe- | 


dinner with 19 present. 
cial agent of the Delaware Underwriters 


in Denver, gave an interesting talk and | 
brought up for discussion a form cover- | 
ing blanket on contents and tenant's im- | 
provements and fixtures, which has re- |} 


cently been prepared and is in use in 
Topeka. It is also beginning to be used 
in other parts of the state, and since its 


use has been prohibited by some com- | 


painies, it brought out an 
discussion. 


interesting 


The public must be educated to a | 


subjects to | 


6-—Jay W. | 





RUBBER STAMPS 
SAVE YOU TIME! 


In all clerical operations, whether ledger, jour. 

| nal, statements, time cards or any detail where 

| the same information is repeated, rubber stamps 
gave minutes and hours over handwriting, 

Swisher’s rubber stamps will help you save 
this-time. Deeply molded printing dies in high 
grade, tested rubber combined with our patent 
| cellular pneumatic cushion not only insure clear 
imprints but unusual, lasting quality. With 
these stamps, no pounding is necessary. 

The Index is an exact reprint under celluloid 
cover on top of the stamp, a visible convenience 
that enables quick, accurate selection and pre- 
vents stamping up-side-down. 


The quality is economical 


Why not test out one of these C. M. B. Index 
stamps today? Write or print the copy you 
want on a piece of paper and mail it to us. The 
etamp will go forward immediately. Our manu- 
facturing schedule is on a “24-hour service” 
basis. A test will surely convince you that in 
Swisher quality there is economy. 


R. D. SWISHER MFG. CO. 


411 S. Clinton St., Chicago, Ill. 
Established 1888 


You should have our catalog No. 186-A-26. 
It is filled with suggestions and illustrations of 
time saving utilities. Rubber Stamps, Seals, 
Stencils, Steel Stamps, Numbering Machines; in 
fact, a complete line covering an unusually wide 
range of needs. It is yours on request. 














BREVOORT 


HOTEL 
Madison Street CHICAGO 


East of LaSalle 


Insurance Headquarters 


Brevoort Hotel upholds worthily 
the best traditions of American 
hotels famed for hospitality. 








RATE REDUCING 
APPLIANCES 


Non-Explosive Safety Cans and 
Automatic Oil Waste Cans 


Each can bears the label of the 

Underwriter’s Laboratories and 

the Associated Factories Mutual 
Fire Insurance Companies. 


Justrite Manufacturing Co. 
2067 Southport Avenue, Chicago, Ill. 











Pay 730 P% and get*50( 





LJ 
ELIUS TENINGA, SECRETARY 
ROSELAND HOME BUILDING ASSN. 
Established 1910 Sais 
113 46 Michigan Avenue, a 
pervision of Auditor of Public Accounts, State of Il, 
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Years et aaTGitlg Bosermed sane Current Comment | 
m remium ‘ar A Dividend -—Recent Mkt.- 
Opera- Capital Surplus Assets Reserve Value Income Rate 4 Askeé | on Insurance Stocks 
Name tion ————————-Ass of January 1, 1926 —~ Dollars per share——————._| 
ee wai 107 $ 6, 000, 000 $11,898,683 $47,319,227 $25,858,362 $100 $33.91 $24 Q J 490 510 ——__—_—_—— 
agricultural Vebubec Satvewes . 1,000,000 2,406,709 — 9,826,477 ° 4°795,752 50 130.36 “1 8 J 240 0-360 e 
SME 048554086 60000600 cece 22 1,000,000 2, $63, 621 7,258,467 2" 730,736 10 2.79 23 &J 49 51 IRE insurance stocks tended slightly 
American Aliiance .....:....: 29 2,000,000 = 3:278'236 = 7225/3521" 693,688 100 16.51 16Q4J 295 305 . ie 
American of Newark :....... 80 3,500,000 —-3.789;260 23°557.284 13°356'651 $s is «68 63 20 25 | lower during the week although the 
Assurance Co. of America.... 29 500,000 605,624 2,004,296 686,582 100 1652 8QF 210 ~.., | Comparative inactivity of the market de- 
OD sctcnbapetsesse ee . = 4,000,000 2,105,222 23,853,216 11,492,208 100 13.56 ........ 190 225 | prived price changes of much of their 
Bankers & Shippers....... 7. 8 1,000,000 1,020,162 5,140,974 2,368,720 100 21.55 10QM 290 310 =| cionifcance 
Bosto accseveerecce ssssee 53 2,000,000 = 5,092,096 15,528,066 6,946,538 100 30.00 163 & J 450 470 = | iemilicance. : 
Camden WE catawes c6avodsa - 85 2,000,000 2,155,101 10,324,702 5,015,178 5 114 TWcJ&aJd 13 15 | Interest was displayed in the market 
Carolina gine ae Masinss seees 87 1580-008 561,043 1,558,101 309,585 10 1.26 1203 &J5 29 32 | price of Globe & Rutgers stock, quoted 
Chicago Fire arine.....+64 ,000, y 636,8 1,305,882 10 1.15 80 J 14 17 |; » i 75. 
City of New York ceed cueon ae 1,000,000 1,145,587 5,072,007 2'080,179 100 20.09 123° J 285 295 | 2t the close of the period 1400 @ _— 
Gommonwealth, N. ¥. ......-. 40 500,000 2,279,067 6,321,417 2,902,990 100 46.40 10 Jan. 600 ... | Lhis company has long been one of the 
Continental ..........s6.. sees 73 10,000,000 23,260,755 67,774,523  26/213'991 25 6.94 6J&J 133 137 | most successful in the field in respect 
Detroit Fire & Marine ...... 60 800,000 1,898,187 3,561,784 1,453,845 80 16.61 8QJ 110 .. | to its investments, profits from which 
Dubuque Fire & Marine...... 43 500,000 1,108,528 $4,241,332 2,382,427 100 40.41 20) &J 300 fricte “SANE epg : 
Federal secceccscccecees 25 1,000,000 3,887,542 9,569,274 2,364,185 100 3747 233 & 3 6550 | have contributed very largely to its 
Fidelity-Phenix .............. 16 «= 5,000,000 + 19,001,462 651,324,539  20,967.676 25 10.25 6J& J 190 195 | sensational growth in the twenty-seven 
Fire Association ....... ceeeee 109 3,000,000 7,138,744 20,938,281 9,218,833b 50c 15.60 2503 & J 62 55 | years of its existence. The company’s 
Fireman's Fund ........... oe 5,000,000 5,223,424 30,191,341 15,004,325 25 6.85 5QJ 92 96 inv g s bee rticularly 
Franklin Fire ........--.- 12:2 97 000,000 3,030,920 9'919;948 © 3,8021855 «2st OB SS (17s «198 | BVestment branch has been rae aa 
EE sid esss0sue nae -- 76 2,600,000 3,408,546 165,108,030 7,201,058 10 2.79 1.60 QJ 39 41 | in the limelight of late due to the activi- 
Globe & Rutgers 27 3,500,000  30,166,944e 67,922,097 20,265,573 100 61.22 36Q 7 1400 1475 | ties of E. C. Jameson in connection 
Great American 55 12,500,000 16,541,281 60,774,002 18.2215588 100 17.04 16Q 3 286 290 | with the St. Paul railroad reorganiza- 
Hamilton Fire 14 200,004 2,268,912 4,168,440 650,030 15 14.55 so2 156 ex. tae ith tot: sets rer $68,000,- 
Hanover Fire .. ™ 41, 500, 000 3,085,210 10,289,273 4,640,007 50 1603 597 182 ig9_—=*;:« tion. | With total assets of ores . ea 
Harmonia Fire 8 0,000 8,974 14 195,322 10 181 1603 & J 46 62 | 900, it is obvious that the islobes 
Hartford Fire ° 116 10,500;009 16,486,980 85,727,772 48,896,624 100 28.95 20Q 7 465 475 | vestment holdings are diversified over a 
Home ...seecseesseeseeeesess 73 18,000,000 20,520,654 86,935,154 38,112,398 100 19.96 i8 J&J 332 340 | very wide field and even its potential 
Homestead Fire mac ccescecs ee ‘ see.eee 394,886 2 03-538 scot eet 10 82 toe Q J . 23 30 | profit from its St. Paul bond —_ 
mporters xporters....... ’ ; 662, 2 6.51 3.50 M & 64 , 2 > 
Independence Fire ........ 16 310,000 294,131 728,031 101,965 10 1.09 60c J& J 24 - ooo _— end — fame hich 
Ins. Co. of North America. . 134 7,500,000 20,346,055 658,876,018 22,781,378 10 2.89 23a@3 52 54 | growth of its investment holdings whi 
Ins. Co. State of Pa.......... 132 1,000,000 1,719,385 5,861,591 2,047,950 100 25.32 6J&J 200 coe the company has achieved from year to 
Milwaukee Mechanics ........ 74 1,250,000 2,428,994 10,395,020 5,666,197 10 164 220Q4J9 34 3a | year. Once the St. Paul reorganization 
National Fire ..... 55 «= 3,000,000 =—:11,429,173 38,202,777 19,324,218 100 46.23 20Q 7 690 715 | sale is finally consummated it is con- 
National Liberty ..... 67 1,500,000 6,552,501  16.689.381 8,447,976 50 1542 103 &J9 355 --. sidered not at all unlikely that the 
National Union Fire 25 500,000 1,419,925 12.812:994 7.296616 100 19.04 12QF 210 ae *T: S the Globe will giv “ 
New Hampshire Fire 57 2,250,000 3,736,795 12,745,435 5.619.969 100 2267 16QJ 350 | management of the Globe wi tty con 
New Jersey ......... Sere 15 — 1,000,000 486,250 3,192,833 1,422,680 20 2.89 180M&S 34 49 | sideration to a readjustment of the com- 
Niagara Fire ......... eiodes 76 8,000,000 5,099,969 20,733,741 10,623,107 100 46.23 20QJ 225 232 | pany’s capital, probably through the 
en Oe Dh Rasecsesseses 26 1,000,000 1, 212, 785 4,913,564 2,367,181 100 20.71 10JI&J 265 es | stock dividend route which the company 
North River .........0. va ben 104 2,000,000 3,801,653 16,949:742  8'845.451 25 11.01 5 QM 107 BRE Bg ® tem: eavioms ecensions. 
Pacific Fire ....... ee am i 75 1,000,000 1,025,886 4,796,783 2,226,202 25 464g 3.50 Q J 95 119 || as toxowed on pre : ‘ . 
NE ak cas Wins ins oe usa - .72 6,000,000 14,270,674 33,950,173 12,098,450 100 29.89 20QJ 550 570 -_——— 
Providence- Washington <o Se 2,000,000 6,098,745 14,425,926 4,892,568 100 2919 12QJ 300 315 ; 
Revaaonees se 40s Seaveueh, el 3,000,000 6,137,165 20,348,549 9.249.628 100 25.99 2333 J&J 300 j Indiana Notes 
Security oi leek dks e 0 . 1,500,000 2.486.230 10,179,904 5,310,353 25 7.964 3QF 85 90 lle 
Springfield Fire & Marine. 75 3,500,000 6,692,360 25,763,269 13,258,078 100 28.66 16J&J 450 460 | The Indianapolis Fire cpouenes Ante 
Stuyvesant ......-ccceee eooee 75 1,000,000 746,133 4,144,641 1,943,948 100 17.414 6QJ9 200 210 | a its quarterly meeting 
United States Fire .... 102 2,000,000 7,045,267 25,119,697 12, 280, 412 100 17.414 6QJ 190 200 oe 
U. S. Merchants & Shippers. ° 54 1,000,000 1,297,176 4,976,781 9,412 100 «20.68 8QJs 240 250 Grandview, Ind., which suffered a dis- 
Westchester Fire ..........2. 89 1,500,000 3,101,758 13,427,755 7423, 316 10 3.52 2.50 QF 43 45 | astrous fire several months ago, is con- 


*Figures not available. 


b Includes reclaimable items. 
a Not including reserves. 6 


dOn 1925 Capital. 
c Being reduced to $1 


| templating the purchase of a fire equip- 
eIncludes Reserves. 


gOn New Capital ment for the town. 
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Dealers in 
Fire Insurance Stocks Fire Insurance Stocks 


J. K. "RICE, JR. & CO. 
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GROWTH AND SAFETY 


Leading Fire Insurance Companies, their 
surplus funds invested in scores—in 
some cases, hundreds—of carefully- 
selected securities are deriving an in- 
creasing income from these investments. 


They are also able to make substantial 
additions to their investment surplus, 
from year to year, either from the pro- 
ceeds of their own operations or from 
the enhancement of their investment 


funds, or both. 
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The resultant growth in the leading companies has placed many 
Fire Insurance Stocks among our most productive investments ; 
while splendid managements, diversified activities, large reserves 


ee public regulation have long established them among the 
safest. 


— We Invite Your Inquiries — 


J. K. RICE, JR. & CO. 


EQUITABLE BUILDING 
120 Broadway 
New York City 


Dealers in 
Unlisted and Inactive Listed 
Stocks and Bonds of 
Industrial, Railroad, Utility, 
Mercantile and Other Corporations, 
Insurance, Bank & Trust Co. Stocks 
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Private Telephone to Hartford, Conn. 
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W. A. ALEXANDER WADE FETZER W. E. DICKEY 


W. A. ALEXANDER & CO. 


General Agents 


The Fidelity & Casualty 
Co. of New York 


134 SOUTH LA SALLE STREET 
Chicago Illinois 


THE PREMIER CASUALTY AND SURETY 
AGENCY OF THE WEST 


Experts on hand in all branches of the business to work out 
and put through your propositions equitably to insured and 
insurer. Correspondence with insurance agents solicited. 


a | 


t 


Casualty and sure- 
ty business present 
a larger and bigger 
opportunity to the 
insurance agent 
His 


future in these lines 


every year. 
Wheel, 


depends partly on 
the quality of the 


service he gets. 
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JOYCE & CO. 


Chas. H. aie President 


THE ROOKERY $s CHICAGO 


Joyce Wisconsin Agency - 1st National Bank Bldg., Milwaukee 


NNN 






ANN 


General Agents 


National Surety 
Company 
New York Indemnity Company 


Surety Bonds and Casualty Insurance in 
all branches written by this agency 


LARGEST SURETY BOND 
AGENCY IN THE WORLD 
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CONKLING, PRICE & WEBB 


Insurance Exchange Bldg. 














CHICAGO, ILL. 
an 


Casualty Y 
Insurance 


Surety Bonds 











Ser vice—Stabilit y— Security 

















Accident and Health, Burglary, Employers’ Liability, 

Fidelity and Surety, Plate Glass, Steam Boiler, Fly 

Workmen’s Compensation, Automobile, 

Liability, Property Damage and Collision, and all 
forms of Public Liability Insurance. 


GEORGE F. DOUAIRE 


Manager of Illinois Department 


Insurance Exchange Bldg., Chicago 


| Especially Attractive Service to Agents and Brokers 
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THE EMPLOYERS’ LIABILITY | 
ASSURANCE CORPORATION, L1D. 


of London, England 
EDWARD C. STONE, United States Manager 


Boston, Mass. 


Five big casualty 
and surety offices 


that are serving 


satisfactorily many 


local of fices in IIli- 


nois and adjacent 


states. 


They know 


the territory and 


are in tune with 


its apne. 
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United States Fidelity 
and Guaranty Company 


Baltimore, Maryland 


R. Howard Bland, President 


Surety Bonds 
Casualty Policies 


Burglary Insurance 


Credit Insurance 


CHICAGO BRANCH OFFICE 


2019 Illinois Merchants Bank Bldg., 
Telephone: 


- 231S. La Salle Street 


State 1445 


Geo. E. Brennan, Manager 
W. O. Schilling, Assoc. Manager 
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CONSIDER PROBLEMS 
IN CASUALTY FIELD 





Company and Agents’ Bodies in 





P ° r WHITE SULPHUR SPRINGS, W. | 
Joint Meetings at White VA.. Oct. 6—The need for equitable, 
: -easonable expense allotment and gen- 
Sulphur Sprin FCRSORRINE  CEPENse 

P tie is eral administration in the casualty com 
ae } panies’ campaign for public confidence 

: | was stressed hy James A. Beha, New 

INTEREST IN BEHA’S TALK | York superintend ent of insurance, speak 
ling before joint casualty convention 
| here this week. Mr. Beha, taking as 
Many Other Speakers of Note on the | | lis subject, “Casualty Insurance and 

‘ the Public,” said in part: 
Program for the Combined herr ee , 

: | Fire and life insurance has becom« 

Sessions | traditional in the life of this nation. Ih 
| national thought the necessity for such 

|} insurance is axiomatic. Fire insurance 


By C. M. CARTWRIGHT 
WHITE SULPHUR SPRINGS, W. 
VA., Oct. 6.—Perhaps the keenest inter- | 


convention 
Assoc ia- 
Underwriters 


annual 
the 
tion of Casualty 


est in the casualty 
International 


& Surety 


conducted by 


and the National Association of Cas- 
ualty & Surety Agents was in the ad- 
dress of Superintendent James .A. Beha 

New York. What New York says 
insurancewise is always important be- 
cause it is truly the Empire state. Mr. 


Beha has figured actively in an effort to 
cut down organization cost in casualty 
insurance. He has waved the big stick 
and caused companies to sit up and take 
notice. It was thought that in view of 
his more recent excursions into the 
surety field he would make some observ- 


ations on acquisition cost and field su- 
pervision. 

Beha Was Disappointing 
_ He was disappointing. His talk on 
Tuesday was academic. He did say 


however that he might become more ac- 
tive in the future along this line. His 
talk was devoted to reciting the growth 
of casualty lines and necessity of squar- 
ing the business with public demand. 
He urged adequate rates, ample reserves 
and the highest service to maintain pub- 
lic confidence. He said there are no 
bargain sales in insurance rates. He de- 
clared they must be reasonable and not 
discriminatory. The assured insists on 
financial stability when claims are hon- 
est and equitable. He contended they 
should be generously paid. During the 
last two years the c: asualty companies 
showed a loss of 2 percent and he said 
this can be attributed to an extent to 
the increased reserves, too high acquisi- 
tion cost and not sufficient care in deal- 
ing with moral hazard. He said no in- 
surance legislation had been passed in 
two years without the sanction of the 
insurance department. 


Conditions Change 


The industrial and business demands 
change and casualty insurance must 
keep abreast with the procession. The 


experimental s 
serted had not ceasec 
energy had been exy pended 

(CONTINUED ON PAGE 55 
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Casualty Associations Hold Meetings 








POINTS TO THE NEED 


ADMINISTRATION 


FOR EQUITABLE 


TO GAIN CONFERENCE 














JAMES A. BEHA 


New York Insurance Superintendent 
protects from loss of property by fire 
and other elements of destruction, while 
life insurance protects the family and 


dependents by providing funds commen- 


surate to meet their anticipated needs 
Both lines have in the past, and_ still 
are, serving the human factor of safety 
sought by those who patronize the fire 
and life business. | ‘. volume, fire and 
life has incre ased i in a greater ratio than 
the ratio of increase in population and 
in other kinds of insurance. Whilk 





those rapid strides have been going on, 
the essential features of fire and_ life 
insurance have remained permanent ex 
cept for a few recent departures, such 
Ss group insurance in the life business 
and a few kinds of new coveras i 
the fire business. It is of the casualty 
lines that the ever-changing busines 
and industrial world require changes 
and adaptations to meet the needs of 
new conditions. 
Development Goes On 

‘The industrial demands of the coun- 

try have developed the casualty field 


and will continue the development as 
industry increases and changes. The 
commercial demands reflect. the eco- 


nomic growth of all civilized countries 
Therefore, in the nature of things, cas 
ualty insurance must, as it does evet 
now, comprehend a number of miscel 
laneous lines. These lines are the 
younger, and the more tender, branches 
of the insurance business now before 
the public. While the fabulous growth 
and development of the casualty lines, 
in the last few years, are well known 
it is apparent that the experimental 
stage of it has not ceased and becaus« 
of the nature of the business the experi 


mental stage never can ce; 


Public Confidence Essential 


The iuture of the casualty msurance 


business and a continuation of its rapid 
growth depends, however, upon = gain- 
ing and holding the contdence of the 
insuring public We might stop here | 





for a moment to consider one form of 


many of your com- 
and which 

the pic- 
hability in- 


which 
formerly engaged 
out ot 


casualty in 
panies were 
has practically 
ture | refer to employers’ 


pass¢ d 


SUTrance This followed the enactment 
of laws broadening the legal lability 
of the employer for injuries received 
by his employes while engaged in his 
work. It is easy to look back and eriti 
cize, but other than its contribution to 
the gradual awareness that the state 
must more fully meet its obligations to 
its citizens, and each industry must as- 
{sume the cost of its mjured workmen, 
| the employers’ liability form of insur- 
ance caused mostly irritation and dis- 


In the last decade employ- 
has been supplanted by 
compensation insurance in 


satisfaction. 
ers’ lability 
workmen's 


almost every civilized country. What 
is our chief interest in all of this? It 
is just this: that the public, which is. 


market for your commodity, 
way this form 
and it had 


after all the 
was not satisfied with the 
of insurance worked out 
to 


£0. 


Was Companies’ Fault 


fault? 
premiums 
the waste 


“Was it entirely the companies’ 
I would say, ‘Yes.’ Your 
were not to permit 
fulness then prevailing in your admin 
istration and acquisition expense and at 
the same time to deal equitably with 
the injured workmen. You did not 
eliminate this waste and apparently 
were afraid to increase the rate, s« 
attempted to save yours bv not 
paying the injured workman what the 
public demanded what was equitably 


sufficient 


yo 


eClives 
and 


ing at the situation 
ively, we cat S¢ what 
a , but it is of little value, 

istak es hi made, but they 
were of extreme ininortance in build 
ing for the future. The taught 
is that if the tblic is not adequately 


(CONTINUED ON PAGE 55) 
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~ || URGES COOPERATION IN 


FIGHT ON PATERNALISM 


|F. Highlands Burns Cites Danger 


of Crushing of Indi- 
vidualism 


ED 


'SEES AGENCY AVAILABLE 


Believes U. S. Chamber of Commerce 
Is Logical Body to Lead in 
National Work 





WHITE SULPHUR SPRINGS, 
Oct. 6—Greater cooperation, both be- 
| tween those within the ranks and those 
without the tmsurance business, was 
given as the greatest aid of today by 
F. Highlands Burns, president of the 
Maryland Casualty, addressing the 
casualty underwriters convention in ses- 


week. 


government 


this The dangers of 


encroachment 


sion here 
paternalism, 
xcessive legislation, auto- 
mobile problems, unfair taxation and at- 


nto busine ss, ¢€ 


tacks on rates were summed up and an 
appeal made for a joint attack of all 
interested on the forces of those 
responsible. Mr. Burns said, in part: 


Individualism Is Basic 


‘This government was founded upon 
the basic principle of preserving to the 
individual the- greatest possible amount 
of liberty and freedom of action consis- 
tent with the proper enjoyment of the 
same heritage by all other individuals. 
In other words, the right to carve out 
his own career free from unwarranted 
or unnecessary interference by state or 
federal laws or _ bureaucracies. So 
greatly has that principle been ignored 
or over-ridden that, in my _ opinion, 
there is very grave danger that it may 
be affected vitally or destroyed entirely. 
This tendency and this fact are clearly 
obvious in many directions. Pater- 
nalism seems to be rapidly occupying 
status in our lives that our fore- 
fathers designed to be held largely by 
individualism. The situation, I believe, 
is one of such evil import I believe it 
to furnish the most pressing opportunity 
for immediate cooperative effort, with 
the two-fold purpose of arousing the 
general public to a comp ylete and sound 
apprehension of the danger and the ways 
and means of alleviating (if not elimin- 
ating) it. 


Government Encroachment 


“A direct outgrowth of this tendency 
toward unwarranted paternalism is the 
marked encroachment upon private in- 
dividual effort by government. Prob- 
tbly us never quite realized the 
extent to which government gone 
into industry until we partici- 
ed about a year ago in that series of 
upon the subject held in 


some oO! 
had 
rivate 
pat 
contlerences 
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it was not too late to do something about | 
it, it was certainly time to do something 
about it. Of course, in certain lines of 
our business we have for a number of 
years past felt the deadly grip of the 
paternalistic hand; probably we did not 
realize to what extent other industries 
were feeling themselves under the same 
deadly grip. Here is a chance for co- 
operative effort if ever one were pre- 
sented. 
Legislation Burdensome 


“The vehicle upon which we are rid- 
ing so rapidly toward paternalism is, of 
course, legislation; although it is fos- 
tered and abetted by namerous other, 
so to speak, transportation agencies. 
The extent to which the 48 states and 
the Congress are grinding out legisla- 
tion, can be seen even from the rela- 
tively acute angle from which we in the 
casualty and surety insurance business 
view the situation as it affects us. From 
the records of the Workmen’s Compen- 
sation Publicity Bureau, I find that in 
1925, some 1,247 bills were introduced 
in the legislative bodies in session that 
year that in one way or another were 
found to affect in some important re- 
spect our casualty and surety interests; 
and, of these, 368 were enacted. And 
it should be remembered that this is 
relatively cumulative from year to year. 


We face with but little equanimity what | 


may prove to be a “bumper” crop in 
1927. What is the need for all of this 
legislation? Is it not indicative of this 
steady growth of paternalism? Again 
there is need for cooperation. 


Automobile Problems 


“The automobile likewise 
grave problems for solution. That there 
are many people and many legislators 
who are convinced that they haye the 
right solution of the problems pre- 
sented, at least insofar as they affect 
insurance, is evidenced by the coer gi 
ous bills that have been introduced i 
the state legislatures during the last Boe 
or three years. What the outcome will 
be is almost anybody’s guess, but it is 
certainly obvious, that all of those who 
are interested in the situation—and most 
of us are vitally—should cooperate to 
the fullest extent in not only solving 
the problem, but in presenting the facts 
of the situation to the general public. 
Here again is the danger from the spec- 
tre, paternalism. 


presents 


Taxation Burdensome 


“Probably one of the most deadly by- 
products of paternalism is unwarranted 
and unjust taxation, due to the thousand 
and one encroachments upon individual 
initiative, when the government goes 
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BIG PURCHASE BY ‘idan 





Nashville Man Goes to DesMoines as | 
Treasurer, Member of Board and 
Chairman of Finance Committee 





nouncement of the purchase by Caldwell 
& Co., investment bankers of Nashville, 
of a substantial interest in the stock of | 
the Southern Surety of Des Moines, | 
under a refinancing plan, has been made. | 
For a price exceeding $1,500,000, ap- | 
proximately 7,700 shares out of a total | 
of 20,000 shares of capital stock changed 
hands by the transaction. 

J. Turner Price of Nashville, assistant | 
vice-president of the Fourth & First | 
National Bank, who was recently elected 
by the directors of the Southern Surety | 
as treasurer, members of the board and | 
chairman of the finance committee, will | 
represent Caldwell & Co. in the organ- 
ization. Mr. Price has tendered his res- 
ignation as an official of the Fourth & 
First National Bank, and will go to Des 
Moines Oct. 15 to enter actively on his | 
new work. | 


NASHVILLE, TENN., Oct. rei 


To Have $1,500,000 Surplus 


In addition to its capital stock of $2,- 


000, the Southern Surety will have 
a surplus of about $1,500,000 under 
the reorganization plan. The com- 


pany has an annual premium income in 
excess of $10,000,000. It operates in 42 
states and has more than 4,200 agents. 
It is said to be the largest insurance or- 
ganization of its kind west of the Miss- | 
issippi. Recently it has been paying 16 | 
percent cash dividends and increasing 
its surplus account. 

The company writes surety, 
workmen’s compensation, public liabil- | 
ity, health and accident and automobile 
insurance. It owns a 14-story office | 
building in Des Moines. 


fidelity, 


Control Several Like Companies 


Caldwell & Co. have attracted much 
interest in the insurance world by reason 
of their large investments in various life 
insurance properties. The insurance in- 
vestments were made principally within 
the last two years. 

With the exception of a small invest- | 
ment in fire insurance stock, that of the 
Lincoln Fire of Nashville last year, this 
purchase has been the first insurance in- | 
vestment outside of the life insurance | 
field. Other companies now controlled | 
largely by Caldwell & Co. are the Inter- 
Southern Life of epenaantei Missouri 








| ecutives in this city draws near, 


| own, 


| of competition, 


| the 


ACQUISITION COST AGAIN UP 


Companies Restive Under Burden of | 
New York Department Rule in | 
Stiff Competition 





NEW YORK, Oct. 6.—As the date | 
for a general gathering of company ex- | 
inter- | 
est in the fidelity and surety acquisition 
cost problem increases on the part of | 
managing underwriters. None is satis- | 
fied with the existing arrangement | 
whereby companies licensed in this state 
are bound under pledges given Superin- 
tendent Beha several months ago to re- 
strict their agency commissions to 30 
percent, while free lance institutions are | 
able to pay what they will and are mak- 
ing a drive for all the business possible 
to be had. 

The widely advertised offer of a Pa- 
cific Coast institution to pay solicitors 
30 percent, which is all the obligated | 
companies can give their general agents, 
has made it difficult for the west coast 
representatives of the latter to hold their 
while a like situation exists in De- | 
troit. Some of the general agents in the 
latter center, chafing under this species 
have asked their offices 
for authority to meet the situation, say- 
ing they will be quite content to forego 
any overriding, providing they be allowed 
to give solicitors the full 30 percent. The 
gathering of company executives sche- 
duled to be held here Oct. 14, is sure to 
be well attended, and is bound to prove 
highly interesting. What the outcome | 
will be cannot be safely predicted. No 


| two managers seemingly are in accord 
| as to how the existing field problems of 


the business may best be solved. 








State Life of St. Louis, Cotton States 
Life of Nashville and the North Amer- | 
ican National Life of Omaha. 

It is understood that officials of the | 
Southern Surety regard the Caldwell & 
Co. purchase as a probable instrument | 
for a greatly enlarged business through- 


| out the southern territory. 


It is announced from Des Moines that 
these changes will make no difference in | 
policy and management of the 
Southern Surety. C. S. Cobb of Des | 
Moines will remain president of the 
company. 





The Northwestern Casualty & Surety, 
a running mate of the Union Indemnity, 





has been admitted to V irginia, Principal 
office will be in Norfolk in charge t| 
J. J. Letterman & Sons. 


| casualty and surety 


| panies, 


| bile insurance. 


} ant changes in the tentative code. 





Washington, We realized then that it | BUYS SOUTHERN STOCK CHAFE AT LIMITATION | ILLINOIS CASE REVIVED 


TAX TROUBLES NOT YET OVER 


Report of Secretary to Casualty Asso- 
ciation Sums Up This and Other 
Events of Importance 


The fact that the casualty insur- 
ance companies operating in Illinois 
are again involved in the tax litigation 
in that state was brought out in the 
annual report of the secretary of the 
International Association of Casualty & 
Surety Underwriters, presented at the 
annual meeting of that organization this 
week. 


Illinois Case Revived 
It is pointed out that the casualty 
| companies won their notable suit in 
1923 before the Illinois supreme court, 
| being exempted from the provisions of 
the premium tax which was _ levied 
against the fire companies. However, 


| the Cook county board of assessors sent 


out a letter in 1925 demanding that the 
companies make a 


return to the board on “Form 16,” the 
tax blank under debate, of the net re- 
ceipts of all agencies in the county. 


Some of the companies replied to the 


| effect that they were not subject to these 


decis- 
Never- 
they were 


tax provisions under the recent 
ion of the Illinois supreme court. 
theless the board held that 
subject to the tax to the extent that 
they did the same kind of business as 
fire, marine and inland navigation com- 
such as, for instance, sprinkler 
leakage and certain classes of automo- 
The matter was imme- 
diately taken up by the legal commit- 
tee of the Casualty Association and 
counsel retained, the matter now being 
in abeyance. 


Other Events Reported 


The report of the secretary summed 
up the activities of the year, showing 
additions to membership and also im- 
portant legal and legislative events. The 
work of the special committee appointed 


to cooperate with the Kansas commis- 
sion for recodification and revision of 
the insurance laws of that statew as 


referred to. The committee made con- 
structive suggestions to the commission 
and succeeded in securing some import- 
The 
approved last month, wil! 
|go before the legislature in January. 
Reference is also made to the Rhode 
Island tax situation, the standing legal 
(CONTINUED ON PAGE 56) 
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RAPS RECIPROCAL AND 
MUTUAL ENTERPRISES 





Commission Snatcher Is Charac- 
terized as Menace to 
Business 





READ INSURANCE PAPERS 





Edson S. Lott Tells Ontario Agents 
That Information About the In- 
dustry Is Essential 





BY EDSON 8S. LOTT 
President United States Casualty 
Following are extracts from an address 
given by Mr. Lott at the annual con- 
vention of the Ontario Fire & Casualty 
Insurance Agents’ Association in To- 
ronto, Oct. 6: 


I believe in conference, coordination 
and cooperation by and between insur- 
ance men; hence I am a member of 
each and every insurance organization 
to which I am eligible. I am also an 
honorary life member of the Pennsyl- 
vania Association of Insurance Agents 
and the Alabama Association of Insur- 
ance Agents, and I am proud of it. I 
believe that the National Association 
of Insurance Agents is one of the big 
assets of my country. I believe that 
the Ontario Fire & Casualty Insurance 
Agents’ Association is not only very 
much worth while to each and every 
insurance agent in Ontario, whether a 
member or not, but that also it will 
prove to be of great advantage to all the 
Ontario buyers of real insurance. 


Protect Agents’ Interest 


I am a company official, not an agent, 
but I realize that concerted action by 
agents reaches further and is more effec- 
tive than similar action by company offi- 
cials. Moreover, it is only through or- 
ganization that agents can properly 
protect and preserve their own interests. 
Without such protection and preserva- 
tion, agents will not be contented, and 
when the agents of my country and 
your country become discontented, stock 
insurance will suffer. Hence I wish to 
see agents everywhere well organized 
for team work. I believe that never be- 
fore have conference, coordination and 
cooperation been so necessary to the 
well-being of insurance agents as right 
now. 

Criticizes the Dead Wood 


Of course, there are members and 
members. There is the agent who 
thinks that the mere payment of his 
annual dues to his association should 
automatically double his income. He 
is the chap who does not attend a meet- 
ing, but kicks against everything done 
at the meeting; who, when he does at- 
tend a meeting, comes in late; who is 
grievously affronted if he is not placed 
on a committee, and never does any- 
thing when he is; who, if called on by 
the chairman to give his opinion, says 
he has not formed one, but who, after 
the meeting adjourns, vociferously 
voices an opinion knocking everything 
done at the meeting. He is the indi- 
vidual who declines all offices because it 
is sO much easier to criticize than to 
do something; who states what ought 
to be done but would rather play golf 
than help to do it; who, while others 
are working hard and efficiently for the 
association, bewails that it is being run 


by a clique for their own personal 
benefit. 


Must Know His Business 


Let us contemplate the insurance 
agent as an individual by himself, apart 
from association with his fellows. Let 
us apply to him the standards of effi- 
ciency imposed by the doctrines of in- 





ACCEPT NO LIABILITY | 





PLAN STILL OBJECTIONABLE | 
| 
Brokers’ Association Is Opposed to | 
Proposed Holding of Its Members 

| 


for Premiums 








NEW YORK, Oct. 6.—Despite the 
amendments adopted by the National 
Bureau of Casualty & Surety Under- 
writers to its original plan for dealing 
with the “not taken” policy evil, brokers 
of the city yet find themselves unalter- 
ably opposed to certain of its features, 
notably the provision that would hold 
the middle man “responsible for either 
premiums or earned premiums.” Under 
late date the special committee of the 
Fire, Marine & Liability Brokers’ As- 
sociation considering the general prop- 
osition, defined its position thereupon in 
a communication addressed to A. W. 
Whitney, acting general manager of the 
National Bureau. The letter reads: 

“The general committee of this as- 
sociation has studied carefully the min- 
utes of the special meeting of the Na- 
tional Bureau of Casualty & Surety 
Underwriters Sept. 21, 1926, in which it 
is stated that the amendments proposed 
‘meet the opposition of the brokers in 
large part.’ 


Plan Still Objectionable 


“The amended plan of the bureau 
companies as adopted is still objection- 
able and unsatisfactory, and while we 
want to repeat our assurance that our 
committee is ready and anxious to co- 
operate with the companies in any 
reasonable plan to improve conditions 
as to returned and not wanted policies, 
we are absolutely opposed to the at- 
tempt to make the broker responsible 
for either premiums or earned pre- 
miums, and we must recommend our 
association not to accept willingly any 
such responsibility. 


Could Discontinue Account 


“We wish to repeat our belief that the 
companies have it in their power to con- 
trol this evil by discontinuing the ac- 
count of any offending brokers. We 
will be pleased to discuss this matter 
further with and at the convenience of 
your committee on not taken policies.” 








dividualism. Let us consider him not 
as a mere commission snatcher but as 
an intelligent and influential member of 
his community. He must be an expert, 
so thoroughly familiar with the techni- 
calities of each and every phase of all 
the lines of insurance he deals in, and 
so familiar with the character and stand- 
ing of every insurance carrier operating 
in his territory, as to be able to advise 
his clients with unerring judgment. 


Subordinate His Own Profit 


He must possess the integrity always 
to subordinate his own immediate profit 
to his client’s welfare. He must possess 
the judgment and discretion needed to 
act as a trustee as between his company 
and his client, with fidelity to both and 
without favor to either. If he must err, 
it should be always in favor of his client 
and never in favor of himself or his 
company. He must “follow through” 
to the end of the policy period every 
policy he sells, and be prompt to secure 
every endorsement to such policy that 
may be required to adapt it to his 
client’s needs. 


Represent the Client 


When a loss occurs he must, as the 
representative of his client, see to it 
that his company discharges its obliga- 
tion promptly, fully and sympathetically. 
At all times he must cooperate with 
both his client and his company to see 
that every thing practicable is done to 
lessen the hazard and thereby reduce 
the premium rate. He must courage- 
ously warn his client against unsound 
insurance institutions and unscientific 
insurance schemes, no matter how at- 











FIGHT DETROIT BANKS 


MICHIGAN LAWS DISREGARDED 





Insurance and Banking Departments 
Will Insist Upon Coverage in Prop- 
erly Licensed Carriers 





LANSING, MICH., Oct. 6.—Throw- 
ing down the gauntlet to a group of 
Detroit banks which have shown a dis- 
position to disregard the insurance laws 
by obtaining various forms of casualty 
and surety coverage and bonds from 
London Lloyds, Commissioner Hands of 
the insurance department announced this 
week that he will exercise his powers 
and influence to the utmost to stop the 
practice despite the announced inten- 
tion of the banks’ counsel to fight his 
efforts and those of the banking depart- 
ment which is expected to cooperate 
with him. 

Will Arrange Hearing 


Commissioner Hands announced his 
resolution following the return of Ralph 
Wade, second deputy commissioner, 
from Detroit where he made a careful 
investigation of the situation and found 
it worse than reported. The commis- 
sioner said early this week that he will 
hold conference Thursday with Detroit 
insurance men to obtain from them all 
the information they possess and to get 
their viewpoint in regard to the ap- 
proaching fight. He will then arrange 
for a hearing which will be conducted 
by him jointly with Commissioner Mc- 
Pherson of the state bankine depart- 
ment. At the hearing it is expected that 
the banks will attempt to justify their 
procedure or at best contest the legality 
of the attack upon it. 

Violate Several Laws 


According to Commissioner Hands, 
the banks, among the most powerful 
financially in the state, are violating both 
the banking and insurance laws in 
patronizing the non-admitted Lloyds. 
The insurance law, according to cita- 
tions he furnished Commissioner Mc- 
Pherson in his first formal protest, pro- 
hibits placing of insurance of any type 
with unauthorized companies if the cover 
can be written by licensed carriers and 
it distinctly specifies that all business 
placed with unauthorized companies 
shall be permitted only after detailed 
affidavits regarding such transactions are 
filed with the department. The banking 
law also specifies that banks shall obtain 
necessary bonding cover from author- 
ized surety companies or personal bonds. 
Some officials of offending banks have 
maintained that they did not dicker with 
Lloyds for coverage until they had ful- 
filled the banking laws by obtaining a 
certain amount of coverage from author- 
ized carriers. This, however, is denied 
in reports coming to the department to 
the effect that, instead of obtaining 
added cover from Lloyds, these banks 
entered into cosurety contracts with 
Lloyds and a licensed company on an 
80-20 basis. 

Adopt Superior Attitude 


Officials of the accused Detroit insti- 
tutions have, so far, adopted a superior 
attitude toward the insurance depart- 
ment, apparently assuming that they are 
legally and financially entrenched in 
their position and that the insurance de- 
partment has no right to dictate how or 
where they shall obtain their coverage. 
This has more or less nettled the depart- 
ment officials who are now more than 
ever determined to force a showdown 
and either whip the banks into line with 
the law or prove the insurance laws and 
the insurance department of very little 
potency. 








tractive they may appear to the unin- 
formed, and even though he may thereby 
lose his client’s business. 
It is incumbent upon the agent not 
only to sell his wares, but also to do 
(CONTINUED ON PAGE 52) 





REVIEWS ACTIVITIES 
OF ORGANIZED AGENTS 





President James W. Henry Re- 
counts History of 
Past Year 


MANY CHANGES PRODUCED 





National Bureau of Casualty & Surety 
Agents Faces Many Problems of 
Importance to Members 





WHITE SULPHUR SPRINGS, W. 
Va., Oct. 6—President James W. 
Henry of the National Association of 
Casualty & Surety Agents, in his ad- 
dress at the joint convention of the In- 
ternational Association of Casualty & 
Surety Underwriters and the National 
Association of Casualty and Surety 
Agents here today, reviewed the prob- 
lems which have confronted the latter 
organization the past year. He spoke 
in part as follows: 

Committee of Nine Continued 


At our last meeting the findings of 
the committee of nine on financial re- 
sponsibility for automobile accidents 
were before us. It was thought that 
after this report was made the commit- 
tee might disband, but no sooner was 
the work finished than they were con- 
fronted with the passage of a compul- 
sory automobile liability act in Massa- 
chusetts, which will become effective 
Jan. 1, 1927. Under the circumstances, 
and with the belief that this action in 
Massachusetts is simply the forerunner 
of similar activities in many of the other 
states, it was thought well to have the 
committee of nine continue to function. 
It is studying the various bills which 
have already been drafted covering com- 
pulsory automobile liability insurance 
for the purpose of determining, if pos- 
sible, that which will best fit the situa- 
tion. 


Study Subject Before Legislation 


In this we note a drastic change in 
the trend of thought of the insurance 
companies, in having a study made of 
the subject in advance of its becoming 
a law, and lending their efforts to the 
preparation of a bill which will best 
serve the needs of the public, rather 
than await legislative enactment by men 
who are not intimately acquainted with 
the subject, and then trying to fit an 
insurance policy to the requirements of 
legislation, which often imposes an un- 
usual burden, not only upon the insur- 
ance companies. 


Committee Accomplished Nothing 


Early in December of 1925 the Surety 
Association of America appointed a 
conference committee to confer with 
out association relative to acquisition 
cost of fidelity and surety business. An 
appointment was made for a meeting 
two weeks later, which was attended, 
but at which nothing definite was ac- 
complished. On Feb. 25 Superintendent 
Beha of New York issued an invitation 
to surety executives to meet with him 
to discuss acquisition cost on fidelity 
and surety business, at which meeting 
the companies were requested to sub- 
mit a plan for stabilizing acauisition 
cost in this line of business. Prior to 
submitting the acquisition cost rules to 
Superintendent Beha, the conference 
committee of this association was in- 
vited to meet with a company commit- 
tee to consider the rules, but were un- 
able to avail themselves of this invita- 
tion on account of insufficient notice. 
We accordingly endeavored to secure 
Mr. Beha’s consent to a week’s post- 
ponement in the submission of the plan 
by the companies, but were unsuccess- 
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ful. However, Superintendent Beha did 
agree to allow us an opportunity of re- 
viewing the rules before they were fi- 
nally adopted. The first draft of the 
rules, prepared by the companies, was 
not approved by the superintendent, and 
accordingly a joint meeting of the com- 
panies and the agents’ associations was 
called for consideration of changes 
therein. 
Matter Is Deferred 


As was the case in the casualty ac- 
quisition cost rules, these fidelity and 
surety acquisition cost rules were a 
series of compromises, but were gen- 
erally acceptable to the companies and 
to the agents, and had the approval of 
the superintendent of New York. In- 
corporated in the rules, however, was a 
provision ag they were to become ef- 
fective Aug. 1, 1926, on both new and 
renewal Stace. providing they were 
approved by that date by the superin- 
tendent of New York and the National 
Convention of Insurance Commission- 
ers. This was unfortunate, in that only 
the superintendent of New York had, 
up to this time, been interested in the 
making of the rules and they therefore 
did not have the approval of the execu- 
tive committee of the insurance commis- 
sioners at their meeting at Chattanooga. 
Of necessity, the entire matter has been 
deferred until the annual meeting of 
the insurance commissioners at Los An- 
geles in November. 

Companies and 


The cooperation of the companies 
and the agents in the development of 
a schedule of commissions which could 
be justified for the production of this 
class of business to the insuring public 
and the insurance superintendents is a 
continuation of the cooperation between 
the companies and their field represen- 
tatives started by the conference on cas- 
ualty acquisition cost, which was agreed 
by all to be the most radical change in 
the relations of the company executives 
and the field force that had ever been 
instituted. 


Agents Cooperate 


Suggestion Not Acceptable 


At our 1925 convention the following 
resolution was adopted: “Resolved, 
That we urge the National Bureau of 
Casualty & Surety Underwriters to take 
such steps as will stop the practice of 
agents of bureau’ companies represent- 
ing any sort of insurance underwriters 
whose methods do not conform with 
bureau standards.” This resolution was 
presented to Jesse S. Phillips, then gen- 
eral manager of the National Bureau ot 
Casualty & Surety Underwriters, who 
in turn presented it to the executive 
committee of the bureau. On Oct. 16 
our association was invited to a con- 
ference at the office of the bureau for 
consideration of this important subject. 
The matter was thoroughly discussed 
and it was generally agreed that any 
action looking toward the correction of 
the evil would have the support of every 
one present. Later, Mr. Phillips ad- 
vised that the matter had had the care- 
ful consideration of the executive com- 
mittee, which was most sympathetic 
with the object of the resolution, but 
felt that legal difficulties stood in the 
way of the enactment of any rule of 
this sort. However, he advised that the 
matter had been placed before the con- 
ference board of the National Bureau. 
A meeting was held in New York on 
Dec. 4 with the bureau committee fol- 
lowing which Mr. Phillips reported that 
the bureau was not prepared to adopt 
such a rule. considering it a matter that 
could best be handled by the agents 
themselves. 

Want Larger Commissions 

In connection with 
compulsory automobile liability insur- 
in Massachusetts, the companies 
too long delayed bringing the field force 
into conference relative to the subject 
of field acquisition cost, in that they 
permitted the question of ruling on ac- 
quisition cost to be determined by the 
commissioner of Massachusetts solely 
upon a presentation of the companies’ 
needs for the care of business. After 


the adoption of 


ance 





the companies’ requirements were met 
it left a maximum commission of 15 
percent as the total field acquisition cost 
for this business, and when the matter 
was up for discussion the companies 
frankly stated that it was an impossible 
amount under which to expect the agents 
to function. It required two days of 
earnest discussion to see how the matter 
could be arranged, and the final deter- 
mination was the reduction of the com- 
panies’ acquisition cost 2,2 percent and 
the addition of this to the field acqui- 
sition cost, making it a total of 17.2 
per cent, an entirely unsatisfactory and 
unwieldy commission. It is earnestly 
hoped that should any other states adopt 
a compulsory automobile liability meas- 
ure, the companies will confer with the 
agents’ associations in connection with 
the field acquisition cost for the busi- 
ness. We are glad to report that a 
promise was given that this would be 
the procedure of the companies in the 
future. 
Commissions Not High Enough 


The mercantile fidelity blanket bond 
is a new contract fashioned after the 
banker’s blanket fidelity bond. The 
merits and salability of the proposition 
do not need to be considered, but the 
question as to the companies’ policy of 
endeavoring to place this bond upon the 
market, with a reduced commission to 
the agent, is a matter of importance. 
After the bond form was prepared, and 
before the final rates were adopted, the 
question of acquis sition cost for the se- 
curing of the business in the field was 
up for discussion. Our conference 
committee was invited to meet in New 
York with a committee of the companies 
for the purpose of discussing the sub- 
ject. After spending an entire day on 
the matter, it was the consensus of opin- 
ion of the field representatives that there 
was no demand by any one for a re 
duction of the commission in the sale of 
this bond, and that if the companies 
wished the field organization activelv to 
push it, they had better let commissions 
alone. However, the .companies, in their 
wisdom, have seen fit to place a top 
field acquisition cost on this particular 
bond of 20 percent, and whether this 
will retard the sale of the contract, 
we feel it will, is yet to be determined. 

Selfish Interests Spell Failure 


While we are naturally working to 
protect and develop our own interests, 
it is far from the idea of the organiza- 
tion to permit that to become its sole 
purpose and function. It is an oft 
proved fact that any organization based 
upon and motivé ated by purely selfish 
interests is surely doomed to failure. 
As an organization, we owe a distinct 
and recognized duty to the agent in the 
field in the way of education, assistance 
and general development to the point 
where the agent is equipped to render 
sound and proper service to the insur- 
ing public, and develop what we might 
term his “underwriting judgment” to a 
point where he is a protection, rather 
than a menace, to the companies. If 
the agent in the field does not receive 
the necessary and proper education, in- 
struction and constant oversight, it fol- 
lows without question that the public 
is not receiving that inteMigent and safe 
insurance service to which it is entitled 
and which it has a right to expect. 


Hoffman Made General Agent 


The Indemnity of North America 
appointed C. M. Hoffman general 
at Buffalo succeeding Norvall H. Cobb, 
deceased. Mr. Hoffman became con- 
nected with the Indemnity of North 
America in 1920 as special agent in New 
York state. He has a wide acquaintance 
in the state. 


as 


has 
agent 


Give Junior Casualty Course 
NEWARK, Oct. 6.—The New Jersey 
Society of Insurance this vear is myving 


a junior course in casualty insurance. 
Lectures for the casualty course will be 
given weekly in the auditorium of the 
Commercial Casualty, 43 Washington 
street, Newark, from 5 to 6 p. m. The 
opening lecture is scheduled for Oct. 19. 


The annual tuition fee, which includes 
the registration fee for examination at 
the end of the term, is $6. 


-Rand-McNally, 





MAKES AN APPEAL FOR 
INTELLECTUAL GROWTH 





Is Essential to Development of 
Personality, the Basic 
Sales Factor 





SHOWS THREE-FOLD BASIS 





Knowledge, Adequate Language and 
Love of Labor Cited by H. C. 
Spillman in Address 





WHITE SULPHUR SPRINGS, 
Oct. 6.—An appeal for all in the busi- 
ness to make a search for greater in- 
tellectual knowledge, to develop the 
basic sales factor, personality, was made 
by Harry C. Spillman, educational di- 


rector of the Remington Typewriter 
Company, speaking before the annual 
meeting of the International Associa- 


tion of Casualty & Surety Underwriters, 
now in session here. Mr. Spillman said 
in part: 


Personality Not Defined 
“What is personality? The answer is 
not an easy one; in fact, personality 


cannot be adequately defined. 
son cannot answer the question, ‘What 
is electricity?’ or any scientist the ques- 
tion, ‘What is gravity?’ so I cannot 
answer the question, ‘What is person- 
ality? Electricity, gravity and person- 
ality are known and recognized only 
by their manifestations. And I am not 
concerned tonight with the psycholo- 
gist’s phase or views on this subject. 
Mr. Edison need not worry about what 
electricity is, so long as he knows what 
it will do—how he may control and 
develop it. So my inability to fathom 
personality need not hinder me from de- 


As Edi- 


veloping and refining, if I may, this 
wonder-working element in my equip- 
ment. 
Is Essential Factor 
“Our average earning power is low 


because of three stupidities that estop 
the positive development of personality. 
The first is the failure to think right. 
No aspect of personality can be more 
basic than the mental. According to 
the great American 
desert is out somewhere west of the 
Rocky mountains; according to Knox, 
it is under the hat of the average man. 
Knox is right. Gray matter is the geo- 
graphy of the undiscovered country. 
What we need in America more than 
anything else for the development of 
personality is more source-mindedness 
on the part of the people in general. 


Are Now Intellectually Lazy 


“We are intellectually lazy. If I may 
ask you how many opinions you have 
that absolutely belong to you, you 
would be puzzled to answer, because 
you have probably inherited "your re- 
ligion: you have probably inh erited your 
politics; you have probably inherited a 
great many of the most common ideas 
that pass through your mind. You have 
never stopped to question a single one 
and get a fair answer out of the cogita- 
tions of your own mind. If 


F you are 
going to increase the cash value of your 
personality, you must look to your 


habits of thinking. 
Should Develop Vocabulary 


“Again, there is the failure to. talk 
right. How much of your personality 
is on the end of your tongue? I heard 
an interesting discussion the other day. 
A man wanted to know whether the 
eyes, or the nose, or the hair, or the 
mouth, or the hand—what particular 
physical asset counted most in dis- 
tinguishing us from the anthropoid. It 
is not your eyes, not your hair, not 
your hand. Your 


It is your language. 








language tonight is the most highly 
personifying characteristic in your whole 
life, It is the one thing that is supreme 
in us all. We are speaking animals, 
“The telephone is a wonderful thing; 
the typewriter is a wonderful thing; 
the radio and the telegraph are mar- 
velous inventions; but after all, the 
average man must do 99 percent of his 
communicating, face to face, with the 
King’s English. This is the universal 
medium of expression, and there is no 
man or woman in my audience tonight 
so poor as the language pauper and no 
one so rich as he who has laid hold 
of the opulence of the English language, 
Is Universal Weakness 


“Here is the costly and almost uni- 
versal weakness in the salesman and 
clerk—the lack of language to express 
the richness and fulness of merchan- 
dise. And there is no excuse for it. 
Maybe God did not give you a pretty 
face, a pretty figure; maybe He did not 
give you a college education; but there 
is no excuse under the sun for not 
having an effective language. You can- 
not buy language; you cannot bor- 
row it; you cannot steal it. The 
only way to have language is to take 
it for nothing; yet we do not take it. 
We go on day after day, week after 
week, and year after year as language 
paupers. So ask you tonight about 
your language power. How many 
words are there in your vocabulary? 
Shakespeare is supposed to have used 
17,000 words. The average woman has 


only 800 words in her vocabulary. That 
is a mighty small stock, but she has a 
wonderful turnover. When you find 


men and women with a small stock of 


language, that is all they can do—turn 
it over—and whenever the human 
tongue is going at the rate of about 
1,200 revolutions a minute, it is safe 
to say that the mind is in neutral. 
Reading Is Answer 
“You ask for the remedy, and I’m 


willing to prescribe it. You are tonight 
the same person you were the hour you 
were born plus two great influences 
that have come into your life—the peo- 
ple you have met and the books you 
have read. What do you read? You 
say the newspaper. Fine! But after 
reading the newspaper for news, why 
not read Macaulay for clearness, Scott 
for action, and Epictetus and Ralph 
Waldo Emerson for wisdom? And for 
knowledge of human nature and a re- 
cipe on how to live, why not give much 
time to the paragon book of all books 
and the university of Abraham Lincoln 
—the Bible? In addition to being the 
‘world’s prize book of inspiration and 
language power, it is the record of the 
greatest salesmen who ever lived. 

“Failure to think right! Failure to 
talk right! And the most costly stupid- 
ity of all—the failure to act right! 

“In the laudable enterprise of in- 
creasing the cash value of your person- 
ality, knowledge is not enough; neither 
are knowledge and language enough. 
Knowledge plus language plus love of 
labor—this is the winning combination. 
Here is the recipe that will enable you 
to earn a living and, which is more, en- 
able you to live the living after you 
have earned it.” 


Urges Compulsory Auto Liability 
APPLETON, WIS., Oct. 5—Compulsory 
liability insurance for automobile drivers 
has another advocate in Judge Alva R. 
Corlett of Cleveland, who addressed the 


Fox River Valley Safety Conference here 
last week. Judge Corlett declared that 
experience has demonstrated that at 


least a majority of those driving cars are 
irresponsible financially and in case of 
accidents often causing serious injuries 
or death they are unable to respond in 
damages to those they have injured. He 
urged compulsory liability insurance 
similar to the industrial liability insur- 
ance in force in many states. 





Lippincot on New England Trip 


Lincoln H. Lippincot, educational di- 


rector of the Maryland Casualty, is mak- 
ing an agency trip through New Eng- 
land. He was formerly with various 


Hartford and Boston companies. 
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NEWARK N.J. 


New Agency Connections Are Being Established 
In Aimost Every State 


We have an opening for you if you are in a position to produce business. 


To be successful in any line requires real old fashioned hard work. Given 
the helpful aid of our company’s organization, your task of building a Casualty 
business would be considerably lightened. 


More SERVICE and more CO-OPERATION on a more friendly basis 
than that rendered by any other company—financial strength and underwrit- 
ing capacity which are unexcelled are some of the things which make an 
agency connection with the Commercial Casualty Insurance Company desir- 
able and worthwhile. 


Address all replies to Department B 


COMMERCIAL CASUALTY 


INSURANCE COMPANY 


NEWARK N.J. 
C.W.FEIGENSPAN 


| President 


J. HORACE SHALE 
Vice President and Gen Mgr. 


W. VAN WINKLE 


Secretary 





__»2Ae. 


TO 


Fre Company maintains a_ | 
permanent staff of local field juuy 
supervisors who are constantly 
at the service of the companys agents 
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MANY PROBLEMS IN 
MASSACHUSETTS LAW 





Complications Seen in Actual 
Application of Compulsory 
Auto Plan 





CERTIFICATE IS BINDER 





Companies in for Liability, Even If 
They Don’t Want Risk— Much 
Work for the Agents 





BOSTON, Oct. 6.—Three months 
hence every existing automobile liability 
policy in Massachusetts, no matter what 
expiration, will be null and 
Jan. 1 
the law, 


date of 
and 


its 


void, on every automobile 


owner will, under 
to have a standard Massachusetts auto- 
mobile liability insurance policy. 

700,000 
will be affected, 


Some pleasure car owners 
of whom it is estimated 
something like 30 percent have in the 
past carried automobile liability insur- 
ance and know something of what it 
means. Nearly 500,000 will be com- 
pelled to take out liability insurance for 
the first time. 

What are the automobile owners and 
the insurance companies doing to com- 
ply with the new law? 


Owner’s Problem 


The 


Comparatively Simple 


problem for the automobile 
owner, as compared with those which 
confront the insurance companies, is 
comparatively simple. Some time within 
the next few days every automobile 
owner in the state will receive, as he 
has in past years, a registration blank 
on which he applies for registration 
plates for 1927. The automobile owner 
must fill out that part of the application 
blank which refers to the description of 
his car and statement as to his own per- 
sonal fitness and identity. 

Attached to the blank will be three 
coupons. The automobile owner, after 
filling out the registration blank paper, 
must then take the blank to an insur- 
ance agent. The agent will fill out the 
first coupon, which states that the in- 
surance company of the agent “has 
issued to the motor vehicle registrant, 
hereinbefore indicated, policy, 


bond binder in conform- 
ity with the provisions of” etc., quoting 


the law. The two remaining coupons 
will be retained by the agent. 

Armed with this application blank the 
automobile owner presents it to the 
registrar’s office, or mails it with the 
registration fee, and his number plates 
will be forwarded to him in due course 
of time. When the automobile owner 
has done this, sometime before Jan. 1, 
his part of the contract has been com- 
pleted, so far as being able to run his 
car is concerned. Eventually he will 
receive a policy, or bond, from an in- 
surance company, with the bill for the 
same if he has not paid in advance. 


Much Work for the Agent 


What the companies have to do is far 
from being such a simple matter. With 
every application for insurance the 
agent will make out an order for such 
coverage as the applicant desires, thé 
compulsory law making it necessary 
that every owner shall at least take out 
the’ state coverage for liability insur- 
ance. He will fill out the registration 
coupon or certificate, which states that 
his company “has” issued a_ policy, 
binder or bond. The second certificate 
on the registration blank will be filled 
out and sent to the registrar of motor 
vehicles, within five days, certifying 
that the insurance company has issued 
such a policy, binder or bond. Obviously 
this can be done only by an agent 
authorized so to do, or by a general 





be compelled | 


| tinental 


agent or by the company. 


The third 
coupon or certificate will go to the 
home office of the company for its files 
all three certificates or coupons being 
identical. This takes care of the certifi- 
cate coupons. 


What Company Has to Do 


Next the company is under the obli- 
gation of issuing a binder, a policy or a 
bond. The form of binder prescribed 
is a single sheet of the same size of 
the policy and calls for considerable 
typing to fill out. As a matter of prac- 
tice probably few companies will go to 
the extra work of issuing binders, in- 
asmuch as the registration certificate in 
itself binds the company to issue a 
policy and is sufficient security for the 
car owner, and the work of filling out 
the binder is almost equal to making out 
the policy. 

The next step, then, 
out the policy to be 
car owner. This process starts with the 
standard form prescribed by 
missioner of insurance, a four-page pol- 


will be to make 


| icy, which provides for limited liability 


coverage, applying only the 


of the commonwealth. 


to “ways” 


Five Endorsements Provided 


If the car owner wishes to be covered 
in all parts of the state, on unaccepted 
streets, filling station stands, etc., and 
everywhere within the limits of con- 
United States and the Do- 
minion of Canada, there will be added 
to the policy an endorsement covering 
the extra-territorial coverage, for which 


|a flat charge of $2 will be made to the 





base premium. 

“he next endorsement which may be 
affixed is an extra-territorial endorse- 
ment covering liability imposed by 
workmen’s compensation in any state, 
and which can be used in connection 
with protection of chauffeurs and em- 
ployes using cars in business for others. 

A third endorsement may be added 
for increased limits, if the car owner 
wishes to be covered for more than the 
usual $5,000-$10,000 limits. 

A fourth endorsement will 
for property damage protection. 

A fifth endorsement will provide for 
protection as to collision coverage. 


provide 


Policy Assumes Jumbo Proportions 


When the policy reaches the insured 
he will therefore have his four-page 
standard form, increased in size to 
jumbo proportions by the addition of 
five more separate endorsements, pasted 
on, in case he has taken the full cover 
available. 

This seems to be the form in which 
most of the companies will handle the 
policy. There is still another method 
which has its advantages, however, and 
that is to have all the possible forms of 
endorsement 


printed continuously on 
the same size sheet as the standard 
policy and made a part of the docu- 


ment. In this form the endorsement 
might be merely checked as applying, 
or it may be cancelled off as not apply- 


ing. With such a policy, an insured 
may fairly easily learn not only what 
coverage he carries but will also have 


it called to his attention that there are 
other coverages which he has not taken 
and such a plan might have a distinct 
advantage from an advertising stand- 
point, as well as informing an insured 
as to what he is entitled to in case of 
an accident. 


Problem of Cancellations 


Some other problems due to the me- 
chanics .of. handling the work naturally 
arise. What about cancellation of the 
old policies on Dec. 31, 1926? As the 
law states that all present liability poli- 
cies will be unlawful and illegal after 
Dec. 31, it would seem that there will 
be no need of cancellation notices, and 
the insured will find out on applying for 


new registration plates that the old 
policy is no good and that a new one 
must be secured. The companies do 


not care to have the old policies re- 


turned, as that would merely cause | 
more work. It has been suggested in 
this connection that the insureds, on 


receipt of their new liability policies, be 


forwarded to the } 


the com- | 


asked to sign a receipt which 
acknowledge automatic cancellation of 
the old policies as of Dec. 31. 


Certificate Binds Company 


Another more serious question has 
arisen as to the signing of the registra- 
tion certificates which go to the reg- 
istrar, which state very definitely, that 
a policy, bond or binder “has been 
issued.” No policy, bond, or binder, in 
fact, has been issued or will be issued 
until sometime after such certificates 
are signed. The law is explicit that 
such certificates must not be signed 
until policy, bond, or binder has been 
issued. Doubtless there is no idea on 
the part of the commissioner of insur- 
ance or the registrar to make trouble 
in the ordinary course of events if the 
certificates are signed with the intent 
of the agent or company immediately, 


No Way to Eseape Liability 


a distant part of the state signs such a 
certificate and when the report gets to 
the general agent or home office it is 
learned the car owner given the certifi- 
cate is a risk which the company will 
not under any conditions accept? The 
car owner in the meantime may have 
received his plates, gone out on the road 
and had an accident for which the com- 
pany is liable. 

wa here seems to be little doubt in the 
minds of the executives in the insurance 
offices that under such circumstances 
the companies will be bound and will 
| have to pay the claims. The certificate 
signed and given out by the agent is 
| to all intents and purposes a binder and 
renders the company liable until 15 days 
after it has given notice of cancellation 
to the insured, as required by law in the 
new standard form of policy. 


Payment of Premiums 


The matter of how and when the car 
owners will pay their insurance premi- 
ums is another one of the troubles 


companies. It is quite likely that the 
premiums will be paid in just about the 
same manner that premiums are paid 
for fire insurance, dependent entirely 
upon the practices of the agent or the 
individuality of the applicant. Inasmuch 
as the liability coverage is compulsory, 


cash down in full for the entire prem- 
ium will be demanded before the policy 
is issued or the certificate signed, or the 
applicant given the privilege of going 
elsewhere. Not a few agencies are 
planning a financing scheme whereby 
the applicants may pay so much down 
and give notes for the balance, payable 
in four, six or even more installments. 
No doubt credit will be given in many 
instances, as is done in other lines, 
where the applicant is a well known 
customer, although such practice is 
frowned upon by the commissioner of 
insurance and the registrar of motor 
vehicles. 
Certificates Not Received 











Casualty companies are embarrassed 
not a little through their failure to re- 
ceive the official certificates required 
under the compulsory liability law. The 
state commission has issued the first 
10,000 notices to motorists, but licenses 
on these cannot be issued unless insur- 
ance certificates are attached. As a con- 
sequence local agents are beseiged bv 
applicants for their indemnity, which 
cannot be written until the official forms 
are in hand. 


New Amsterdam Shows Increase 


BALTIMORE, Oct. 5—Premium writ- 
ings of the New Amsterdam Casualty in 
approximately the first nine months have 
exceeded the comparative period a year 
ago by $1,250,000, or 12 percent, and will 





be the highest in the company’s expe- 
rience. Percentage of losses and ex- 
penses also is lower than in 1925. 


It is too early 
the 


rate 


to assume what action 
board will take on the 1927 dividend 

when it meets early in the year, 
but if earnings continue at the existing 
|} rate another increase of 1 percent is ex- 
| pected. This would put the stock on a 
| basis of $2.60 a share. 


which are perplexing the agents and | 


it is maintained pretty generally that | 


will | 





or as soon as possible, to issue policies. | 
| 


DIVISION OF EXPENSES 
AROUSES COMPLAINT 





Agents, Brokers and General 
Agents Feel They Are 
Slighted 





OPINIONS ARE EXPRESSED 





Sidelight of Adjustment of Compul- 
sory Liability Plan in 
Massachusetts 





BOSTON, Oct. 6—Whatever may 


| be the prophesies of the stock and mu- 


3ut what happens when an agent in | 


| bility 





tual companies about the profitableness 


of the new compulsory automobile lia- 
under the 40.2 per- 
loading allowed by Com- 
Monk, there uncertainty 
about the feelings of the general agents, 


the 


insurance line 
cent expense 


missioner is no 


agents and brokers as to division 


for acquisition cost. 
Die Is Cast 


During the early preliminary 
ences the general agents 
commissioner and the 
the cost of doing business in the gen- 
eral agencies was a full 8 percent, and 
that it took 10 percent for the agencies 
to show any profit. At the same time 
the agents and brokers were getting 15 
percent commissions, the full acquisi- 
tion cost being 25 percent. 

The conference agreement, that the 
new acquisition cost shall be 17.2 per- 
cent, with the general agents getting 
7.2 percent and the agents and brokers 
10 percent, with policy writing agents 
12.5 percent where they actually write 


conf 
showed 
companies 


fer- 
the 
that 


the policies, while a concession from 
the allowance of 15 percent made by 
the commissioner comes with a sud- 


denness and definiteness that takes the 
legs out from under the general agents 
and producers. Many are still of the 
opinion that some means will bring 
about an increase, but those better in- 
formed realize that the die is cast and, 
for the present year at least, nothing 
better can be hoped for. 


See Loss Ahead 


The general agents are frank in de- 
claring that they cannot handle the 
business except at a loss, and not a few 
of them go so far as to say they will 
not welcome the business and will make 
no effort to get it. If the business 
comes to the counter they will take it 
upon a full cash payment in advance 
plan. 

Such was the feeling at first, but 
upon longer reflection it is noted that 
general agents here and there, especi- 
ally among the younger crowd, are go- 
ing ahead and laying their plans to get 
what they can of the business and take 
a chance of getting something out of it. 
One enterprising Boston agency, and 
perhaps others, has inaugurated a financ- 
ing plan to take care of premium pay- 
ments in quarterly installments, charg- 
ing interest. The agency feels that it 
will be rendering a service and will at 
the same time get a little better margin 
on the profit side as a result. 

The agents and brokers are indig- 
nant, to put it mildly. The first news 
of the 10 percent commission was met 
with all kinds of threats. The brokers 
and agents declared they would throw 
all their business into the hands of the 
few agency writing mutuals. When 
they found the general agents sympa- 
thetic and not averse to letting the 
business go somewhere else, this argu- 
ment fell of its own weight. 


Question the Basis 


One leading broker has put forward 
the following claim, and it has been 
going the rounds. 


He wants to know 
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how it is that the liability companies | TELLS OF PATERNALISM 
having an expense ratio of 37 percent | 
and 38 percent, which he claims sev- id nei! 
eral had last year and the year before,| FLAYS GOVERNMENT INROADS 
when they were paying 25 percent com- | 
mission, cannot do better than 17.2 per- _ 
cent now ge the yr agricole in- | Railroad Public Relations Leader Ad- 
nce has allowed the companies an f 
capatat loading of 40.2 percent. He | dresses Coounity Convention at 
points out an alleged profit shown in White Sulphur Springs 
previous years, and has figured out 
how that profit is to be increased by | 
the saving in commissions under the; WHITE SULPHUR SPRINGS, 
new plan. : | Oct. 6—The danger of government en- 
One thing overlooked in this reckon- | croachment in industries, with particular 
ing is that the premium rates have been | reference to the railroad business was 
reduced and that with a reduced in- | emphasized in the address by J. M. Fitz- 
come the companies will have to pay | gerald, former president of the Western 
the same awards and that the loss ratio | Maryland Railroad and now connected 
will doubtless be higher. Then the} with the public relations work of the 
broker and agent come back with the | eastern railroads, given before the an- 
plea that the companies will benefit | nual meeting of the International Asso- 
through the fact that no reinsurance | ciation of Casualty & Surety Under- 
reserves will have to be set up, as there | writers here yesterday. Mr. Fitzgerald 
will be no unearned premiums, all poli- | said that regulation and supervision is 
cies being for the calendar year only, | essential to a certain degree, but that 
put just where this will help the com-| the public is not served when the gov- 
panies out very much is not clear. |ernment engages in actual conduct or 


i 
Some More Optimistic operation of business. 


Not all the agents are pessimistic, Cites Railroad Troubles 
however. There are many who are Citing in particular the relationship of 
going out after the business and at- | the government to the railroad business, 
tempting to get all the side cover they | Mr. Fitzgerald told of some of the ex- 
can to bring the average up. It has| periments in other countries, pointing 
been ruled that the new lower com-| out that government operation of rail- 
mission will apply not only to the com- roads usually resulted in financial loss 
pulsory state cover, but also to the |on the same system that private control 
extra territorial liability cover, for|could show a profit. He referred par- 
which a flat charge of $2 is made in every | ticularly to the Belgian railroad which 
case. However, the old rates apply on | showed a loss of more than 1,250,000,000 
fire, theft, collision and property dam-/|francs for the past three years, but 
age, and the active agent is going to| which, through a transfer to private 
get his share of these extra lines. |ownership, wiped out the public debt, 

One well-known mutual company | stabilized Belgian money and converted 
man is authority for the statement that|the public liability into a taxpaying 
80 percent of the motorists he has in-| asset. Reference was also made to the 
sured since the new rates came out! governmental proposition of estimating 
have taken extra coverages. It is a|railroad valuation, one of the greatest 
well-known fact that the mutual com- | problems confronting the business. He 
panies have gone after the business with | said this has been in progress for 13 
a vengeance. Branch offices have been | years and cost the railroads $88,000,000 
established and the state is honeycombed |and the government over $27,000,000, a 
with salaried solicitors. | total of $115,000,000. Mr. Fitzgerald said 
: The Massachusetts department, dur-}that railroading is not a job. It is not 
ing the past week, has approved thej|a business. It is not something to be 
binder, extra territorial, extra limits, | taken up by one political party today 
and other forms necessary to be used | and laid aside for another political party 
in connection with the new form of | next week. It is a profession, a life 
state liability policy. The forms are | work in which men must specialize until 
now in the hands of the printers and | they reach the highest degree of profi- 
are expected to be available by Oct. 15. | ciency. 
In the meantime nearly everything else | 
is held up for the property damage | 
rates, which company officials are work- | _ He said that three interests constitute 
ing on in New York. Formerly the|the transportation system, the public 
state was divided into ten or a dozen! who use the service and pay the rate, 
zones for property damage rating. |the employe who produces the service, 
With the new plan of three zones there | and receives his wage, and the owners of 
must be a new alignment, if not a radi- | the property who provide the capital and 
cal departure in the rates. Many are | hope for a return on their investment. 
looking for a considerable advance in | Mr. Fitzgerald said that certainly no one 
these rates to meet the possible loss in | of the interests could receive preferred 
the state liability rates. | treatment without doing injustice to the 

All in all, it is pointed out that, at | other two. He referred to the financial 
the worst, the present scheme is for| status of the roads, pointing out that 
one year only, as the twelve months | national prosperity is not possible 
following the first of the year will give junless there is railroad prosperity, be- 
the companies and insurance depart- | cause railroads are the largest con- 
ment an experience upon which to base | sumers of the products of other indus- 
ne estimates. The loss ratio may | tries. Mr. Fitzgerald also referred to 
be so low that the companies will be the heavy tax bill levied upon the rail- 

| 
| 
| 
i 
' 
i 
| 


Threefold Relationship 


able to make new commission arrange-| roads, saying that, despite economy 
ments. On the other hand. it may be| programs in vogue in many lines, the 
so high that higher rates will be neces- | railroad taxes have increased $17,500,000 
sary. It is a gamble just now in which | in the first seven months in this year, 
the companies and producers are both | compared with the same period of last 
one to find some crumbs of com-| year. He said that it is a popular idea 
ort. that taxes are paid by corporations and 
ego the rich, but this means nothing, be- 

U. S. F. & G. Dividends ; cause the burden of taxation really falls 

Ce nome. Oct. 5—Directors of the lon the average citizen. Mr. Fitzgerald 
week eaecan Lp ead & Guaranty last | further cited some of the savings in 
dend of 2 miaaaink Gat ie a ak extra divi- | operating costs effected by efficient man- 
regular quarterly dividend ‘et 442 and boy agement of the private ownership rein- 
or $2.25 a share. 7 Pee, | stalled after the war, comparing these 
The board elected Leroy W. Campbell, | ¢XPemses with the excessive expenses of 


Hartford, Conn., banker, a director to | the war time government operation of 
the railroads. 


| 

fill a vacancy. 
A li | 
license to sell certain types of in- | 

| 

| 








Refers to General Business 


Surance was granted by Commissi . ° 
é : ssioner | . t x 
Dunham of Connecticut to the Hardware Referring in general to the relation 


Mutual Casualty of Stevens Point. Wis. | Ship of government and industry, Mr. 
ee ei is licensed to transact lia- | Fitzgerald said in part: 
ys , smen’s E | o 
sp ay er ge a “Government and industry should al- 


glass, property dama isi 
, ge and collision in- : ° ° 
surance, ways be considered from a viewpoint of 


Steady and 
gradual 
growth for 
more than 
halt century 


ZURICH 


General Accident & Liability 
Insurance Company, Ltd. 


HEAD OFFICE, Chicago EASTERN DFPT., New York 











The claim department of the 
“Central West” keeps old 
policyholders on the books and 
brings new clients. 


Good territory available in IIli- 
nois, Indiana, Iowa, Kentucky, 
Maryland, Michigan, Minne- 
sota, Missouri, Nebraska, Ohio 
and Pennsylvania. 


PAID UP CAPITAL $1,000,000.00 











CENTRAL WEST CASUALTY COMPANY 


HOME OFFICE S94! YVEFFERSON AVE. CAST 
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CASUALTY 
because all business 
who conducts it—must 
to the people. 
“Real public service demands 
maintenance of initiative and competi- 
tion with constantly increasing benet 
to the le, through better product at 
reduced cost—a high standard of work- 
ing conditions for labor and economy in 
government—with decreasing taxes 
“Government supervision of business 


the public inéerest, 
—-regardless of 
render service 
the 


iS 


Ol 
pe Op 


is no longer a thecrvy—it is an accepted 
fact. All products and services, neces- 
sary to your existence, are subject to 
some sort of governmental supervision 


or regulation. 

“Free from political influence—govern 
ment supervision may be constructive 
supervision; it may confer great public 
benefits but is the public interest really 
served when government engages in 
actual conduct or operation of business. 


Progress in 


“The public interest ever demands 
progress and progress means new econo- 
mies in operation—new ideas in manage- 
ment and a continued development of 
service through competition, which can 
only be created and maintained by pri- 
vate initiative. 

“Large business ventures are today di- 
rected by men who have risen through 
a process of competition and elimination. 
They have proven their ability to pro- 
duce economic results. They recognize 
opportunity and individual initiative and 
conduct business on the highest stands 
of business ethics—which is of more real 
value to the public than reams of legis- 
lation. 

“Government is not equipped for the 
economic operation of business and only 
economically operated business can serve 
the public interest. A properly managed 
business requires concentration of power 
and responsibility. Government has 
always divided power and responsibility. 

“Tf the fundamental purpose of busi- 
ness is to serve the people and if the 
fundamental purpose of government is 
to protect the people, would it not seem 
that the public interest would be best 
served with the government always back 
of business and not in business?” 


URGES COOPERATION IN 
FIGHT ON PATERNALISM 


(CONTINUED FROM PAGE 46) 
into private industry. Under such ten- 
dencies, taxes are destined to increase 
by leaps and bounds; and _ insurance, 
with its numerous funds of trust money, 
is a shining mark. Witness, as affecting 
business in general, the unprecedented 
increase in state and local budgets—to 
all of which insurance must contribute 
an important share; and note particularly 
the fact that whereas originally state 
taxes on insurance companies were de- 
signed merely to take care of the costs 
of the insurance supervising depart- 
ments, now-they an important way 
toward furnishing lubricant for the 
whole machinery of government. There 
is urgent opportunity for general co- 
operative effort to open the eyes of the 
general public, at least to the fact that 


Private Initiative 





ro 


the incidence of such taxes must fall 
upon the policyholders. 
Rate Attacks Cited 
‘The subject of rates is one that, for 


the most part, would have no logical 
lodgment under the limited subject of 
these introductory remarks; but from 


one angle at least, it may be considered. 
Workmen’s compensation laws occupy a 
peculiar and almost ultra-constitutional 
status in the body of our laws. They 
are either the product of a wide stretch 
of the principle of police power, or of 
constitutional amendment. Occupying 
such a peculiar status, they are regarded 
very largely by the general public as 
being charged with a special public in- 
terest. Consequently, any correlative 
legislation affecting such laws is like- 
wise regarded as being charged with a 
special public interest, free from all or 
most of the obligations owed to private 
business under our form of government. 

“Taking that in connection with the 
fact that these laws are consciously be- 








ing made the medium by socialists and 
their kind for attempts at enactment of 
certain kinds of social insurances (such 
as general personal accident and health 
insurance, old-age pensions, unemploy- 
ment insurance, poor-relief and what 
not), you can readily the connection 
between workmen’s compensation in- 
surance as written by private companies 
and the rapid evolution of compensa- 
tion laws. As these compensation laws 
take the form of general social insur- 
ance, their cost to the public will in- 
crease vastly; and likewise the rates 
that must be charged by the insurers. 
The onus for such increase in rates 
however, will fall on the insurance car- 
riers, although illogically Therein 
lies the opportunity for cooperative ef- 
fort in getting the facts of the situation 
fairly and squarely before the general 
public; so that, it will be convinced that 
it cannot ‘lift itself by its boot-straps.’ 
In other words, if it insists on turning 
these compensation laws into general 
social insurances, then it must be will- 
ing to bear the burden without com- 
plaint. 


see 


SO. 


Need Greater Cooperation 


“There is not time at my disposal to 
cite concrete instances of organizations 
through which this cooperative effort 
may be effectuated. There are many; 
but I cannot close without directing 
your attention to the wonderfully effec- 


tive work that is being done by the 
Chamber of Commerce of the United 
States of America. It is not necessary 


for me to enlarge very much upon that 
subject before this audience. You know 
generally what the chamber is trying 
to do and how well it is doing it. I do 
want to remind you, however, that the 
chamber has an insurance department; 
with a manager and an advisory com- 
mittee; and that that department, act- 
ing through the chamber as a whole, 
affords us one of the best opportunities 
of cooperating in the directions that | 
have indicated with hundreds of trade 
organizations, chambers of commerce 
and thousands of individual employers 
of labor. The cooperation afforded by 
the chamber in such matters as work- 
men's compensation, automobile liability 


insurance, fire prevention, etc., etc., is 
fairly well known to all of us. But co- 
operation must be reciprocal. If other 


lines of business cooperate with us when 
right and _ possible, then insurance 
should also cooperate with other lines 
of business when right and possible.” 


RAPS RECIPROCAL AND 
MUTUAL ENTERPRISES 


(CONTINUED FROM PAGE 47) 

his part to educate the insuring public 
concerning the differences between the 
various kinds of insurance offered in the 
market; and especially to point out the 
weaknesses inherent in those brands 
hawked about among insurance bargain- 
hunters. There are commission-snatch- 
ers whose daily prayer is that they may 
find a cutrate company that will cut 
lower than all other cut-raters and keep 
afloat until they can collect the premi- 
ums for the pseudo-policies they are able 
to sell. 





Black Sheep in the Family 


Unfortunately there are stock com- 
panies that do not play the game on the 
level; stock companies that hit below the 
belt; stock companies that are disturbers 
and demoralizers; stock companies that 
have played no part in placing stock insur- 
ance on the high plane it now occupies. 


Shame on them! But still greater 
shame on the agents who represent 
them! For without such agents they 


could not exist. 
Raps the Reciprocal 


And yet we can descend still further, 
for we have the reciprocal (as it is com- 
monly conducted) and the agent who 
represents it. Mutual insurance is, in 
many instances, a fair flower compared 
with the rank weed of reciprocal insur- 
ance as ordinarily carried on. Recipro- 
cal insurance can be, and in some rare 
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cases really is, conducted on a basis 
of economy and comparative safety for 
its “subscribers”; but the instances 
where it is so managed are as rare as 
an up-to-date magazine in a dentist’s 
Waiting room, and such reciprocals do 
not have agents. 


Pay for the Goods 


The good insurance agent is a public 
educator, a conservator of wealth, an 
apostle protection, a promoter of 
thrift, the evangelist of business sagacity 
—a man of distinct and 
to his community. The mere commis- 
sion-snatcher is a detriment to his com- 
munity and a plague to the insurance 
world. Don't forget that the price is 
never right if the quality is wrong. One 
must always pay more for better goods. 


ot 


ol 


Agents Must Show Value 


When I that I believe in the 
agency system, I claim no monopoly of 
that belief. Practically all stock com- 
panies and all the great American mu- 
tuals in the field of life insurance be- 
lieve in the agency system and all their 
policies are placed through agents. 
Surely, if the agency service were an 


Say 


intrinsic value | 


| surance 
| business 





economic waste these great life insyr- 
ance companies would forsake it. But 
I must emphasize that it is your job, 
and not that of the stock insurance com- 
panies, to convince the insuring public 
of the value of your services. Be zeal- 
ous, then, always to give such service 
as will estop the insuring public from 
adjudging you an economic waste. 


Must Rez 


nd the Trade Journals 


You cannot fit yourselves or keep 
yourselves fit to meet the constantly 
changing flood of issues which may af- 
fect your business unless you keep 
strictly abreast of the times, thoroughly 
informed of all that is going on in the 
insurance world and in every sense con- 
tinue to be expert in your profession. 
You must have or gain access to stand- 
ard insurance reports. You must take 
your trade journals, and you must read 
them without skipping discussions of 
abstruse questions because they are dry, 
for those may be the very questions 
that will soon affect you. And those 
who cannot afford to subscribe for in- 
journals had better quit the 
and take to peddling cough 


drops. That would be more their size. 











WORKMEN’ S COMPENSATION. | 














SOME COMPENSATION CASES tional Bureau of Casualty & Surety Un- 


Recent Decisions That Have Been Ren- 
dered Covering a Number of Points 
in Controversy 


Whether unjustifiable fear was suffi- 
cient reason for refusing to undergo op- 
eration—claimant was injured while in 
defendant’s employ, the accident produc- 
ing hernia. Both claimant’s physician 


| is basically 
| method of operation, 


| member 


and those of defendant testified that an | 


operation was advisable, and there was 
no proof that such operation was dan- 


gerous. The Compensation Board had 
found that claimant’s refusal was not 
unreasonable. Held error. Where the | 


question of unreasonableness -was one of 
fact, such finding would be binding on 
the appellate court. But as a matter of 
law, it must be held that fright alone is 
not a reasonable ground for refusal to 
submit to an operation when there is no 
proof that such operation is even danger- 
ous. Palloni vs.- Brooklyn-Manhattan 
Transit Corp. N. Y. Sup. Ct. App. Div. 
(3rd Dept.) Dec cided March 6. 


As to Reformation of Policy After It | 
Has Expired—Held that where a mutual | 


mistake was made in a policy of com- 
pensation insurance, the failure of in- 
sured to read policy is not such negli- 
gence as will defeat a reformation there- 
of. Where the rate is not warranted by 
the statute, the true legal rate may 


be | 


established and applied to the reformed | 


policy even after it has expired by lapse 
of time. London Guarantee & Accident 
vs. Board of Education. Sup. C 
Decided March 5. 


* * bd 
Whether Upon Facts Stated Certain 
Acts by Employe Were Done in the 


Minn. | 


derwriters some months ago to study the 
entire workmen's compensation business 
in an endeavor if possible to learn what 
wrong with its present 
is still working on 
As a preliminary all 
companies were asked to tabu- 
late carefully their experience as to size 
of lines, classifications and the like, send- 
ing the result when completed to the 
investigating committee. The work in- 
volved a serious effort, and while it has 
been finished by a number of the offices, 
others have not yet been able to get all 
the information properly arranged. This, 
however, should be in hand before long. 
and when it is received, a special meet- 
ing of the committee will be held and 
the figures carefully studied. 


its assigned task. 





Kennedy Asks Investigation 
LINCOLN, NEB., 
report, 
nedy 


Oct. 5—In his annual 
Compensation Commissioner Ken- 
recommends that the next legisla- 


ture investigate the conditions that pre- 
vailed in his office under Governor Bryan, 
who, in order to make a record of econ- 
omy, undermanned the department, with 
the result that adjusters “put through 
292 bargain counter lump sum settle- 
ments,” only superficially inspected by 
the commissioner, who also served as 
state fire marshal under the economy 
program. 

“During the administration just pre- 
ceding this one,” says Mr. Kennedy, “the 
department was all but wrecked. The 


keeping 
trial 


of permanent 
accidents and 


indus- 
payments 


records of 
periodical 


of compensation, the maintaining of a 
live and up-to-date file of employers and 
their respective insurance carriers, and 
| other activities essential to a proper and 
business-like administration of the af- 
fairs of the department were entirely 
abandoned. The daily mail of the de- 
partment was allowed to accumulate for 
'months at a time, unopened and un- 


Course of His Employment—Deceased | 


was employed to operate a drum at the top 
of an incline. At the foot of the incline 
vas a bath house maintained by the em- 
ployer where the employes were accus- 
tomed to change their clothes. Having 
changed his clothes in the bath house 
he prepared to go up the hill to operate 
the drum. Across the path was an elec- 
tric wire. Deceased remarked that he 
would take the wire out of the way be- 


fore some one ran into it and in so do- | 


ing received a shock and was killed. 
Held that such act was in the course 
of his employment. In attempting to 
meet the emergency and remove the 
danger he was actuated solely by an im- 


pulse to serve his master. Harlan Gas 
Coal Co. vs. Trail. Ct. of App. Ken- 
tucky. Decided Feb. 23. 


Continue Compensation Study 


NEW YORK, Oct. 6—The managerial 
committee of eight named by the Na- 


answered.” 


Blanket Policy in State Fund 

SAN FRANCISCO, Oct. 5—Three thou- 
nied employes of the San Francisco pub- 
lic school de partment are included in a 
blanket industrial accident policy which 
is to be taken out in the State Compen- 
sation Insurance Fund, according to an- 
nouncement, fellowing the adoption by 
the board of education of a resolution 
providing for such insuranee. The board 
has heretofore been a self-insurer. It 
is estimated that the cost of the insur- 
ance will be approximately $10,000 per 
year. The list of insured include 2,600 
school teachers, 240 janitors and all office 
employes of the department. 


| Want Ohio Plan as Massachusetts 

| BOSTON, Oct. 5—John Van Vaerene- 
wyck, president of the Massachusetts 
state branch of the American Federation 
of Labor, at a hearing given by the spe- 
cial commission appointed by the last 
Massachusetts legislature to investigate 
the workmen's compensation law, placed 
his organization on record as favoring 
ithe Ohio plan for workmen’s compensa- 
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tion, with the further stipulation that all 
such insurance should be placed in a 
state fund and no self-insurance allowed 
as in Ohio. 

Business Agent Walter Pratt of the 
Brockton unions advocated a state fund 
and would have the law changed so that 
an injured workman would receive two- 
thirds of his wages while laid up, the 
present maximum being $16 weekly. 
James Cox of Brockton wanted the law 
f 1912 made retroactive to apply to all 


of pty L 
who have ever suffere d any injury in 
industry and had received no compen- 
sation 


Endorse Missouri Compensation Act 


The workmen's compensation act 
passed by the last Missouri legislature 
and signed by Governor Baker and ap- 
proved by the Associated Industries of 
Missouri and the Missouri Federation of 
Labor, which will appear on the ballot 
at the November elections as Proposition 


No. 1, received the unanimous endorse- 
ment of the Missouri State Press Asso- 
ciation at its annual meeting in Cape 


The 


work 


Girardeau, Mo, members 
themselves to 


the measure. 


pledged 


for the passage o 


Coal-Mine Fatalities in August 


Accidents at coal mines in the United 
States in August caused death of 
243 men, according to information re- 
ceived from state mine inspectors by the 
bureau of mines, Department of Com- 
merece. Of this number, 211 fatalities 
occurred at bituminous mines and 32 at 
anthracite mines. Included in the num- 
ber of deaths for the current month was 
one major disaster at the Clymer No. 1 
mine in the bituminous field at Clymer, 
Pa. This disaster was a gas explosion 
caused by an electric are and resulted 
in the death of 44 men. Records of the 
bureau of mines covering the first eight 
months of the present year show 11 
major disasters, causing five or more 
ach, with an aggregate loss of 
255 lives. Last year for the same period 
the number of disasters was 10 with a 
loss of 199 lives. 

From January to August of the pres- 





the 


deaths € 


ent year 1,575 men have been killed by 
accidents in coal mines throughout the 
United States. 


Long Succeeds Snider 


W. M. Snider, manager of the Mountain 
States Compensation Rating Bureau, has 
resigned. William V. Long, manager of 
the Oklahoma Compensation Rating Bu- 
reau, has succeeded Mr. Snider. Fe 
Lafon, for some time with the Oklahoma 
bureau, has been appointed successor to 
Mr. Long as manager of the Oklahoma 
bureau. 


Publish New Jersey Figures 


The Compensation Rating & Inspection 
Bureau has published the report on New 
Jersey business for the year ending June 
30, showing total premiums in that state 
of $10,956,608. The New Jersey Manu- 
facturers Casualty is the leading writer 
of this class of business, its premiums 
totaling $1,847,969, the Travelers being 
second with $1,296,101. The companies 
writing over $100,000 were as follows: 
Aetna Life 
American Mutual Liab 5 








Commercial Casualty ........ 517. 
Employers’ Liab. ............- 322,415 
Fidelity & Casualty.......... 205,067 
General Accident ............. 121,378 
Globe Indemnity ............. 543.295 
Hartford Acc. & Indemnity... 418,854 
Indemnity of No. Am......... 221,128 
Independence Indemnity ..... 149,890 
SAMOrty Mutual oscccscccecces 375,566 
London Guarantee & Ac...... 150.3 
Lumbermen’s Mut. Cas....... 112.169 
Manufacturers Liability ...... 208,882 
Maryland Cas. ....... eal attain 370,679 
New Amsterdam Cas.......... 138,719 
eh OO a aw oinssywes ener 1,847,969 
New York Indem...........0. 131.916 
Ocean Accident & Guar....... 502.644 
NI secs ad wiadiereeah 100.196 
os can oie wince 175,252 
PE MO, ivusetsecenaewe 171.928 
I ii ae Sa erg a oa 1,296,101 
United States Casualty....... 117,000 
a WIG, GE GURL... 005s cecccce 432.424 
Zurich Gen. Ac, & Liab....... 156,982 
I lala ah Se Re sal ar ies $10,956,608 


Refuses to Allow Dismissal 


LINCOLN, NEB., Oct. 5—Compensation 
Commissioner Kennedy has got into a 
jam with the attorneys for the Metro- 
Politan Utilities District of Omaha by his 
refusal to pay any attention to the dis- 
missal filed in his office by A. R. Bradley, 
former employe, who once made a lump 
Settlement for $1,550, and later filed a 
claim for compensation. Action on this 
was temporarily enjoined, but finally the 
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way was cleared for a hearing. Then 
Bradley withdrew the claim and the next 
day filed it again. Now he has again 
withdrawn it. 

The commissioner says he will not per- 
mit such shilly-shallying, and has or- 
dered a hearing on the claim. He says 
that it was apparent to him that an 
effort was being made to circumvent the 
compensation law and on the advice of 
the attorney general he has proceeded 
under a special statute which gives him 
power to proceed with the case upon his 
own initiative. 





SEEK MANAGER FOR BUREAU 














Officials Anticipate That New York Or- 
ganization to Check Burglary Losses 
Will Be Effective 


NEW YORK, Oct. 6.—The delay in 
launching the bureau for checking bur- 
glary losses in the metropolitan area, the 
organization of which was determined 
upon at a general meeting of casualty 
company executives held in this city 
Aug 24, is caused by a search for the 
right man to direct its activities. Two 
or three important figures in the police 
department have been under review in 
such connection, but no decision has yet 
been reached. Officials continue san- 
guine that once the new bureau gets 
under full headway, it will be an effi- 
cient aid in reducing robberies in this 
city, and will also manage to recover a 
considerable percentage of stolen prop- 
erty. Commissioner McLaughlin of the 
police department is very sympathetic 
with the general idea, which assumed 
concrete form largely as the result of 
his suggestion, and will do all within his 
power to make it a success. Should the 
bureau prove anything like as efficient 
in this city as is anticipated, it will be 
only a question of time before its scope 
is broadened to embrace other sections 
of the country. 


Claim Was Paid Promptly 


BALTIMORE, Oct. 6—The United States 
Fidelity & Guaranty advertises that less 
than three hours after the holdup and 
robbery of the payroll of the Henry Son- 
neborn Clothing Company of this city 
Friday, a check for $46,678.69 was paid 


to the officials of the firm. The United 
States Fidelity & Guaranty carried the 
payroll insurance on the company. A 


reward of $2,500 is offered by the cas- 
ualty company for information leading to 
the arrest and conviction of the bandits. 


North Dakota Bank Loss 


“Most daring daylight holdup in 
history of North Dakota” 
newspapers concerning 
staged at the 


the 
headlined the 
the robbery 
First National Bank at 


New Rockford, Sept. 30. W. C. Macfad- 
den of Fargo, secretary of the North 


Dakota Bankers Association, backs up 
this statement, adding that the loss was 
well covered by insurance. 

Booty of $100,000, including $19,000 in 
cash and the rest in bonds, was obtained. 





No Insurance; Lose Licenses 


RICHMOND, VA., Oct. 5—For failing to 
keep their insurance in effect as _ re- 
quired by law, 45 motor bus operators 
in Virginia have had their certificates 
revoked by the state corporation com- 
mission. Fifteen others who were also 
cited to show cause why their certifi- 
cates should not be cancelled for failure 
to keep up their insurance took out new 
insurance before the date for their ap- 
pearance before the commission and so 
were allowed to continue operating. 





Mitchell Heads Mutual Body 


Homer R. Mitchell has been chosen 
president of the National Association of 
Mutual Casualty Companies, the conven- 
tion of which was held at Briarcliff 
Manor, N. Y., last week. Mr. Mitchell is 
vice-president and manager of the Texas 
Employers and the Employers Casualty, 
Dallas, Tex. 


A hair-breadth error in your aim shows 
a wideness at the target. 


CASUALTY 
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Opportunity! 





A strong, successful and progressive 
Surety Company has immediate open- 
ings for three Special Agents who are 
experienced in Surety field work. 


ALSO 


for three Surety Underwriters with 
some production experience to act as 
Branch Managers. 


Excellent opportunity for capable, 
energetic and ambitious men. 


Reply by letter giving experience, past 
connections and personal history to 


HOMER H. McKEE, Presidént, 


DETROIT FIDELITY 


and 


SURETY COMPANY 


DETROIT, MICHIGAN 
All replies strictly confidential. 



















| $1,000 Accide 


COLUMBUS, OHIO 


AUTOMOBILE INSURANCE 
Full Coverage in One Policy 


nt Coverage with Every Automobile Policy 
AT NO EXTRA COST! 


F THE AMERICAN GUARANTY CO. 

















Ferritory in FIDELITY AND SURETY BONDS 
Re-Inrnce DEE A, STOKER 
Excess Re-Insurance RE-INSURANCE UNDERWRITER 


Catastrophe Hazard 


111 W. Jackson Blvd. 


Blanket Auto Excess Fire Covers in American Companies 


CHICAGO 














You Should Not Be Interested 


in reading this unless you have something to sell, buy 
or say to insurance men. You can reach thousands of 
interested men through the use of these columns. 
Without a doubt, you will be agreeably surprised with 


the results ads in the advertising columns will receive. 
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SKEPTICAL OF “FLU” FEARS 
Medical Men See No Indication of 
Coming Epidemic This Fall 
—Rather Contrary Trend 





The medical departments of both life 
and disability companies do not give 
much credence to the prediction of Dr. 
Frank B. Granger of Boston that Oc- 
tober or November will see a new “flu” 
epidemic. Dr. Granger intimated in his 
recent address before the International 
Claim Association that all indications 
point to a renewal of this epidemic this 


fall. Most of the company men, how- 
ever, do not incline towards this view. 
They point out that the actual experi- 
ence in their offices even indicates the 
contrary trend. Most of the companies 
show a persistent decrease in respira- 


tory diseases and see no reason for as- 
suming that the next month or two will 
see a reversal to the condition which 
existed in the spring. 

It is pointed out by some that certain 
medical men regard influenza as a dis- 
ease which follows closely upon certain 
cycles and, according té that interpreta- 
tion, the time may now be ripe for the 
cycle to call for a recurrence of the 
1918 experience. As there is no indica- 
tion of such a trend and such a view 
could merely be a guess at best, the 
medical departments do not greatly fear 
such a condition. It is always a possi- 


bility, of course, and experience of 
recent years has made medical men 
believe that any moment may see a re- 


currence of the disastrous experience of 
1918. The influenza toll has been 
heavily felt in recent years in both the 
life and accident offices, 


disability com- 
panies in particular, reporting that 
Irom one-quarter to one-half. of their 


total disbursements go to pay influenza 
and pneumonia claims. There is no in- 
dication of any particular aggravation 
of the situation at present, however, and 
medical men are hoping that the guess 
of those who see trouble in the offing 
is a guess that will go wrong. 


Stop “Purchase Liability” Plan 





CHARLESTON, W. VA., Oct. 6—The 
West Virginia department has received 
information that the Norwich Union In- 
demnity and the Royal Indemnity were 
sponsoring a policy giving installment 
purchasers of automobiles insurance in 
case of lapse in time payments. The 
policy is called “purchase liability.” Ac- 
cording to the report, a brokerage house 
in New York City, W. S. Mays & Co., 
seems to have been pushing the policy 
through the automobile sales agencies. 
Inasmuch as this is in violation of the 
resident agency law of the state, a call 
Was made upon the Buick agency in 
Charleston and when the matter was ex- 
plained, that agency promptly stated 
that no more policies would be sold. In 


another agency the representative of the 
state department was ordered out of the 
place in an insolent manner and was told 
that the agency would continue to sell 
the policy. Information was thereupon 
filed with the county prosecutor. The 
latter caused the arrest of R. N. Snyder, 


who gave bonds for his appearance in 
court Oct. 11. It is stated that a grand 
jury indictment will follow 


General Accident’s Industrial Conference 


PHILADELPHIA, Oct. 5—Industrial 
managers of the General Accident held 
au convention here recently. They gath- 
ered from the eastern and middle western 
states, There were 28 managers who were 
greeted at the American headquarters of 
the company by Frederick Richardson, 
United States manager. 


There were several business sessions 
on new ideas suggested in the under- 
writing of accident insurance. The set- 


tlement of claims was also discussed 





Death Held Suicide 


SPOKANE, WASH., Oct. 6—Mrs. Clar- 
ence Van Slyke, widow of the Chelan, 
Wash., banker killed Jan. 10, 1925, when 
his automobile went over an embank- 
ment, after it was discovered he had 
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embezzled large sums from his institu- 
tion, was denied damages in her $35,000 
suit against the Massachusetts Bonding 
and the International Life. A federal 
court jury returned the verdict. The 





insurance companies refused to pay the 
death claim on the ground that Van 
Slyke had committed suicide. Two simi- 
lar cases in which Mrs. Van Slyke is 
suing insurance companies are pending. 
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MORE IOWA COMPLICATIONS 


State Officials Seeking Way to Pay 
Dividends on Failed Banks Before 
Surety Cases Are Decided 


DES MOINES, Oct. 6.—A_ new 
angle has developed in the attempt to 
adjust problems that grew out of the 
closing of three Des Moines banks 
nearly two years ago in which were hes 
posited public funds amounting to $1,- 
500,000, the officials making the deposit 
having given surety bonds to protect 
the state and municipalities against loss. 

The payment of more than the initial 
dividend by the receiver of the closed 
United States, Commercial Savings and 
Mechanics Savings banks has been held 
up since last October by pending litiga- 
tion to establish the right of surety 
companies to preference of Payment on 
bonds issued prior to May 3, 1923 

These suits of the bonding companies, 
appealed to the Iowa supreme court, 
are scheduled to be argued orally be- 
fore the full bench Dec. 14. If the ap- 
peals take the regular course, a decision 
is not likely much before April and an- 
other dividend could not be declared 
then—even if the decision were against 
preference—for several days afterward. 


Two Courses Considered 
Two courses to speed up the release 


of the money on hand are being given 
serious consideration by the banking 


department. and the department of 
justice. 
The first of these is to seek a short 


cut in the litigation. To this end, At- 
torney General Gibson has filed motions 
in all the Des Moines cases pending to 
dismiss the appeals of the surety com- 
panies on numerous grounds. These 
motions will be submitted to the full 
court Dec. 14. If it sustained the mo- 
the litigation would be ended and 
the dividends could be declared as soon 
as a district court order for their pay- 
ment were issued. 

The other is to secure approval of the 
district court for payment of another 
dividend in each bank ahead of a de- 


tions, 





cision in the lawsuits. Both the bank- 
ing superintendent and the attorney 
general are endeavoring to learn 
whether any legal way to have the divi- 
dends authorized can be found. The 
banking superintendent has _ sufficient 
cash on hand to pay a dividend of at 
least 10 percent in each bank. 


Moore With Great American 
BOSTON, Oct. 5—Frederick W. 
has resigned his connection 
Boston branch of the 
cashire Indemnity to 
tend of the fidelity 
ment of the Boston 
Great American 
That office, 
Libbey, is 
the New 
ticut. 
Mr. Moore began his insurance 
in the Hartford office of the 
Surety and soon afterward 
air service of the United 
Following his honorable 
served with the 
home office 
Springfield, 


Moore 
with the 
London & Lan- 
become superin- 
and surety depart- 
branch office of the 
Indemnity of New York. 
in charge of Manager D. B. 
handling the business of all 
England states except Connec- 


career 
American 
entered the 
States army. 
discharge he 
Aetna Casualty at the 
and in New York city and 
Mass. He was at Toledoand 
Cleveland with the Indemnity Company 
of North America, resigning to join the 
Boston office of the London & Lancashire. 


Wilson with Great American 

NEW YORK, Oct. 6.—William S. Wil- 
son has resigned as manager of the 
bonding department of the brokerage 
firm of Schiff, Terhune & Co. to enter 
the service of the Great American In- 
demnity. He will devote his time to the 
development of surety business for the 
metropolitan district. 








Reward for Missing St. Louis Agent 


ST. LOUIS, Oct. 5—Circulars offering 
a reward of $500-for information leading 
to the arrest of Thomas F. Pechan, miss- 
ing St. Louis real estate dealer and in- 
surance agent, have been sent to the 
police throughcut the country by the 
American Surety. Pechan, who had his 


office at 
St. Louis, 


2028 South 


was also 


Twelfth boulevard, 

secretary of the 
hemian-American Building & Loan As- 
sociation. He has been indicted = on 
charges of embezzling funds of the 
association, forgery and grand larceny. 
The circular states that he was last 
seen in New York. 


Bo- 








PLATE GLASS INSURANCE 








STUDY OKLAHOMA LOSS RATIO 


Records for Past Nine Years Show | 


Average for State Above That for 
Entire Country 


NEW YORK, Oct. 6—Commis- 
sioner Jesse G. Read of Oklahoma 
visited the office of W. F. Moore, the 
plate glass insurance rater, here 
week, and carefully checked off with the 
latter the tabulated experience of the 
plate glass companies operating in Okla- 
homa. The disclosed figures closely 
paralleled those previously prepared by 
the actuary of the Oklahoma depart- 
ment. . In 1925 the plate glass premiums 
written by all companies in Oklahoma 
totaled $178,000, or less by $2,000 than 
the returns of the previous. year, 
although nearly 300 percent greater 
than they were in 1917. The percentage 
of incurred losses to earned premiums 
upon the business in the state, as com- 
pared with results for the country as a 
whole, from 1917 to 1925 inclusive, has 
been as follows: 


Percent Percent 
Year For Oklahoma For Country 
errr 51.5 54.6 
aera eae 57.2 55.2 
BUGS 6escétveawe ve 69.50 53.49 
REED secsvnsevess 117.11 68.0 
BEBE . dksedenaceen 67.9 32.4 


last ! 


}; can 


|} Cartwright of The 
| will give 


Percent 
For Oklahoma 


Percent 
For Country 





No Further Reduction 


In other words, during the nine 
years the loss record of the state has 
averaged considerably higher than that 


of the country as a whole. Under the 


rate revision applicable on July 1 last, 
plate glass rates in Oklahoma were 
granted a reduction of from 10 to 15 


likelihood that 
accorded a further reduc- 
considerable time, certainly 
not unless the loss record shows a 
marked improvement. Indeed, not a 
few of the company managers contend 
that they should rather be accorded an 
advance in tariffs, pointing to the ex- 
perience above set forth in justification 
of their attitude. 


percent. There is no 
they will be 


tion for a 


Cartwright to Speak 


Secretary Claris Adams of the Ameri- 
Life Convention found it impossible 
to give an address before the Chicago 
Casualty Field Club, so the meeting has 
been deferred until Oct. 11, when C. M. 
National Underwriter 
a talk. 
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The probate court has allowed the 
will of Samuel Appleton, of Boston and 
Marblehead, formerly United States 
manager of the Employers Liability. 
Maude E. Appleton of Boston, daughter 
and executor, has filed a bond in the 
sum of $2,000,000 to carry out the pro- 
visions of the will. Outside of a be- 
quest of considerable size to an intimate 
friend of the family who had lived in 
the household and two annuities to old 
business friends, the remainder of the 
estate goes to the daughter. 


Emory H. English, lowa’s first insur- 
ance commissioner, and later president 
of the Iowa Bonding, has resigned as 
secretary of the Des Moines Chamber 
of Commerce. He announces that he 
desires to reenter -active business pur- 
suits. 

Mr. succeeded 


English is by Joel 








JOBL 


TUTTLE 
Tuttle, who will assume the duties oi 
the position Oct. 15. For many years 
Mr. Tuttle represented the Travelers 
in Des Moines, later becoming secretary 
of the lowa Bonding, and since 1922 has 
been executive secretary of the South- 
ern Surety. 


Announcement is made of the death 
of Mrs. C. W. Ray, wife of the secre- 
tary-treasurer of the Hoosier Casualty. 
Mrs. Ray died very suddenly last weel 
at her home in Indianapolis. For a num- 
ber of years Mrs. Ray has been in 
attendance at the sessions of the Health 
& Accident Underwriters Conference, 
and has a wide — 1intance among the 
members of the Conference. Her death 
comes as a great surprise and shock to 
her many friends. 


F. Norie-Miller, general manager of 
the General Accident at its head office 
in Perth, Scotland, is to visit this coun- 
try again this month. He is expected 
to arrive in New York Oct. 11 and will 
go directly to the American headquar- 
ters of his company in Philadelphia. He 
will be entertained while in this country 
by Frederick Richardson, United States 
manager of the General Accident. 

Joyce & Co. of Chicago, managers of 
the National Surety, will celebrate the 


25th anniversary of the incorporation 
of the firm Oct. 28 with a banquet. C. 
H. Burras, head of the organization, 


will be in charge. It is expected that 
President E. A. St. John will be present 
from the home office. 


Manville Hoose, junior member of 


the firm of Ely & Mann, general agents 
for the London Guarantee & Accident 
in Kansas City, has left on a trip around 
Mr. Hoose sailed from New 


the world. 
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York Sept. 20, and expects to be away 
until next May. He had been in ill- 
health for some time, and planned the 
trip as a rest and change before return- 
ing to business actively. Mr. Hoose will 
spend some time at the home office of 
his company in London. This, however, 
will be the only business feature of the 
trip. 


Mrs. Mary L. Fletcher, field secre- 
tary of the Insurance Federation of 
America, is in Missouri to assist in the 
fight to save compensation for the state 
She was in St. Louis for several days 
and left for Kansas City, Oct. 2. 


CONSIDER PROBLEMS 
IN CASUALTY FIELD 


(CONTINUED FROM PAGE 45) 


and companies to meet all calls. Mr. 
Beha said employers liability insurance 
did not satisfy the public because the 
companies did not collect enough pre- 
miums to pay the claims in the manner 
it demanded. If there is not adequate 
service given any class of insurance will 
be eliminated. Because stock companies 
wrote all the employers liability they 
bore the brunt of the prejudice for many 
years. Because of this feeling state 
funds come into existence. Mr. Beha 
said that any business that serves the 
public is entitled to a profit but it must 
not be inordinate. 


Col. Button Spoke 


Col. Joseph Button, veteran insurance 
commissioner of Virginia, gave some re- 
miniscences, as he has been in office for 
20 years. He has been president of the 
Insurance Commissioners Convention 
and is now its secretary. He referred to 
the famous speech of W. B. Joyce of 
the National Surety before the commis- 
sioners, revealing the serious conditions 
in the surety business. It led to the ex- 
amination of a number of companies and 
their operators. The result was the 
cleaning up of surety practices and the 
financial rehabilitation of the companies. 
The Surety Association of America was 
the outgrowth of this movement. 

Captain W. E. White of the West 
Virginia department welcomed the mem- 
bers to the state. He is the deputy and 
has been in the service for 10 years. He 
said that casualty insurance has found 
a magnificent growth. It is constantly 
developing new lines and is confronted 
with numerous problems. Captain 
White said it is necessary for the com- 
panies to gather new experience. He de- 
clared that West Virginia had tried to 
be conservative. Its insurance depart- 
ment does not believe in state or com- 
pulsory insurance. It realizes that the 
companies should have the utmost free- 
dom to conduct their business commen- 
surae with the best service. He spoke 
of West Virginia as an important insur- 
ance domain. Premiums increased last 
year 20 percent. 


Tell of Government Inroads 


J. M. Fitzgerald of New York, who 
was former president of the Western 
Maryland Railroad, was a speaker Tues- 
day morning, speaking against the ex- 
pansion of government into private in- 
lustry. 

President F. Highlands Burns of the 
Maryland Casualty, who is head of the 
International Association, presided Tues- 
day. He feels that insurance companies 
Should cooperate with all movements 
where the common welfare of all are 
concerned. In such subjects as legis- 
lation, the automobile taxes, government 
in business, paternalism predominates 
and so insurance can well cooperate with 
other enterprise. He commended highly 
the work of the United States Chamber 





of Commerce and urged all to be active | 


in the local chambers. 

James W. Henry of Pittsburgh, presi- 
dent of the National Association of Cas- 
ualty & Surety Agents, presided 
Wednesday morning. R. P. Devan of 
Charleston brought greetings from the 
National Association of Insurance 
Agents and the West Virginia Associa- 
tion. Harry C. Spillman, educational 
airector of the Remington Typewriter 


| work. 


Company, spoke on personality as a 
sales factor, On Thursday morning 
each association met separately for spe- 
cial business. 


Had Joint Sessions 


Dorr A. Price of the agents’ associa- 
tion served as secretary at Tuesday’s 
meeting while F. Robertson Jones of the 
company body served in a like capacity 
Wednesday. Louis DeBlois of the Na- 
tional Bureau of Casualty & Surety Un- 
derwriters was drafted into the service 
Wednesday and spoke on “Safety.” 
Charles H. Burras of Chicago acted as 
toastmaster at the banquet Wednesday 
night with Phil Braniff of Tulsa, Okla., 
as one of the star performers. 

Wilbur D. Nesbit of Chicago, humor- 
ist, poet and noted post prandial orator, 
spoke at the banquet. Copies of the in- 
surance edition of “Judge” were dis- 
tributed. The edition both from the 
editorial and advertising standpoints was 
take off in prominent persons and com- 
panies. It was a most clever piece of 
Those responsible for it were R. 
H. Thompson of the Maryland Casualty, 
as chairman, John G. Yost of the Fidel- 
ity & Deposit, editor, and Carrol Tub- 
man of the Maryland Casualty, art edi- 
tor. Mr. Thompson as general chairman 
in charge of entertainment received 
many encomiums. 

The golf tournament started Tuesday 
afternoon. The main events were con- 
cluded Wednesday so that the prizes 
could be awarded at the banquet but 
the consolation round was held Thurs- 
day. The prizes contributed by compa- 
nies and individuals are truly magnifi- 
cent. There was a group of insurance 
commissioners or former ones present, 
they being Superintendent Beha of New 
York, Commissioner Button of Virginia, 
Capt. W. E. White of West Virginia, 
Jesse S. Phillips of New York, J. V. 
Barry, formerly of Michigan, C. W. 
Hobbs, formerly of Massachusetts, W. 
H. Tomlinson of Ohio. 


BEHA POINTS OUT NEED OF 
EQUITABLE ADMINISTRATION 
(CONTINUED FROM PAGE 45) 
served by a system, the system must 
go, sometimes violently, other times 
gradually, with little of that which went 
to make up the system saved. 


Growth Is Cited 


“In the report of the legislature for 
the year ended Dec. 31, 1905, for stock 
companies authorized in New York the 


amount of liability premiums was 
$3,662,460. The total tor all casualty 
and surety business was $44,285,743. 


The rapid development and growth of 
this business may be seen by the fol- 
lowing comparison: Stock company 
premiums for years ended Dec. 31, 1915, 
and Dec. 31, 1925, as reported by 61 
and 70 stock companies respectively, 
showed $39,738,880 and $550,136,233 
casualty and surety premiums respect- 
ively. The year 1926 will even exceed 
the 1925 figure. I leave it to you to 
figure out what that means in your busi- 
ness. It is true that despite these 
enormous figures of premium income, 
your companies collectively show an un- 
derwriting loss for both the years of 
1924 and 1925 of between 2 and 3 per- 
cent. This no doubt is due in part to 
the reserve requirements incident to a 
rapidly increasing volume of business. 
But, it is evident that had there been 
a moderate reduction in underwriting 
expenses, the loss would have been 
eliminated, leaving at least a so-called 
trading profit for the business as a 
whole. A further gain might also have 
been made if the ‘moral hazard’ were 
given more consideration in your un- 
derwriting. 
Must Maintain Confidence 


“The confidence gained by the com- 
panies must be maintained. This means 
the companies’ continued financial sta- 
bility, honest and economical manage 
ment and equitable dealines with the 
public. The financial stability of your 
companies depends primarily upon the 
charging of adequate rates for the serv- 
ice to be rendered. No form of insur- 
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NABMRDAeemnmr \ 
NORTHWESTERN 
Executive af Eastern 
Offices CASUALTY AND SURETY COMPANY _ Department 
1 Oe ide nUME OrriCE: BRUMDER BUILULING 100 
ndemnity, Bide. MILWAUKEE, WISCONSIN Malden Lane 
Financial Statement, June 30th, 1926 
ASSETS {] LIABILITIES 
Government, Municipal and Mis- ] Reserve for Claims..........0s0+ $ 510,607.06 
cellaneous Bonds and Stocks. .$1,954,297.79 || Reserve for Unearned Premiums 281,059.00 
First Mortgage Real Estate || Reserve for Commissions........ 34,139.51 
MR: sidcinabukdedaneeiebebhnte 19,000.00 Reserve for Sundry Bills........ 2,000.00 
Beek TOROS 20s .sevecssncecdecsess 7,500. OCG TOF TAPE sctnscecccesees 10,280.74 
Cash in Banks and Offices...... 81,336.95 || Reserve for Bills Payable........ 1,000.00 
Premiums in Course of Collec- I] Special Reserves .......ssccccses 59,649.73 
tion not due over 90 days...... 136,013.51 |} Capital paid in........ $750,000.00 
Interest Due and Accrued........ 30,570.84 Surplus over all 
Sundry Asset® .ccccccccccccscces 82,116.52 BARRED scccnscccens 602,099.63 1,352,099.63 
WARE eececcccneccsecsceces $2,310,835.61 || WANEUE Sdtdvnsececcccesesedé $2,310,835.61 
Surplus to Policyholders. .$1,352,099.63 
FIDELITY AND SURETY BONDS 
ACCIDENT, HEALTH, BURGLARY, AUTOMOBILE, LIABILITY, PLATE GLASS 
AND WORKMAN’S COMPENSATION INSURANCE 
= 
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A Progressive 
Surety and Casualty Company 
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Republic Casualty Co. 


Writes All Lines of Casualty Insurance 


PITTSBURGH, PA. 


Fidelity and Surety Bonds 
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Opportunities for Salesmen in Forty-Seven States 
Address H. A. LUTHER, 2nd Vice-President 


North American Accident Insurance Co. 


209 South La Salle Street, CHICAGO 











We have a few district agency openings in Michigan, Indiana, Illinois, 
Missouri and Kansas for hustling fellows who can show the other man 
that “it can be done”—our perfected line of Accident and Sickness Pro- 
tection, backed by our “return of mail claim service,” get: the business. 
If you are a big man you can make a big connection with this Company. 


INCOME GUARANTY COMPANY, South Bend, Ind. 


WANTED 
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ance will ever meet a lasting popular 
approval on inadequate rates. No one 
considers insurance companies charit- 


able or eleemosynary institutions, and 
nobody wants them to be such institu- 
tions. The public knows that you pay 
in damages or losses only part of what 
you collect in premiums. If, therefore, 
your premiums are inadequate—not 
commensurate with the risks assumed 

you fall heir to the temptation of 
being unfair in the settlement of your 
losses. The public wants, first and fore- 
equitable dealing, and is willing 
to pay adequate rates, if assured of the 
protection sought. 


most, 


Must Be Reasonable 


‘The premium rate, 
quate, must also be 
discriminatory. Adequate so that you 
will want to pay your claims honestly, 
generously and promptly. The public 
desires this. The employers tell you 
that they have paid you their premi- 
ums so that you could and would pay 
their injured workmen justly. You find 
their sympathies to be with their in 
jured workmen. The automobile own 
ers tell you that they insured their cars 
so that you would pay those injured 
for the damages caused by them. The 
more generous you are in your payments 
the more it relieves their conscious. 
The insured always wants you to be 
generous when called upon to pay, and 
at that moment at least forgets the 
largeness of the premium paid. 

\ll insurance companies purchase 
public confidence by paying generously 


while being ade- 
reasonable and not 











INTER -OCEAN 
CASUALTY COMPANY 


(Established in 1903) 


Offers every opportunity consistent 
with its traditions to seriously in- 
clined producers of disability protec- 
tion in all forms. 


A good salesman may be successful 
in selling any form of policy, but to 
establish a lasting reputation for serv- 
ice in his community he must be sup- 
ported by a company whose business 
policy has stood the test through a 
long period of continuous progress. 


Application for territory and particulars 
should be addressed to the Home Office 


Cincinnati, Ohio. 


Licensed to transact business in 35 States. 














CASUALTY ADJUSTERS 





MURPHY O. TATE 


ATTORNEY AND INSURANCE COUNSELLOR 
1125 First National Bank Building CHICAGO 
Specializing in Casualty Insurance Law and 
Personal Iniury Defense 
Adjustments and Investigations 

Completely equipped Claim Department, for handling 
investigations and adjustments. References furnished 
from leading companies upon request. 














Casualty 
territory. 


Engineer—for Milwaukee 
Includes desk work, 
duction and inspection. 
Address T-47 


The National Underwriter. 


pro- 
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CASUALTY MANAGER 


h class casualty field man desires to take 

arge of a large local agency either in 

Michigan or New York State. Best of ref- 

erences can be supplied as to character and 

ability. Employed at present by large casualty 
mpany. Address T-49 

Care ‘The National Underwriter. 
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—those justly and equitably entitled to 
be paid by them. In order that they 
may be able to do this in justice to them- 
selves, the premium rate must be ade- 
quate, 

ixpenses to Be Watched 


“Adequate rdtes also include allow- 
ances for proper, honest and efficient 
administration expenses as well as nec- 
essary acquisition expenses, together 
with a reasonable profit. The rate, 
however, must also be reasonable and 
not excessive. This reasonable rate 
does not make any allowance for waste 
in home office management, competition 
and general executive efficiency and 
honesty has fairly well taken. care of 
that, nor does it make any allowance 
for waste in acquisition and field super- 
vision cost. On this latter problem I 
have been somewhat active, said a thing 
or two, may have something more to 
say and may even show some further 
activity, but that is not my subject of 
discussion today. Premium rates like- 
wise must not be discriminatory. The 
American idea of fair play demands that 
every business, every pleasure and every 
phase of life bears its own burden. In- 
surance was built and survives on that 
principle. Its very nature is the con- 
tribution to all for one and one for all 
equally. All in the same business, class 
or group must pay prorata for the 
equivalent service. 

“The premium rate that is adequate, 
reasonable and not discriminatory does 
not offend the public, while inadequate, 
excessive or discriminatory rates can 
only produce dissatisfaction and _ ulti- 
mately failure. The growth, develop- 
ment and success of the casualty insur- 
ance business during the last 10 years 
has been marvelous, and yet I am anxi- 
ous to see this business continue to grow 
and 


meet with even greater success. 
This it will do in the same proportion 
as its conduct meets the snail of 
the public. Its ‘success is only limited 
by that approval. An _ investigation 
which would disclose that the casualty 
business is being conducted without 
waste, that the companies are being 
honestly and efficiently managed, that 


the business is being placed on its books 
Without extravagance or waste, and that 


they are just and equitable and even 
generous in their loss payments, can be 
welcomed and the disclosures would 


meet with the approval of all.” 


Two Mutuals Approved 


The American Mutual Indemnity and 
the Motor Transit Mutual, both of Chi- 
cago, have been approved by the Illinois 
secretary of state as carriers for taxi- 
cabs under the Illinois general liability 
insurance law, being enforced as of Oct. 
1. These are the only mutuals thus far 
approved, but their acceptance is a de- 
parture from the original position of the 
state. They were at first refused and 
plans were made to bring mandamus 
proceedings. Judge Rufus M. Potts of 
Chicago, a former insurance superin- 
tendent, was in Springfield this week, 
representing these mutuals. 


Seeks Illinois License 


The St. Paul-Mercury Indemnity 
applied for an Illinois license. It 
already been admitted in 22 states. 


has 
has 


Fewer Automobile Fatalities 


NEW YORK, Oct. 6—A slight decline 
in automobile fatalities this year is re- 
ported by the Metropolitan Life, in a 
statistical report covering such accidents 
up to Sept. 4. It is stated that the de- 
cline "was due to a decided falling off in 
the rate during July and August, the 
first six months of the year showing the 
usual increase. The figures used in the 
analysis cover the experience of the 
company’s 17,000,000 policyholders. In 
commenting upon the reason for the 
summer decline in accidents, the com- 
pany states that there is no definite rea- 
son apparent, but the wunseasonable 
weather might have caused the reduction 
or else the safety campaigns recently in- 
augurated are beginning to bear fruit. 
The company points out, however, that 
this is the first time sinee it began com- 
piling statistics that the automobile 
death rate among its industrial policy- 
holders has shown a decrease. 





CALLOS IS PRESIDENT 


NOW HEAD OF SUN INDEMNITY 





New Executive, With Company Two 
Years, Had 18 Years’ Experience 
in London Office 


NEW YORK, Oct. 6.—At a meeting 
held yesterday F. I. Paul Callos was 
chosen as president of the Sun Indem- 
nity of New York by the board of di- 
rectors of the company. Before joining 
the Sun Indemnity two years ago, in 
which company he has occupied suc- 
cessively the ottice of secretary and vice- 
president, Mr. Callos hi id 18 years’ ex- 
perience in the Sun Insurance Office in 
London. 

The directors also announced the ap- 
pointment of George W. Platt as vice- 
president and R. Arthur Kearney as 
secretary, both of whom have been with 
the Sun Indemnity since its early days. 
The company is an offspring of the old 
Sun of London, which can now boast 
an unbroken existence of 216 years. 


ANNOUNCE CLEVELAND WORK 


Insurance Society Secures Authorities 
to Discuss Various Casualty Lines 
at Fall Sessions 


CLEVELAND, Oct. 6.—The Insur- 
ance Society of Cleveland has secured 
A. S. Martin, assistant resident manager 
of the Fidelity & Casualty in Cleveland, 
as the speaker for the first session of 
the fall casualty course. Mr. Martin 
will discuss accident and health insur- 
ance. The course will run until Apr. 21, 
when the annual banquet and election 
of officers will be held. Not all dates 
have been filled as yet, but some of the 
speakers thus far secured are as follows: 

General liability insurance, W. L. 
Read, Maryland Casualty, Cleveland; 
burglary and allied coverages, John 
Hannon, manager, casualty department, 
the Evarts-Tremaine-Flicker Company 
of Cleveland; steam boiler insurance, M. 
T. Slattery, special agent, Fidelity & 


Casualty, Cleveland; flywheel and 
engine breakage insurance, also by Mr. 
Slattery; bonds, C. B. Bull, Fidelity & 
Casualty, Cleveland; automobile _ lia- 
bility, W. K. Synan, United States Fi- 
delity & Guaranty, Cleveland. 


Yenter in New York 


NEW YORK, Oct. 6.—Commissioner 
R. A. Yenter of Iowa is a visitor to the 
insurance district here, one of the re- 
puted purposes of his trip being a desire 
to learn something further regarding the 
famous surety loss suffered by a number 
of companies through the collapse of the 
Carnegie Trust Company of Carnegie, 
Pa., a year or more ago. 


Bartow Is Dead 

* Frank M. Bartow, chief rater of the 
Compensation Rating & Inspection 
Bureau of New Jersey, died last Friday 
at the Community Hospital at Montclaim, 
N. J. Mr. Bartow’s entire business career 
was devoted to workmen's compensation 
insurance. 


Milwaukee Casualty Changes 


MILWAUKEE, Oct 
Smith, safety engineer with the Wiscon- 
sin Mutual Liability at Milwaukee, 
resigned that position effective Oct. 15 
to become manager of the safety 
sion of the Milwaukee Association of 
Commerce. He will be succeeded by B. 
H. Farnham, who has been chief inspec- 
tor for the Wisconsin Compensation Rat- 
ing & Inspection Bureau at Milwaukee 
for the past eight years. John Lang- 
forthy, inspector for the bureau, has 
been promoted to senior inspection and 
will take over the work Mr. Farnham 
has been doing at the bureau. 

In taking over the position of mana- 
ger of the safety division of the Asso- 
ciation of Commerce, Mr. Smith succeeds 
Forrest E. McGuire, who has entered the 
advertising business. 


6.—Walter S. 


at the 








AGENTS ARE CALLED IN 
COMMERCIAL CASUALTY Host 


Meeting of Special Agents and Super. 
visors on This Week, With Gen- 
eral Gathering Oct. 11-12 


NEWARK, N. J., Oct. 6.—Continy- 
ing a custom initiated five years ago, 
the Commercial Casualty has invited 
its agency torce to a “get-together” 
gathering at the home office next Mon- 
day and Tuesday. Although the pro- 
gram is being kept under cover, it js 
known that the entertainment feature 
will be stressed and that it will fully 
equal that supplied in past years. The 
policy of the Commercial is to weld 
its agency force together by human as 
well as by business ties, with the result 
that a fine esprit de corps exists among 
its field representatives, a fact that has 


contributed not a little to the success 
of the corporation. 

Special agents and field supervisors 
of the Commercial Casualty have also 
been called to Newark for a general 
conference with the company’s execu- 
tives and divisional managers. Begin- 
ning this morning, this gathering will 
continue until the end of the week. 


Though the sessions conclude 
the attendants will remain 
longer to participate in the 


Saturday, 
several days 
meeting of 


the local agents. The year 1926 has 
proven a profitable one for the Com- 
mercial Casualty thus far, and holds 


every promise of so continuing through 
the remaining months of the vear. 





PLATE GLASS LOSS REDUCED 


Late Reports from Miami Indicate It 
May Be Only Half That 
First Reported 


NEW YORK, Oct. 6.—Late Miami 
dispatches are encouraging plate glass 
insurance companies here, by indicating 
that their total loss may be only half the 
earlier estimates. 

The legal aid committee of the 
stricken district, an organization formed 
after the disaster to prevent profiteer- 
ing, recently called a conference of the 
glaziers. After consideration of condi- 
tions, the latter announced that the 
maximum cost for replacement, includ- 
ing cost of setting, would be 75 percent 
off the list price. The glaziers also an- 
nounced that the cost of resetting the 
glass will be 70 percent off the list, 
which is more than 12 percent below 
the price ot 9 pons before the storm. 

The legal aid committee has been very 
successful in checking profiteering on re- 
construction work and its efforts will 
materially aid the fire insurance compa- 
nies in keeping down their losses on the 
tornado. 


CASUALTY ASSOCTATTON 
SECRETARY REPORTS WORK 
(CONTINUED FROM PAGE 46) 

committee of the association having 

drawn up and presented to the legisla- 


ture of that state a bill remedying the 
situation, which was adopted as drafted. 
The secretary also reporte -d that the 


Casualty Association had complied witk 
the suggestion of the National Asso- 
ciation of Insurance Agents and ap- 
pointed a special committee to conter 
with the agents’ committee on better 
business methods. 


Massachusetts Safety Committee 


BOSTON, Oct. 5—Governor Alvin T 
Fuller, in accordance with a vote passed 
Massachusetts state conference on 
street and highway safety that a per- 
manent committee on safety activity be 
appointed has named among others on 
the committee United States Manager 
Edward C. Stone of the Employers Lia- 


bility and Automobile Manager Ralph H. 
eastern department of 
n’'s Fund, 


Goodwin of the 


the Firema both of Boston. 
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HISTORY-MAKERS IN PHILADELPHIA 


William Penn House, Owing bo the encroach: 
erected in 1682. on waza ments of the business 
Welibia Court, the - otk Section, this historte 
poy st brick house eS ee > | house was removed 
buill in the City of Hoy ss ie : , by the City to Fuir. 






































Philadel phia. Ovcu- Stat rx © mount Park, on Vans- 





pred for sever al years | downe Drive near Gir. 








by Penn and faniely, ard Uvenuc bridge. 
~ = — calli 


Willian Penn Mouse in Philadelphia hus play- 

ed an important part inthe history of our coun: 
try: and the Fire Cssoctation of Philadelphis a has 
alse played a parts in Clinertcan P veqress 5, fur ishing 
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Home Of fice: Fourth and Walnut Strect, Philadelphia, Penna. 


FIRE,AUTOMOBILE AND CASUALTY INSURANCE. 
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Specialization Means Service 


HE specialist is the man you call for when you want 
service a little faster and better than usual. The spe- 


cialist smiles at technicalities and concentrates on essentials. 


The writing of Fidelity and Surety bonds is not a depart- 
mental side-line with the F & D. The F & D started its cor- 
porate existence as a surety company and, after 36 years of 
constant growth, nine-tenths of its premium volume is still 
derived from Fidelity and Surety bonds. 


It stands to reason that a company which specializes in 
suretyship is far better equipped to meet the bonding needs 
of its clients and representatives than one whose activities 
are spread over many different lines of insurance. 


Hence, if you have not yet made a bonding connection, 
remember that “specialization means service” and then use 


the application coupon below. 


FIDELITY ann DEPOSIT 
COMPANY 


of Maryland 
BALTIMORE 


FIDELITY and SURETY BONDS and BURGLARY INSURANCE 


NU 107 
PRODUCTION DEPARTMENT 
FIDELITY & DEPOSIT COMPANY 
Baltimore, Md. 


If you are not already adequately repre- 
sented in this territory I will be glad te 








have full information regarding an agency 














connection with your Company. 


Address 








